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m’ADOO DEMANDS = |“The Financial Post’s” Attitude CANADA’S TRADE Millions For CHANGES METHODS 
TAX-FREE BONDS on Tax Feature Widely Supported | POSITION WITH Seed in 1919 OF FINANCING THE 
by Financial and Business Men U.S. IMPROVING Being Asked| 1918 WHEAT CROP 


ef OTTAWA.—The question of su 
New Crop and American] io ssl grain relief next year for| © @!mers Have Added Re- 




































































































The attitude taken by THE FI-( manager of one large loan company, 
NANCIAL POST with respect to the | “but we are expected to persuade our 


RICKSON PERKINS| |... congress to Fix $30, 
&00. 000 Exemption During 


Victory Loan taxation controversy is | depositors to transfer their money War Orders Important Western farmers whe have suffered turns F rom 
the War receiving widespread support among | from us to the government. We re- Factors crop failure this year has already Crops 
Members New York Steok Exchange the financial interests of the country. | ceive'no recognition whatever for per- been considered. It is reported here P 





No one encountered up to the present | forming this service and so far the 
CASE OF EXPEDIENCY time has been found favorable to the | government has refused to enter into 


elieves in Taxable Bonds | Principle of tax-exemption. In fact| any arrangement whereby we would 


ENTITLED TO CREDIT that Hon. C. R. Dunning, director of BARE SPOTS AHEAD 


greater production under the Domin- 


STOCKS 








, ion Government, has sugge i baie the a : 
AND Still B Must Not Press there is very general condemnation of } be able, as the banks do, to hold funds National Mie Bank Renews about $14,000,000 will Senna to ae a s Western Report— 
But Contends Mus this feature and regret is expressed on deposit to the government’s ac- Plea That Canada Should the purpose, but in view of the recent "Sen Cattle Report— 
BenDSs Any Theory to an | that the Dominion ever allowed itself count. Were the bonds to be made Have a Direct Loan or improvement in the crop outlook it Ontario Increased 
| * Extremity to be drawn into its present undesir- taxable our refurn on them would be a Credit Advance is thought that this amount may be Wealth 
, ie able position with regard to exemp- reduced to such an extent that we reduced. stn 
A - Private Wires The Canadian Finance Minister and | tions. That it was quite unnecessary would be losing money, and it could NEW YORK.—With the new wheat The Department of Finance does wea 7" M. CHAPMAN, 
’ who support him in the belief | in the first place, when the question scarcely be expected that we would | crop in prospect, and with further not overlook the fact that much of| West tor “Farmers’ Magazine.” 
those Who : t | of taxation was not involved, to ac-' subscribe to them so liberally.” war orders from the U.S. government | th : a ts -s-ern crop reports ma 
inexpedient at the presen _ opal eg ees e money advanced in 1915 is still| considerabl a eae 
6 KING STREET WEST that it is feat cord the privilege of exemption is| Life insurance companies, under | imminent or already negotiated, Can- unpaid and that there was general! busi y to the confusion of many 
time to alter the tax-exempt feature | 1. pally conceded. | conditions as they exist at present, | ada’s trade prospects in the United | condemnation of th te ? / Sa eee men, but there is no uncer- 
TeRemTe of domestic war bonds gain strong} On the other hand is the argument are not taxed under the Dominion in-| States appear distinctly promising. e system of grant-| tainty regardi 






ee : the splendid 
ing a prior lien upon the property of} comin ng P returns 
the borrower. This and the general | ada. ome ab pm ne ae 
position of the country’s finances| as announced in these pm crops 
strengthens the contention of the! ly have been corrobo is se, recent- 
mortgage and other loaning institu-| tario provincial statis ti by the On- 
tions with substantial funds avail-| These show a big an ics now out. 
able that they should -be allowed to spring wheat, beans sata be _— 
make further advances where they| peas. Crops in Quebec + and 
consider such a course justified rather | times show similar in wae tne eee: 
than have the government undermine| with t creases. Along 


: : his hearteni 
the standing of the first mortgage. | U. s,’ crop ‘Tien shguhe cer — 
provement over ‘thei : 


FOOD CONTROLLER | ms of spring wheat production's 


21,000,000 bushels, 


MAY REGULATE _| west crop there’ tnis year of 890 


000,000 bushels. 


PRICES OF MILK | ever. tas suttered “a ‘neagy Mig, 


cans 9 one estimates, largely 
° g to drought in z 
{t Would Mean Regulating | ern states. ght in the south-west- 


: : ion this week | that no change in policy is now de- come tax legislation and in conse- 
basting for On Dera of the| sirable. It is pointed out that the quence are not directly concerned as 
from United States Secretaky nig authorities, on the advice of the ex- to whether Victory bonds are taxable 
Treasury McAdoo. Mr. McA oo pert bond selling organization, have or not. This was pointed out to THE 
asking Congress for immediate ee decided that it is necessary to con- FINANCIAL POST by L. Goldman, 
lation whereby Liberty bonds will f | tinue the tax-exempt privilege in con- president of the North American Life 
completely tax-free up to $30,000 for | vection with the second Victory Loan Assurance Co, 
the period of the war and for a limited | and that this decision having been| “Our premium income is of course 
period thereafter. For aggregate M-| arrived at after prolonged considera- | taxed, by the provinces and the muni- 
vestments in the first, second and/}tion it is unpatriotic not to fall in Continued on page 6 
third Liberty Loans, he would have} with the decision and give the strong- 


the tax-free exemption as high a8} ost possible support to the campaign. 15 MILLIONS TO BE 


$45,000. Argument Published 
The U. S. Example 


An interesting development of the SPENT ENLARGING 


It has been frequently argued by| week in the progress of the contro- 


500. 0. Merson & Co 
oe g advocates of taxable bonds in Canada | versy has been the publication in the DOMINION STEEL 


Chartered Aecountants. that the United States, after starting | press of long letters to the Premier 


D7 Lumsden Bidg.. Teronto j . t bonds, was now | and Minister of Finance by I. W. Kil- ‘ 
— ? as eee ite sites anil increasing the | lam, of the Royal Securities Corpor- ‘Important Announcement is 


tax on each new issue. The fact that | ation, Montreal. Mr. Killam presents Made by the President, 


The July figures of America’s foreign 
commerce which have just been re- 
leased indicate that Canada continues 
to make healthy progress toward pull- 
ing down her adverse trade balance 
in this country. 

The combination of — increased 
American buying in Canada, and a 
lessening of Canadian buying in this 
country is bringing about the desired 
effect, from the Canadian afigle. In 
the first seven months of 1918 U. S. 
imports from Canada increased from 
$21,315,000 to $238,723,000, and U: S. 
exports, to Canada decreased from 
$503,582,000 at the end of July 
1917, to $469,817,000_ at the end of 
July, 1918, a decline of $34,265,000. 
The net result is that whereas Can- 
ada’s unfavorable trade balance in 


ndustrial Plant Valuations 


Made by 


Ong Rares BE yoo 
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i in favor of the re- : : 
Secretary McAdoo now finds it neces-| 4 strong argument in é Mark Workman this country to July 31, 1917, was of Returns Miss Hind’ 
Stocks for Sale sary to raise the exemption would | moval of the tax-exempt feature in Spe $284,174,000, it was this year $230,- Prod to the ore “ s ae ae 
Standard Reliance Mortgage seem to indicate that there were| future loans and outlines how steps| MONTREAL.—Extensive plans are | 594,000 for the seven months, just roducers NCIAL 





POST from Miss E. Cora Hind states 
There is more than a possibility that the weather has been consider- 
that the issue which has been created oo ae a there have been some 
in Toronto and Montreal with regard med — sts — the week, 14 de- 
‘to the price of milk will result in the These f ea ba ed at a few points, 
food controller taking charge of the Tosts have undoubtedly dam- 
situation. and fixing the price to the aged a number of fields of late oats 
producer. Such a step is being seri- and barley and @ great deal or the 
ously considered and if taken it will — Sie: “qi here ie been one or 
be one of the most radical in relation | theteiid vy rains, which ‘have held up 
to price control yet talten by the gov- ng operations to some extent, 


ernment, It is generally known that| UY threshing. is pretty generat 
such a step is not favored by Mr. Covaaient Manitoba, Saskatchewan 
Thomson as a matter of principle, yields oo cha Sager i of wheat 
nor was it favored by his predecessor eda aa. Ost every case, in 
in office, but in regard to milk the of expectations. The quality 


fact that the British Government has|**° '§ Very good, and the berries 


fixed the price for cheese and that a rene and of an excellent color. 
there has also been a market set for ‘in ak . roe = the new grain are 
condensed milk as well as regulation} n<ressing. steadily. Of course there 
of distributors’ profits goes a long . h b ae t 
way in this direction. It has been Mecca ce Gr. or embargoed by the 
pointed out in the past that it is not ce ei ages an ue until the 
possible for the government to suc- that culties: ad eo order 
cessfully fix the ‘price for a com- in the serena pga any rons 
modity if there is no attempt to reg- before the end of the seul a : 
ulate the prices of essential ingredi- rnment_will bh = . 
ents and the situation is now one SOR 7 . cad thi = ee 
where the government must evidently oat din, ter 14 a ee — and 
either recede in its policy with regara| ” Pe eee ra 


: — 1- 
ious difficulties in the way of float-| may be taken to undo the harm al-| now under way for the enlargement 
nar 8 tamiiae bond. The precipitate | Teady done through the previous is-/ o¢ the plant of the Dominion Steel 
action of the Secretary in demanding | Suance of tax-exempt war bonds. Corporation, and the cost of these, 
J. B. CARTER, Investment Broker, this change on the very eve of the} Asked by THE FINANCIAL POST | the president declares, will run about 
Guelph, Ontario. flotation of the fourth Liberty Loan| to comment on Mr. oe s letters, | ¢15 000,000. Mr. Workman was seen| dar years the trade between the two 

. goes to prove that some apprehension | # member of the Victory Loan com-| by THE FINANCIAL POST just be-| countries may be summarized as fol- 


exists as to its complete success with- mittee said that it would not do to} fore he returned this week te. Sydney, U.S. Imports U.8. Exports “Canada’s 


out some such concession. make any hasty or ill-considered reply | where he will remain for about a|7 Mos. | FromCan. ToCanada Adv. Bal. 


; ‘a but indicated that the committee ; thouich 1 Tl] Shas’. ecundesnes Gounbuy.c08 si000baees 
: 7 oe, oe pag me ey canned might feel ag cod — a pe oaneee i cauintadines pr "an 1917 .... 217,408,000 502,582,000 284,174,000 
in c . . 1 ; 
Kitchin of the House. Ways and rege his gn mera ae tensions, some of the benefit will be i ..$ 21,815,000 534,205,000 “ean, anee0 
Means Committee. He refers in this derived by the company as early as}__ 

ften afford, over a period 
f time, the most attractive 
nd remunerative invest- 

nt obtainable. 


Canadian Mortgage 
Trust & Guarantes 


about the best showing that Canada 
has been able to present for many 
long months. 


For the seven months of the calen- 





Voleantecs Oil & Gas 
Home Bank. 

























“The feeling of members of the| January next. These plans include| Decrease 
letter to his explanation of a year @£0 | -ommittee all along has been that as | the plate ait eaten sc wk at taser cinked tec: ts esate ot alo 
as to why he wanted incomes from | the government has reached its de- | sorption plants for the manufacture were established. Both U. S: imports 
Liberty“bonds subject to income sur-| cision to continue the tax-exempt | of coal gas from by-products such as ee ae Ga Gane tome 
taxes and declares that he still be-| privilege only after a most careful benzol, toluol and sulphate of am-|Canada were the greatest for any 
lieves those reasons sound but that) consideration of all phases of the : ; cas : 
; monia, and in addition extensions to | month of July, 
it would not do to press any theory, | problem, the only proper course to| the Wabana iron ore mines. ’ 
however sound, to an extremity. follow now is to fall in with its con-| ‘The construction of the new plate Canadian Buying in U. s. 
Makes a Comparison clusion,” said he. “We appreciate | mij] that has been guaranteed orders Comparison with the montaly fi- 

Since then, Mr. McAdoo points out, | the strength of the arguments on both: ¢rom the government for five years | gures for the previous months of the 
the interest rate on Liberty bonds hasj sides but believe that the absolute | ij; well under way, and it will be in| calendar year makes it clear that 
been increased only one-fourth of 1] necessity of raising the money out-| 4 position to furnish plates for Can- | there has been a consistent contrac- 


per cent., while the revenue bill now| weighs all other considerations. In| adian shipbuilding before the end of | tion in Canada’s purchases this side 


pending carries increase in the in-| any case the government having an-| 1919, The cost will be in the neigh-| of the International line. U. S. ex. 
come surtaxes, to which interest on | nounced its decision it is too late now | horhood of $5,000,000, and the build- | ports of $69,031,000 for the month o 
the bonds is subject, rising above] to make any change.” ing will be a quarter of a mile long. | July represent the vs mont : 
150 per cent. in some cases. Sur- Another, though an indirect con-| The concrete foundation is now being | business done by Canada a on 
taxes on incomes from $5,000 to $200,- | tribution to the controversy, is made) constructed, and involved the removal | last February, ‘when tra ) 


000 would be doubled under the new| by United States Secretary of the | of a hill of 150,000 cubic yards in the | were low more as a result of the ab- 















































































Je are in a position to 


ecommend several! such 
avestments at attractive 






ices, 
















. , : i ituati ith the} to prices of cheese and condensed While the receipts are increasing, 
, ee a oe tax bill on the average, according to| Treasury McAdoo, who has asked | course of thé excavation. normal railroad situation wi , ; +», (they are extremely limite pare 
Ve specialize in this class the Secretary. g . Congress to sanction the raising of One of the newer products of the | resultant tie-up of freight than by | milk and the margin of profit to milk ak 1917. Only 84 — nee 


distributors or extend the scope of 
price regulation. 

The Question of Values y 
Government action in this case 
would be justified if the produc- 
ers are asking a price higher than 


justified. There are a number 
arguments which tend to indicate tha 


this is the case: Mill feeds are scarcé, 
of course, but at the present time and 
for many months past the producers 
have not been feeding these products 
but have been depending on the boun- 
tiful supplies of grass and corn, their 
costs have not increased, and they 
are apparently making these demands 
because they think they can get them 
through the fears of a milk famine. 
As a matter of faet even if the set- 
ting of a price brought about a de-; 
cision on the part of the present pro- 


ducers who supply these cities to 










the exemption on Liberty bonds. Mr.| company is benzol, the output of reason of smaller Canadian buying in 
holders of Liberty bonds the advantage McAdoo’s argument in favor of in- | which now suns about 50,000 gallons this country. Canadian a ait 
of a market upon which they may sell| creasing the exemption is published] month. This is now used extensive- | the U. S. did not begin to fa a — 
their bonds in case of necessity and also | elsewhere in this issue. ly as motor fuel in Nova Scotia, and | the authorities at Ottawa set thei 
to attract subscriptions from the great Hobsen’s Choice it is claimed that-it gives 33 per cent..| face against non-essential imports. 
oe of lavestors of ample means but} The view of a good many business} more mileage than gasoline. Sul-| With due regard for the Cones 
tamodintely = = poet ae men is voiced by James Carruthers, | phate of ammonia is also produced at | need to curtail foreign buying it is 
terest rate or neutralize the increased | president of the Canada Steamship | Sydney as a fertilizer. Continued on page 
surtaxes by freeing the bonds to a lim-]| Lines. In an interview this week with 


‘ted extent from suck taxes.” THE FINANCIAL POST, Mr. Car- SELLING CANADIAN HARDWARE ABROAD 


Ex ini y : é. ° ° + j j 
canning Rag. Gy Berg) oh = ruthers said, “From the first I have FTER the winning of the war the best business minds in a 
bonds for the period of the war and a| been opposed to the issue of govern- are giving their thought to organizing Canadian trade we a ts 
short time after, instead of making them | ment bonds that did not carry the may be able to sell enough surplus goods made from Cana naples 

more attractive by increasing the in-:] right of taxation. The natural re- material to enable us to pay our taxes and other debts arising out o e 


ter: "{® Mr McAdoo said in his let-/ suit of what has been done is that war, like pensions to the splendid men who have fought for us at the 


“If the surtax rates should be re-| men have invested heavily in the non-| #404 and to their families who have been bereaved. 

duced after the war, the interest which is | taxable bonds with the idea that thus A number of public-spirited men have contributed large sums of money 
fixed in the bonds would continue. Hav- they would escape the taxes that to carry on the work of organization. Sir Thomas White very wisely tells 
ing, as I believe, in fairness to the pa- th ise they would have been com- carry rod The Government, supported by 
triotie people who will subscribe for the | ney ae oe inci us we must produce, produce, produce. The i 

fourth Liberty Loan, to choose between | Pélled to pay. Yes, the principle of | 1, country, is preparing to spend large sums of money extending our 
oa one of two methods for making the bonds | on-taxable bonds is quite wrong, but foreign trade. Even one whose vision is as narrow as that of the 
Mts & Guarantee .. -.+> dae more attractive, neither of which is] now that the government has started editor of the Toronto Telegram must see that one of the things absolutely 


anic Oil & Gas .. .+.- . 8 recy fatisfactory, I am inclined to out with these I see nothing that can necessary to enable Canadians to live under the heavy taxes now upon us 


bf securities, and sell them 
n a basis to give our 


lients good prospects of 
atisfactory profits. 


arrived on Sept. 10 as compared with 
669 on the corresponding date of last 


“In order to give the numerous small 


ear. 

The grain trade ig, greatly worked 
up over the reopening of the question 
as to who shall handle the crop this 
t| Year: The order-in-council passed re- 

cently handed over the entire control 
of the grain to the Board of Grain 

Supervisors, and the matter was 

thought to be concluded, but Dr. Ma- 
gill, chairman of the board, had no 
sooner arrived in Winnipeg than he 
was summoned back to Ottawa, as 
were also a number of the members 
of the Grain Exchange for a re-discus- 
sion. It is believed that the trouble 


is over the allocating of the tonnage, 
and this conference is in session now. 


The Winnipeg Grain Exchange held 
its annual meeting this week and F. 
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, ecg recomm is ti ; ; : : : : -. ;_|J. Anderson is president. He is as- 
st. Canada F our, com. ey ik . these bonds be given  Geeaend - a but = 7 omar oe = . oe and still greater taxes to come, is that we must sell more goods in rte at ge ee enh ~ sociated with - ce —_ man, 
jonds- imited freedom f taxes i ee ow ee oe peer i . : : G. R. Crowe. J. E. Botterell « 
or Bales Book, 6s ...--- > 4 i. one holdings rather than that the of — $750,000,000 —_ previously-issued tor ith atk aheak interests agreeing upon and working towards this end be able to obtain supplies. firm of Baird and Botterell, grain 
estos Corp., 58 .... ---- 7 3 nterest rate should be increased. bonds that carry no taxes, there . : bstacles in the way The set price of milk at the worst). ‘ id 4 
es-Holden, 6 ime, I believe th we find a highly placed Government expert throwing obs brokers, was elected vice-president, Bh 
ae - ad 7 84 ia cermin - “a co at would be a rush to secure the latter of this development, M. E. Nichols, director of public information. would be somewhat better than could which practically cseane teehtee ie he 
- » * 15.0.0. 299978 3 s - . . . ’ . “a 
Oe Be tea 3 : ited exemption ¢alculated to counter-| 20d I am afraid the issue would be)" joer of Hardware and Metal, the weekly business paper, en- | be averaged from the creamery ON e ccuthink sik fam a 
ndram-Henderson, 68 .. . 101 lance the increase in surtax rates now|& failure. It-is Hobson’s choice for loses a letter received from the Rideau Specialty Co., Smiths Falls, Ont., cheese factory. en, too, there is N t Re uain 
urns, 68.. .....- 6 s+e5s 33% 1 contemplated, and which I believe will be | us now; we can’t help ourselves. one : : f inf tion he has received from many others. | the fact that. the producing centres The New Whea gula 
a nce gg RS 73 (8 feel te te inanvane Loan Companies Affected seat be sage eee Ce that have been supplying the cities} Canadian shippers and dealers are 
c a Fp, OS waves 4 ra : . ette — a Tee , ; 
Light & Peon, er tat 5 the life of the bonds. Wberty bonds for! That the loan ia. ae will not ome oan as quite a considerable business in Australia, South have not been centres of dairying and! somewhat disturbed as to the changes 
adian Cotton, 58 .... ++ - 92 Investment Competition welcome any change in the tax- America and New Zealand, and in each instance it was-our small advertisement | cheesemaking. There was no SCOPe| recently made at Ottawa regarding 
inion Canners, 68 .. -- 90 “I am influenced in this determination | ¢xempt feature of Victory bonds is to |in HARDWARE AND METAL that secured this business. We feel thankful that | ¢,. these industries in these sections, the financing and exporting of the 
ridson Mfg. Co., 68 .. -- 94 99 ¥ the fact that it continues necessa be expected. With them subscription |we advertise in your paper because it brings results. dollars |@ fact that in itself indicated that] Canadian wheat crop of 1918. Last 
Lawrence Flour, 6s ...-- 96 to fell Liberty bonds in competition with | to the Victory Loan has heen very| The manager says further it would cost many thousands of do they were getting the best of the deal.| year the Wheat Export Company had 
onto Paper, 6s .... +-- 4 84 billions of dollars of bonds of the United | } if not entirely, the perform-| and take years for a representative of a Canadian firm to call on the 1,200 y r ith ye r ti 
pan Sein - ba te ae em ~ various States and municipal- a: ser “4 ; : ~: ss: of Haralan bayore.of dian metal-¢ who receive Hardware and Metal. These producers would — ore ” | virtual control of the whole opera — 
; ork Radial, eet ®8, which are wholl ance of a patriotic duty. e rate 0 Cana , oods ~ to ship their milk some dis- had a large credit plac- 
Sn ee 83 i turtares, as well as from “rll forme of interest received, even with the bonds | _ In the face of this, Mr. Nichols, who has failed in his attempts ta Tin ue acta creameries and dbp the British Gouna to its 
t. Can, Power, 5s ....-- 9388 taxation, so that the person whose in- tax-exempt, is approximately the | two daily newspapers of his own, has the presumption to place his opinion saci dadhiaien of Veete dem. 6. o, :on Mow York, ak the Ola 
oe cee ; - oot ae S — a caubiect to, surtaxes ia apt to} same as that which they must pay on | before all these business experts and say that Sesteene yeeerss — ete Se aie e wenid ‘anal: conn touinsial — ee aiden Guanted wane 
don Iron. & Fares, 68... ° 98 from Liberty bonds, whisk he ts sabe ae their debentures, ware and Metal and THE\ FINANCIAL POST, are ee > y for a very problematical bene- t of $100,000,000. This arrange- 
or. Milling, oo we eES: eae subscribe for, not ‘with the income re- “And we must-not only invest our- | perform no public service And should be eliminated from newspaper ve credi cn ai paneer 
pe Limited, Be «ccs ae S Continued on page § selves in these bonds,” declared the mails. | 2 
y woe 4 ) me | | 


nish River, 68 ...+ -+-+ 
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BANK OF MONTREAL 


Established 100 Years (1817-1917) 


Capital Paid up, $16,000,000. 
Undivided Profits, $1,784,979. 
Total Assets - - - . $426,322,096. 


BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President. 
Sir Charics Gordon, G.B.E., Vice-President. 
R. B. Angas, Esq. Lord Shaughnessy, K.C.V.O. , 
H. R. Drummond, Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. 
Major Herbert Molson, M.C, Harold Kennedy, Esq. 
H. W. Beauclerk, Fsq. G. B. Fraser, Esq. 
Colonel Henry Cockshutt. J. H. Ashdown, Esq. 


Head Office: MONTREAL. 
General Manager—Sir Frederick Williams-Taylor. 


Rest, $16,000 ©’. 


Cc. R. Hosmer, Esq. 


Throughoat Canada and Newfoundland 
Also at ndon, Englan es 

Branches and Agencies New York, Chicago and Spokane in the United States 
and Mexieo City. 


THE MERCHANTS BANK 


Head Office: Montreah OF CANADA Established 1864, 


Paid-up Capital .....2-....- $7,000,000 Total Deposits (May, 1918) $113,000,000 
$7,437,973 Total Assets (May, 1918) $144,000,600 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: K. W. BLACKWELL Managing Director: E. F. HEBDEN 
General Mamager: D. C. MACAROW. 

Supt. of Branches and Chief Inspector: T. E. MERRETT. 


COLLECTIONS FOR BUSINESS HOUSES 


This satisfactory service which The Merchants Bank 

at renders to Business Houses, in the matter of collecting 

rel 7 Notes, Drafts and other financial paper, is due to the 

= number and strategic location of its branches through- 
Nye) Jeyy out Canada, and the efficient system in force. 


Special attention is given to collections; returns are 
promptly made and credited; losses are often prevented 
by the eare and thoroughness with which we do this 
part of our work. : 


236 Branches in Canada Extending from the Atlantic to the Pacific. 


THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Royal Charter in 1840. | 
Paid-ap Capital -  $4,866,666.66 Reserve Fund - §3,017,383.33 
Head Office—S GRACECHURCH STREET, LONDON, E.C.3 
HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 

H. B. MACKENZIE, General Manager. . 
Advisory Committee in Mentreal 
SIR HERBERT B. AMES, MP. 
W. R. MILLER, Esq. W. BR. MACINNES, Esq. 

This Bank has Branches in all the principal Cities of Canada, 
including Dawson (Y.T.) and Agencies at New York and San 
Francisco in the United States. Agents and Correspondents in 
every part of the world. - 


Agents for the Colonial Bank, West Indies 


Drafts, Meney Orders, Circular Letters ef Credit and Travellers’ 
Cheques issued negotiable in all parts of the world. 


Savings Department at All Branches 


STANDARD BANK 


OF CANADA . : 


HEAD OFFICE - TORONT 


A GENERAL BANKING BUSINESS TRANSACTED 


SAVINGS DEPARTMENT 


AT ALL BRANCHES, 


BANK-OF CANADA 


‘Established 1865 
HEAD OFFICE ‘ WINNIPEG 


Paid-Up Capital . cnn deceacact een 
ee oe ne pwnd ee eke ag Ce 
Total Assets .....-.. «+ ...+-++s--0ver $146,000,000 


Jehn Galt *........ .......+++-+.-President 
H. B. Shaw ........:....General Manager 
J. W. Hamilton. .Assistant General Manager 


This Bank, having 299 Branches in Canada extending from Halifax 
to Prince Rupert, offers excellent facilities for the transaction of 
every description of banking business. 

Travellers’ Cheques and Letters of Credit issued payable all over 
the world. 

Collections made in all parts of the Dominion, and returns promptly 
remitted at lowest rates of exchange. 

Attention is particularly drdwn to the advantages offered by the 
Foreign Exchange Department of our London (England), New 
York and Montreal Offices, and Merchants and Manufacturers are 
dAnvited to avail themselves of the Commercial Information Bureaus 
established at these Branches. New York Agency, 49 Wall St., 
New York City. Geo. Wilson, Agent. 


CORRESPONDENCE SOLICITED. 


THEMOLSONSBANK 


152nd DIVIDEND 


‘THE Shareholders of the Molsons Bank are hereby notified that a 

Dividend of Two and Three-quarters Per Cent. (being at the rate of 
eleven per cent. per annum) upon the capital stock has been declared for 
the current quarter, and that the same will be payable at the office of 
the Bank, in Montreal, and at the Branches on and after the 

FIRST DAY OF OCTOBER NEXT, 
to Shareholders of record on 15th September, 1918. 
THE ANNUAL GENERAL MEETING 

of the Shareholders of the Bank will be held at its banking house, in 
this City, on MONDAY, the 4th of NOVEMBER next, at three o'clock 
in the afternoon. 


By the order of the Board, 


EDWARD C. PRATT, 
General Manager. 


Montreal, 2ist August, 1918. 


ret 


THE FINANCIAL POST OF CANADA 


GOVERNMENT 
SHOULD ACT TO 
SAVE GASOLINE 


Oil Companies Have Acted 
and Made Suggestions 
to Ottawa 


PRICE REGULATION 


Distributors Are of Opinion 
That Much Could be Done to 
Conserve Supply by Elim- 
inating Waste 


There is a real shortage of gaso- 
line at the present time owing to the 
immense amount required for supply- 
ing the Allies, and also the war needs 
of the American Government, says 
HARDWARE AND METAL. Ameri- 
can and Canadian aviators now in 
training on this side of the ocean 


alone are using over half a million 
gallons of gasoline daily. There has 
been a steady increase also in the de- 
mand for tractors, automobiles for 
the farmers and other purposes. Cah- 
ada’s gasoline requirements this year 
will pass the 100,000,000 gallon mark. 
As a result of all the demands made 
upon them the producers have been 
unable to manufacture sufficient to fill 
their orders and look after war needs. 
War needs come first and recently the 
American Government with a view to 
avertitig a more serious shortage of 
gasoline than now exists eliminated 
Sunday joy riding. Canada is en- 
tirely dependent upon the States for 
its supplies. While some gasoline is 
manufactured here the quantity if so 
small as not to count at all when the 
requirements of the country are con- 
sidered. 
Ottawa Dilatory 


Notwithstanding this situation the 
Canadian Government has taken‘ no 
action to fall in line with the action 
of the United States authorities and 
conserve supplies. The big oil com- 
panies, however, have led the way and 
closed their service stations. While 
they are not saying anything for pub- 
lication some of the oil men have their 
own opinions about the efficiency of 
the authorities at Ottawa and may 
even hazard a guess or two as to 
whether they are really awake to the 
fact that there is a war on and that 
it is important that the air men, and 
other fighters, should have all the 
gasoline they need. ‘ 

Ten days or so after the oil com- 
panies took action word was sent out 
from Ottawa that an order-in-Council 
might be passed fixing retail prices. 
This has nothing whatever to do with 
saving gasoline by stopping the 
waste. Next came a suggestion from 
the Fuel Controller asking people to 
save gasoline as much as possible. 

Why these gentle tactics which pe 
mit all sorts of evasions, those in the 
trade are asking? Why not a regu- 
lation from the Government that will 
end the waste and end it quickly, they 
say, If the order were-issued the 
police would quickly take the num- 
bers of all joy riders and it would 
only be a question of a short time 
before the trouble was ended... If 
Sunday joy riding is stopped it will 
only be a few weeks, the gasoline dis- 
tributors say, before they will be able 
to build up a reserve that will pre- 
vent a serious shortage. 


Price-Fixing Advisable 

As far as price-fixing is concerned 
the big distributors have little to say. 

That such a move is advisable is 
stated in a report by R. J. McFall, 
High Cost of Living Commissioner, to 
Hon. T. W. Crothers, Minister of La- 
bor, on the cost of gasoline. Mr. Me- 
Fall suggests a ruling which would 
establish 36 cents as a maximum re- 
tail price in Ontario; 43-cents in 
Saskatchewan, and 45 cents in Al- 
berta. 

Is Needed Now 

“It is respectfully suggested,” 
says the report, “that such a ruling 
be immediately embodied in an 
order-in-Council, and that the local 
authorities be empowered to enforce 
the same, the wholesale price being 
freely published at the same time.” 

No changes are suggested in the 
wholesale price of gasoline, it being 
noted that, although the cost of 
imported gasoline has been increased 
from 5/6 of a cent to 1% cents a gal- 
lon because of increased freight rates 
and other increases, the wholesale 
price of gasoline has not advanced in 
Canada. The freicht rate advance in- 
creased the cost in the United States 
by half a cent a gallon. 

The report says in part: 


Increased Rates 

“On June 25 action of the Director- 
General of the United States Railways 
increased the -freight rates from points 
of origin in the United States to points 
of destination in Canada by 25 per cent.; 
since that date this has been modified in 
part of the territory to an advanee of 
4% cents per hundred pounds. These 
increases caused an advance in the im- 
port cost of one-third of a cent and up- 
wards to one cent, in addition’ to one- 
half cent increase in the price in the 
United States, making a total increase 


| in cost of imported gasoline laid down in 


Canada of 5-6 cent upwards.to 1% cents 
a gallon. 
No Change Here ~~. 

“It is interesting to note that while the 
freight rates advance increased the cost 
in United States points by one-third of 
a cent, prices in the United States rose 
by one-half a cent, while prices in Can- 
ada remained the same, although Cana- 
dian importers paid the advanced price 
in the United States, and the advanced 
freight rate in addition. On August 12 
the advance in Canadian rates went into 
effect, increasing the distributing costs 
of the domestic product in Canada to 25 
per cent. more in the West and 43 per 
cent more in the East than eafly this 
spring, affecting the profits of the refin- 
ers, but not affecting the costs of impor- 
tation. This caused an increase in cost 
of domestic gasoline varying from one- 
half to one cent a gallon besides the 5-6 
to 1% cent increase in the cost of the 
imported stock, These figures look small, 
but assume importance on a total annual 
consumption of at least 100,000,000 gal- 


lons. 
Not Needed Before 

“While these advanced freight rates 
have brought about increased prices in 
the United States, it has been found 
that an increase was not necessary in 
Canada. We have had no powers to re- 
quire that prices be kept at their pres- 
ent level, but we have received assur- 
ance that in addition to the fact that 
prices have not been raised, no increases 
in Canada are contemplated. There is 
thus no chance to further decrease the 
wholesale price of gasoline in Canada, all 
increases in price since the war naving 
been required ‘by increased cost of the 


imported article from the United States, | 


and this phase of the subject is wholly 
within the jurisdiction of the United 
States authorities. 
Prices Exorbitant 

“We do find, however, that the retail 
prices of gasoline could, and would, be 
lowered. Exorbitant prices are being 
charged by the retailers, especially in 
Alberta and Saskatchewan, where in 
many places the retail price charged is 
50c, the. retailer getting 9c and lle for 
retailing. This form of profiteering is 
most severe. in the smaller towns, where 
there is the least competition, and where 
the ones to pay afe the farmers, who use 
gasoline largely for necessary purposes 
rather than for pleasure-seeking. In the 
cities, where gasoline is used more 
largely for joy-riding, competition 
serves to hold the retailers’ price more 
closely to the fair level. In Toronto 
gasoline is sold largely at 2c above the 
wholesale or tank-wagon rate. ; 

The Fair Allowance 

“This fact, combined with the experi- 
ence of dealers in the Unifed States, and 
investigation of the books of Canadian 
retajl dealers, points to the finding that 
a margin of 3¢ above the wholesale price 
in districts where such price is not more 
than 35c, and 10 per cent, of such 
wholesale price as maximum in any case, 
is a fair allowance for the retail price 
above the wholesale price 
tailers whose sales are 1,000 gallons a 
month or more. Such a ruling would 
establish 36c as a maximum retail price 
in Ontario, while in Saskatchewan and 
Alberta it would bring it down from 50c 
to 42¢ and 45c, respectively.” 


UNITED CIGAR STORES 
INCREASED ITS SALES 


Has Been Handicapped, How- 
ever, by Increasing Costs and 
Other War-time Conditions 


which is one of the important sub- 


The Cigar Store Operating Compeny | ponies out that it might then be 


sidiaries of United Cigar Stores, Lim-| the partnership of nations, 


ited, reports for the year ended June 
30 last gross sales of merchandise 


for all re- | 


ALLIED NATIONS 
.TO ASSOCIATE ON 
BUSINESS BASIS 


. * on 
Economic Trade Barriers to 
be Removed so Far as 
Possible 


STATUS OF GERMANY 


Teutonic Empire Must Aban- 
don. Old Ways and Restless 
and Aggressive Policy to 
be Recognized 


LONDON.— A _ noteworthy and 
statesmanlike pronouncement has re- 
cently been made by Lord Robert 
Cecil, now Assistant Secretary of 
State for Foreign Affairs, on the eco- 
nomic policy of the Allies. The reso- 
lutions of the Paris Conference have 
been much debated, and it has been 
a matter of doubt as to how far and 
to what extent it has been intended 
to carry them out. Lord Robert makes 
it clear, says Lloyds’ Bank Monthly, 
that they are defensive measures, 
agreed upon by those engaged at the 
time in the war, first, to secure their 
;own peoples against the starvation 
and unemployment during the period 
of reconstruction threatened in the 
| economic plans avowed in the German 
| scheme of Mittel-Europa, and since 
enforced in the Russian, Roymanian, 
and Ukraine treaties, and, secondly, 
to provide for the restoration to eco- 
nomic life of the ravaged territories 
of Belgium, Poland, Serbia, France, 
and Italy. But since that time, while 
these measures of simple self-preser- 
vation are still demanded, the alli- 
ance of eight has expanded into an 
association of twenty-four nations. In 
consequence it is no longer a question 
|of forming a merely narrow defensive 
| alliance “but of laying down the eco- 
| nomic principles of the association of 
ynations already in existence now, and 
| to membership of which we are com- 
| mitted.” 
| Lord Robert asks what are those 
| principles, and he recalls that they 
thave been defined by President Wil- 
son, who has advocated “the removal, 
|as far as possible, of all economic 
barriers and the establishment of an 
| equality of trade among all the na- 
| tions consenting to the peace and as- 
sociating themselves for its mainten- 
/anec.” On December 4th he had al- 
|ready defined the quahfications for 
| membership in this association of na- 
tions. In that speech President Wil- 
| son considered what would be the sit- 
{uation if the German people “should 
still, after the war was over, ce. 
| to be obliged :to live under ambitious 
|and intriguing masters interested to 
| disturb the peace of the world,” and 





impossible to admit them either “to 
which 
;}must henceforth guarantee the 
| orld’s peace,” or “to the free eco- 


of $1,566,493, being an increase of | nomic intercourse which must inevit= 


$257,041 or 19.6 per cent. for the 
year. The net income resulting there- 
from amounted to $64,285, which com- 
pares with $48,749 in the previous 
year. An increase in taxation, how- 
ever, brings this profit down to $49,- 
285, which is very slightly in excess 
of the previous year’s showing. 


jably spring out of the other part- 
| nership of a real peace.” 

As to Prohibition 

| This removal of barriers and estab- 
| iishment of equality of trade does not 
| mean that the associated nations are 
|debarred from setting up protective 
| tariffs should they desire to do so. 


Reporting to the shareholders, W.| This is recognized in the programme 
B. Reid, the president, refers to the| Set out by the [Inter-Allied Labour 
great increase in the cost of labor,| Congress, where it is laid down that 
rentals and overhead expenses and to| the right of each nation to the defence 
the increased taxation. He shows| of its own economic interest, and in 
that restrictions on lighting have hurt | face of a world shortage to the con- 


night business. The sending of thous- | S¢Tvation of a sufficiency of foodstuffs 
ands of troops overseas has reduced |and raw materials, cannot be denied. 
the number of customers, while men | ut, says Lord Robert, ae 
in barracks, training camps and hos- | be a comprehensive arrangement of 
pitals are accustomed to purchase | liberal intercourse with all the mesni- 
their tobacco supplies duty free from | bers of the aanOrenhem by which each 
i wanted ’ | one of us, while preserving his own 
“The constant increase in costs of | ee Cee ral sage ogo L 
material and the new duties imposed | moses eg * hie fell —_ = a ae 
by the Government in May last cal]|0PMen’ OF Ts fellow-members. Nei 
for an approximate increased work- | Beit SE CONE A SOY SERENE 
i canlial of $250 000,” says Mr | for mutual assistance exclude all com- 
5B e ¢ Pee ’ , . 4 ef] <a2 > > » 
Reid. “Your directors, therefore, feel | ae Sieosd bea, thas bee 

that their action in deferring the pay- | note of our éomianawein’ selatiene.” 

ment of dividends in order to allow; oz ; 

the subsidiary companies to retain} German Ambition Must Change 
their profits to offset the great need |. He goes on to point out that there 
of additional working capital will | 'S but one obstacle to this economic 
meet with the approval of the share- | #$S9¢!ation of nations. That obstacle 
holders. We are very glad to state, | mo Germany, the Germany living — 
however, that notwithstanding the | “°™ aa and intriguing mas- 
difficulties we have had to contend | ‘TS: er economic policy began by 
with since we presented our last re- | Systematic and lawless plundering in 
port, the net earnings of the various | Ni ho Bg aot ee 
subsidiary companies are more than| ialtead this wis cee" slact se 7 
enough to pay the dividends for the| °°) ams ee 
year, and we feel that, provided not woneee a under Seen 
serious changes occur in conditions as | mercial tribute to’herself. Having ex- 
they ae * cael ania aae | tablished control over the Dardanelles 
oe we ‘ sent, “|and the Baltic, Germany h W 
son why the payment of dividends | ) ought under her lee: seid ‘the 
rasa be resumed at the begin-| ¢pi+q great highway of European 
o The er sheet is a diiliee oeeee Seer destroying 
“ , . wei | the International Commission which 
oe deals jargely in generalities. } had long become an established organ 
eels comeggeng are shown at $3,272,- | of European policy. And, in order 
©80 and the fact that they are not) that there may not ke any mistake as 
detailed must be far from satisfac-|to the significance of these acts, her 
tory to shareholders. Preferred stock | Foreign Minister declared that this 
pees is eee and owe Roumanian Treaty in particular will 
2,000,000. areholders would no| be made the precedent and foundation 
doubt be interested in fuller details of | for the economic terms to be demand- 
the relationship of these items to the | ed by the Central Powers at the gen- 
SS eral peace. Lord Robert cogently 

; 
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added “Economic independence and 
free choice are the last things which 

many will ever allow to the peo- 
ples within her reach.” 


Wilson and Germany 

While the war continues we must 
take as measures of war all the steps 
required to destroy the economic 
basis of her military effort. When 
peace i3 restored the place of Ger 
many in the commonwealth of na- 
tions will be determined by the test 
established by President Wilson. “Lf 
she abandons her old ways and her 
restless and aggressive policy, if she 
ceases to use economic policy as a 
preparation for further war, we sha!] 
not be slow to recognize the change, 
but the sacrifices for which this war 
has called are too great and too bitter 
to permit of our neglecting the Presi- 
dent’s warning that a complete change 
of mind and purpose in her Govern- 
ment are the necessary preliminaries 
to her admission to participation in 
our economic partnership.” 

Such a statement might well be 
adopted in a joint declaration. Such 
an economic offensive would prove an 
invalyable ally to the military offen- 
sive that is being so brilliantly and 
successfully carried through at pres- 
ent. It may possibly be urged that it 
is a threat and, as such, is useless. 
But it is more, it is an inducement. 
The choice is offered Germany. With 
her military house of cards falling 
about her ears the choice is between 
life or death as a nation. 


CHANGES METHODS 
OF FINANCING THE 
1918 WHEAT CROP 


Continued from page 1 

ment practically put out of business 
a large number of companies and in- 
dividual dealers. Now the govern- 
ment has guaranteed the purchase of 
all surplus merchantable wheat raised 
by Canadian farmers in 1918 at a 
fixed price. The purchase and ship- 
ping of wheat is again thrown open 
to dealers under government super: 
vision, and this looks like the banks 
resuming their pre-war methods of 
financing their individual customers 
in the grain trade. 


Tractors Making Good 

A gratifying feature of the recent 
crop is the part that has been played 
by the tractors in securing these re- 
turns. It was with considerable trepi- 
dation that advocates of power ma- 
chinery and the agricultural depart- 
ments advised the general purchase 
of the small gasoline tractor. Re- 
sults have borne out the most optim- 
istic hopes, for the majority of the 
tractors have done good work and the 
demand for them is so insistent that 
it will be impossible to fill all orders. 
Harvesting with them has been done 
in all parts of the country and on 
hundreds of farms they are now pre- 
paring land for the 1919 acreages. 
There is a big tractor demonstration 
at Cobourg next week which is likely 
to attract the biggest crowd of in- 
terested farmers yet seen at these 
demonstrations. The demand for 
power machines of all kinds, includ- 
ing milking machines, lighting plants 
for farms, small threshing and silo 
filling outfits, and motor trucks for 
the farm is coming with something 
like the post-civil-war inrush of 
labor saving farm machines in the 
U. S. One big point made by a big 
user of tractors in the current issue 
of “Farmers’ Magazine” is the better 
plowing and land cultivation that is 
being done, enabling the farmer the 
better to fight weeds. 


Bare Spot In Live Stock 

In animal products the Canadian 
farmer stands on an unusually favor- 
able ledge. Pastures are good. For- 
age crops and coarse grains are yield- 
ing well, although the hay crop 35 
standing at high prices. James E. 
Poole, the noted livestock expert of 
Chicago, in a despatch to “Farmers 
Magazine,” yesterday, looks for 


continued high price for pork an 
mutton, and predicts a bare spot in 
live stock from March to July, 1919. 
He bases this last opinion on te 
hurrying to market this fall of a lot 
of small stuff, the general shortage 
of feed in the transMissour States, 
the shortage of farm labor, farmers 
being inclined to rest during the bie’ 
ter rather than worry over SS 
profits, and the fear that 4 sud 1 
peace will render the livestock em 
a losing proposition. ar 

cece aad in a good pee 
to profit by the slowing up of cat 
feeding operations in the U. S. — 
one who can carry over cattle ° 
lambs will likely get good paying + 
turns. Hogs, undoubtedly, will oe 
at paying levels as the immense 
erican armies are making 7 os 
calls upon America for food. ro 
and poultry products will continue 
remain high under the provision a 
mand overseas. The highest Oe 
in trade history will likely be g! 
for these in the spring of 1919. 
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WELL AHEAD 


Said President in 
Freight Receipts 
Doubtful Abb 
Dividend on @ 
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Canada Steamship Li 
ed off so well this yé 
up, according to a 
James Carruthers, t 
THE FINANCIAL P 
day. For the first: h 
the net earnings wer 
the month of July th 
$440,000, making the 
first seven months o 
640,000. 

“Our earnings are 
year to date,” said 
“and it lodks as if t 
up to the end of the 
ruthers estimates ths 
run well over-$4,000,0¢ 
months, and that this 
500,000. The amoun 
statement Was $4,02 
year before $4,059.54 
057 for 1915, so that 
promises to establis 
figure for this comp: 
portion is maintaine 
of the year the totz 
amount to $4,5255Q0% 

Speaking of the suf 
business that is pract 
Mr. Carruthers stated 
appointing, chiefly t. 
sence of the many A 
that are the main so 
for the boats on the I 
Lawrence. The frei; 
showing increases, h 
wheat business would 
from now on. 


As to Common 

The president, as is 

ing very little on the 
vidend on the comme 

has been. mooted agai 
of weeks owing to the 
ment of the stock. His 


point are strongly in fava 
ing up the reserve behind £ 


red dividends first, as 
these the real invest 
the stock of Canada & 
the present time theré 
500,000 of a reserve: 
preferred stock in cas 
be any lapse in stea 
after the war ends. 
likely to occupy the a 
directors in a few d 
chances seem agginst 
done at present. 

The position.cf the 
Canada Steamships is 
in respect to their voti 
voting trust, as a matt 
more than half the con 
controls thus the vot 
the shareholders. Cx 
usual custom the pr 
holders have not votes 
vidends fall into arre 
power is conferred on 
works out that the r¢ 
shareholder has no po 
the will of the votin 
ordinarily in the past, 
ed in the president as 
company. 

While ‘no dividends 
on common the under! 

_being retired steadily 
these being taken care 
These bonds that ori 
76 are now selling at 


REPLACING GERM 
British Manufacturers 
and Interesting 
LONDON.—Visitors 
Seientific Products E 
something of the det 
British scientists and 
have made during the 
to capture for this co 
the trades hitherto m 
clusively carried on in 
ticularly are the large 
tile exhibits interestin 
nection. Among other 
Nottingham Chamber 
showing British-made 
deries on net previou 
clusively imy g*ted fro: 
What is commonly kno 
silk embroidered on 
class o$ goods Bohe 
‘ast few years develop 
i South America and 
articles of interest j 
laces, and silk dress a 
tan checks, ete., whic 
Produced in Germany bh 
Uch novelties as the c 
and glass eyes attracted 
Well as new porcelain 
and mechanical instru 


Route Your SI 


CANADIAN NO 














onomic independence and 
are the last things which 
ll ever allow to the peo- 
her reach.” : 


lson and Germany - 

he war continues we must 
asures of war all the steps 
o destroy the economic 
er military, effert. When 
stored the place of Ger. 
he commonwealth of na- 
be determined by the test 
by President Wilson. 
ns her old ways and her 
aggressive policy, if she 
use economic policy as a 
ior further war, we shall 
y to recognize the change, 
rifices for which thie war 
re too great and too bitter 
f our neglecting the Presi- 
ing that a complete change 
id purpose in her Govern- 
he necessary preliminaries 
iission to participation in 
ic partnership.” 
statement might well be 
a joint declaration. Such 
jc offensive would prove an 
ally to the military offen- 
being so” brilliantly and 
carried through at pres- 
y possibly be urged that it 
t and, as such, is useless. 
more, it is an inducement. 
is offered Germany. With 
ry house of cards falling 
ears the choice is between 
th as a nation. 





































ES METHODS 
INANCING THE 
918 WHEAT CROP 


ntinued from page 1 
‘tically put out of business 
mber of companies and in- 
lealers. Now the govern- 
uaranteed the purchase of 
& merchantable wheat raised 
ian farmers in 1918 at a 
e. The purchase and ship- 
heat is again thrown open 
under government super- 
1 this looks like the banks 
heir pre-war methods of 
their individual customers 
in trade. 


actors Making Good 
fying feature of the recent 
e part that has been played 
actors in securing these re- 
was with considerable trepi- 
iat advocates of power ma- 
» and the agricultural depart- 
advised the general purchase 
. small gasoline tractor. Re- 
ve borne out the most optim- 
es, for the majority of the 
ave done good work and the 
or them is so insistent that 
impossible to fill all orders. 
1g with them has been done 
Arts of the country and on 
of farms they are snow pre- 
and for” the 1919 acreages. 
a big tractor demonstration 
-» next week which is likely 
the biggest crowd of in- 
farmers yet seen at these 
ations. The demand for 
echines of all kinds, includ- 
Bie machines, lighting plants 
s, small threshing and silo 
tfits, and motor trucks for 
is coming with something 
post-civil-war inrush of 
‘ing farm machifies in the 
Me bic point made by a big 
bractors in the current issue 
hers’ Magazine” is the better 
and land cultivation that 1s 
ne, enabling the farmer the 
fight weeds. 


e Spot In Live Stock 


mal products the Canadian 
tands on an unusually favor- 
e. Pastures are good. For- 
; and coarse grains are yield- 
although the hay crop 1s 
at high prices. James E. 
he noted livestock —— 
1 a despatch to “Farm 
¥ nc ncn looks for $20 
cattle before Christmas, & 
YW high price for pork and 
@iand predicts a bare spot in 
: from March to July, 1919. 
this last opinion on the 
to market this fall of @ lot 
stuff, the general shortage 
in the transMissour States, 
‘age of farm labor, farmers 
lined to rest during the a 
+ than worry over “livestoc 
and the fear that & sudden 
sll render the livestock en 


























































by the — - : 
»perations in the U. & * 
Cas carry over cattle “ 
ill likely get good paying ae 
ogs, undoubtedly, will Te : 
g levels as the erneger eee 
rmies are making fu a 
on America for food. Dery 
try products will continue “ 
igh under the provision beet 
verseas. The highest poser! 
history will likely be 8! 

e in the spring of 1919. 































Your Shipments 
\DIAN: NORTHERN 





For the First Seven Months 
the Total Was 
$2,640,000 


WELL AHEAD OF~1917 


Said President in Interview— 
Freight Receipts Higher— 
Doubtful Alfout Early 
Dividend on Common 





MONTREAL.—The earnings of the 
Canada Steamship Lines which start- 
ed off so well this year are keeping 
up, according to a _ statement of 
James Carruthers, the president, to 
THE FINANCIAL POST on Thurs- 
day. For the first half of the year 
the net earnings were $2,300,000; for 
the month of July the earnings were 
$440,000, making the total for the 
first seven months of the year $2,- 
640,000, 

“Our earnings are ahead of last 
year to date,” said the president, 
“and it looks as if they would keep 
up to the end of‘the year. Mr. Car- 
ruthers estimates that the total will 
run well over $4,000,000 for the twelve 
months, and that this may reach $4,- 
500,000. The amount in last year’s 
statement Was $4,023,865, and the 
year before $4,059,544, with $1,732,- 
057 for 1915, so that the present year 
promises to establish a new high 
figure for this company. If the pro- 
portion is maintained for the balance 
of the year the total earnings would 
amount to $4,525,000. 

Speaking of the summer passenger 
business that is practically over now, 
Mr. Carruthers stated that it was dis- 
appointing, chiefly through the ab- 
sence of the many American tourists 
that are the main source of business 
for the boats on the lakes and the St. 
Lawrence. The freight traffic was 
showing increases, however, and the 
wheat business would run very’ heavy 
from now on. 


As to Common Dividend 

The president, as is known, is say- 

- ing very little on the subject of a di- 
vidend on the common stock, which 
has been mooted again the last couple 
of weeks owing to the upviard move- 
ment of the stock. His views on this 
point are strongly in favor of build- 
ing up the reserve behind the prefer- 
red dividends first, as he considers 
these the real investment factor in 
* the stock of Canada Steamships. At 
the present time there is about $2,- 


500,000 of a reserve to support the | 


preferred stock in case there should 
be any lapse in steamships earnings 
after the war ends. The subject is 
likely to occupy the attentlon of the 
directors in a few days, {but the 
chances seem aginst anyth|ng being 
done at present. 







Canada Steamships is an unusual one 
in respect to their voting powers. The 


controls thus the voting powers of 
the shareholders. Contrary 
usual custom the preferred 
holders have not votes unless | 


vidends fall into arrears when this | 


power is conferred on them. Thus it 
works out that the regular common 
shareholder has no power to overturn 
the will of the voting trust. This, 
ordinarily in the past, has keen vest- 
ed in the president as the head of the 
company. ° 

While no dividends are being paid 
on common the underlying bonds are 
-being retired steadily, 
these being taken care of in Aucust~ 


These bonds that originally sold at tal a a ay cn aaa 


' 
j 
| 


76 are now selling at 84. 





REPLACING GERMAN GOODS | 


British Manufacturers Exhibit New | 
and Interesting Products 
LONDON .—Visitors to the city’s | 
Scientific Products Exhibition saw | 
something of. the determined efforts 
ritish scientists and manufacturers 
have made during the last two years 
to capture for this country many of 
the trades hitherto more or less ex- | 
cusively carried on in Germany. Par- | 
ticularly are the large number of tex- | 
tile exhibits interesting in this con- 
nection. Among others is that of the 
Nottingham Chamber of Commerce 
showing British-made cotton embroi- 
deries on net previously almost ex- | 
clusively imrg*ted from Germany and 
What is commonly known as artificial 
silk embroidered on silk, in which 
class of goods Bohemia had in the 
‘ast few years developed a big trade 
ia South America and India. Other 
articles of interest included torchon 
Ces, and silk dress and blouse tar- 
checks, etc., which were largely | 
Produced in Germany before the war. | 
ch novelties as the cigar-box labels 
and glass eyes attracted attention as 
Well as new porcelain manufactures 

and mechanical instruments. 
} 
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Route Your Shipments | 
ADIAN NORTHERN 
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,| though we have necessarily greatly 


2 still if you take the wealth of Canada 


ity than ever before in her history in 


$120.000 of | spite of the prodigious exertions she 
| has put forth. 


{ture would depend her success in ad- 
|vancing her output in shipbuilding, 
| her record in munitions, and in dis- 
| posing of her crops. 

|of Canada retaining the balance of 


| crease her production to the utmost, 


|a position as possible for the recon- 


; States and the various States and mu- 


LABOR AND SHIPS 


Agreement Which is Expected to 
Prevent Strikes 

MONTREAL.—The Royal Commis- 
sion on shipyards, which has been in 
session daily since August 6 last in- 
quiring into labor disputes which have 
arisen in shipyards in Montreal, Que- 
bec, Levis, Three Rivers and Sorel, 
has negotiated an agreement which 
will assure uninterrupted construction 
work for the duration of the war in 
four yards where strikes were threat- 
ened. Other shipyards are expected 
to follow suit. 


BIG ORDER FOR 
CANADA CEMENT CO. 


Munitions Business to Extent of 
$10,000,000 Has Been Se- 
«cured From States 





MONTREAL.—What is regarded 
the largest single order for muni- 
tions that has come to any Canadian 
company from the United States 
government has just been placed with 
the Canada Cement Company, THE 
FINANCIAL POST _ learns. 
amount of this exceeds $10,000,000. 
This order is for the larger shell that 
| this company has been turning out 
for some time past, and involves the 
building of a new shop and _ other 
changes that will cost over $1,000,000. 
As in the case of the Lyall Company 
this expenditure will be guaranteed 
by the U. S. government, and _if 
through any reason as a stoppage of 
the war the order is not filled, there 
is an agreement by which the Cemeni 
Company will be reimbursed for the 
capital expenditure on plant. 

An order of this description is the 
more advantageous for the Cement 
Company than for most in Canada as 
on the premises not only the ma- 
chining is done, but also all the forg- 
ing, and much of the steel is made. 
There is thus a profit on two com- 
plete operations and a partial one on 
the third. In the allowance for the 
shells there is sufficient to cover the 
cost of the new plant as well as per- 
| mit a fair profit on the output. 

While no definite plans have been 
made for after the war, the Cement 
Company will retain the steel plant 
and the forging plant, while the ma- 
chine shop is regarded as a purely 
temporary branch of the company’s 
business. 

The reeeiving of a large order of 
this nature will mean some very re- 
spectable additional profits for. the 
company, and it has been stated in. 
the past that the cement business 
alone is sufficient to meet all fixed 
| charges as well as costs of operation. 








|BUSINESS DEPENDS 
ON NEW FINANCING 


‘Sir Thomas White Speaks at 
Montreal on Canada’s Trade 
and Industrial Position 


MONTREAL.—In an address be- 
| fore newspaper editors in Montreal 
| this week, the Minister of Finance, 
| Sir Thomas White, declared that “al- 





| increased the national debt of Canada 


} to-day and compare it with the wealth 
|of Canada of four or five years ago, 
| making all allowances for the national 
debt, the country is very much wealth- 
ier to-day than four years ago. It 
is in a stronger position to-day finan- 
|cially, commercially and industrially 
| than five yeays ago. Canada to-day 
,exhibits more indications of prosper- 


For the past two years this country 


financially but had measured up well 
to the demands made on her. There 
had been an intimate connection be- 
tween Federal financing and the abil- 
ity of the Canadians to find a mar- 
ket for their wheat, produce, muni- 
tions, factory products, etc. On suc- 
cessful financing in the immediate fu- 


The Minister urged the importance 


trade in her favor. She should in- 
not only to sustain the burden of the 
war, but to place herself in as strong 


struction period after the war. 


McADOO DEMANDS TAX-FREE 
BONDS WITHIN LIMITS 
Continued from page 1 
turn from corporation and other securi- 
ties, such as carry no exemption {rom 
taxction, but with the incom: return 
frem wholly exempt bonds of the United 





nicipalities. Under the existing state of 
the constitution and laws, such a cum- 
rarison cannot be avoided.” 

To impress upon Mr. Kitchin and Sen- 
ator Simmons the urgent need “f action, 
Mr. McAdoo said: “Should thesc vi2ws 
commend themselves to the Congress I 
believe that immediate action should he 
taken so that the status of bonis of the 
fourth Liberty Loan in respec: ts taxa- 
tion may be promptly known. It is in 
fact imperative that this status should 
be quickly known.” 


omar. 
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PREVAILS AS TO 
COAL OUTLOOK 


Question of Output From 


American Mines is 
Unsettled 


TROUBLE IN WEST 





Elias Rogers Returns From 


Crow’s Nest to Take Up Mat- 
ter at Ottawa in Connection 
With the Strike 





Canada’s allotment of coal from the 
United.States has been decided on, but 
with the people of the States them- 
selves not free from anxiety as to de- 
liveries Canadian industry and Cana- 
dian domestic consumers are still con- 
cerned as to coal supply. It is not 
altogether certain that the United 
States production of coal will come 
up to standards counted upon. There 


exist opinions to the effect that in. 


bituminous coal at any rate U. S. pro- 
duction is really no better than it 
was in 1917, only a stricter account- 
ing has been kept which gives an ap- 
parent increase, 


available according to some dealers. 


Difficulty as to substitute sizes of 


coal delivered is being experienced 
for there is a huge call for stove and 
nut coal while the finer screenings 


are not in such demand. A cold win- 
ter it is believed would remedy this 
quickly. Production of steam sizes of 


coal is said to have been increased 
satisfactorily. Reduction jin the 


amount of anthracite supplied to non- 
essential industries is anticipated in 


order that essential industries may 
get 100 per cent. delivery. 
these ‘industries are reported 
fully supplied at present. 
Absence of surplus stocks of coal 
to help eke out production of the 


year is reported with adverse effect 


on supply prospects, but according to 
official figures there is an increase in 
the coal production of the States for 
the months of April to July at least. 
These are the figures in tons: 

1918, 27,208,073; 1917, 26,283,113; 
1916, 21,146,536; 1915, 22,134,469; 
1914, 23,875,760. 

The gain this year has been prac- 


‘tically all in the steam sizes, owing 


to activity of washeries and culm bank 
workings, while the scarcity of min- 
ers and mine labor has prevented in- 
creased production of freshly-mined 
coal that would enlarge the output 
of the domestic sizes. 

The Washington figures on bitumi- 
nous coal production of the country 
are admittedly not up to the mark set. 
Still, since 613,000,000 tons per an- 
num would be the output at the pace 
held so far, and last year only 551,- 
000,000 tons were actually produced, 
there is some gain. The outlook, how- 
ever, is not considered any too good. 
“Labor in the U. S. coal mines 1s 
reported unsettled, and in Canada 
there is labor difficulty again at the 
Crow’s Nest mines. On this matter 
President Elias Rogers of the Crow’s 
Nest Company, after having made the 
trip west to investigate, has returned 
reporting the miners out in violation 
of the Lemieux Act and against their 
own district officers, while their pro- 
mise to main#ain production as a mat- 
ter of loyalty has been forgotten. Mr. 
Rogers went on to Ottawa this weck 
to discuss the matter of this strike. 

* Controller’s Suggestions 

The Canadian Manufacturers’ As- 
sociation has received ,the following 
telegram from Fuel Controller Ma- 
grath, who suggests that it be acted 
upon without delay: 

“Mr. J. D. A. Morrow, General Director 
Distribution, United States Fuel Admin- 
istration, advises bituminous output in 
western part of United States behind 
schedule. May be difficult to provide 
steam coal for Canada and United States 
need this winter. At present there is a 
surplus of anthracite buckwheat num- 
bers three and eight available, sug- 
gesting to Eastern States Fuel Adminis- 
trators the wisdom of urging industrial 
concerns to buy some of the buckwheat 
available for current consumption as 
well as for the coming winter. He ad- 
vises any plant using bituminous slack 
can mix twenty per cent. of anthracite 
screening without decreasing efficiency, 
which means an increase of twenty per 
cent. in available steam eoal, and further 
states that you can urge Canadian in- 
dustrials to get into the market at once, 
that it can be moved now much better 
than next winter, and should be taken 
while the opportunity offers.” . 





ALDRED DIRECTORATE 


Two New Members of Board Will 
Make Seven 

MONTREAL.—tThe financial house 
of Aldred and Company, with offices 
in New York and Montreal, has ob- 
tained ,the right to increase its di- 
rectors to seven, by the addition of 
two. 

Quite a little interest is being dis- 
played on the Street respecting the 
personnel of the new directors who 
will be appointed. The house is one 
of the latest to ke found the fi- 
nancial field, but from the start de- 
rived importance from the fgct that 
J. E. Aldred, the president And or- 
ganizer, had already placed’ himself 
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There is, however, 
bituminous coal enough to keep the 
trade busy, but subject to a demand 
which could use five tons to every one 
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at the head of the power field in Can- 


ada through his. efforts during the 
past twenty years in bringing the 
Shawinigan Water and Power Com- 
pany to its present state of pros- 
perity. He is president of the Shaw- 
inigan Company and a director of the 
Montreal Light, Heat and Power Con- 
solidated. A couple of years ago he | 
undertook the reorganization of the 
Pennsylvania Water and Power Com- 


pany, and has placed it on a dividend- | 


paying basis. 


CANADA’S TRADE 


Despite 


and France, C 





the Dominion. 


States. 


the highest level. 


excéeded only six times. 


ports of $49,122,3 


any one month. 
More U. 
The 


Trade Board 


anada’s 


000,000. 


extend 


POSITION WITH 
U.S. IMPROVING 


Continued from page 1 
satisfactory to find Canada making 
very real*progress. 
the contraction 
continues Uncle Sam’s very best cus- | 
tomer, excepting of course England | 
importance | 
may be gauged from the fact that the | 
nearest rival as a foreign customer | 
of this country is Italy, whose pur- | 
chases are exactly half those of Can- | 
ada for the month of July, and Japan 
follows Italy with purchases footing | 
up a total of $21, 

Pleading for Canada 

It is interesting to find that the 
National City Bank of New York this 
week makes a point of the above fact. | 
In emphasizing the importance | 
Canada on Uncle Sam’s foreign trade 
list it. is urged that Canada should 
come in for some consideration in a 
direct financial way when the Do- 
minion urgently needs assistance. The 
National City Bank renews the plea 
on behalf of Canada, that the U. S. 
government either 
loan to Canada or else, as in the ease 
of the other allies; establish a credit | 
on Canada’s behalf. 
much to say that we should be as in- 
terested in facilitating financial re- 
lations with Canada as between dif- 
ferent sections of this country” is a 
strong argument for a New 
bank to advance, and it would almost | 
seem as if there were a deeper sig- | 
nificance than appears: on the surface 
in this most influential of Wall street 
banking institutions thus coming for- 
ward to. plead the financial cause of 


Canada | 


of 


a direct | 


York 


However; in the natural adjustment 
of trade Which is taking place, Can- 
ada’s unfavorable balance has been 
further reduced by the continuance of 
heavy buying orders from the United 
U. S. imports of $37,253,000 
are the, largest for any month of July 
on record, and this total, while not 
the greatest on record, is well up to | 


It has in fact been 


64 for the month of 
November last remain the record for 


S. Orders 


announcement that the 
at Washington is in | 


negotiation, if these negotiations have 
not. already become an actuality, for 
further war orders to be plated in 
Canada by the U. S. government, is 


of importance 


at this 


juncture 


as 


serving to indicate the probable con- 


tinued contraction of the Dominion's | 
balance 
movement of the new wheat out of | 
the Canadian West, too, may be look- | 


adverse trade 


here. 


ed to as a corrective factor in the 


International 
Last autumn U. 


adian wheat buiked 


monthly trade to 


commerce 


S. imports 


tals. 


adjustment. 


of Can- 


largely in the 
In fact from 


August to the end of January last 


wheat imports into this country from | 
approximated 
Since last February, 
wheat movement has fallen to in- | 
significant proportions, playing’ little | 


Canada 


$43,000,000. | 
however, 


part in the monthly commerce of the 


two countries. 


For the remainder of 


this year, however, it may be expect- 
ed that American buying of Cana- 
dian grain will exert a distinctly fa- 
vorable influence upon the trade fi- 


gures. 


The July figures of trade compare 


~vith the same month in other years | 


as follows: 


U.S. Imports U.S. Exports Adverse, 


July 
1912 
1913 


$11,321,438 
10,963,668 
14,812,480 
aly aly 14,739,602 
WIG ..... 19,599,508 
BS aa 36,517,340 
. 37,253,000 


The monthly record of Canadian- | 


From Can. 


To Canada 
$34,871,557 
$4,218,539 
31,607,048 
29,497,282 
49,441,495 
53,049,103 
€9,031,000 


Balance 


$23,549,619 | 


23,255,471 
16,794,568 
14,758,380 


29,932,087 | 


16,531,763 
31,778,000 


American trade, which is so very in- 
teresting as revealing the seasonai 


tendency and the general expansion | 
in commercial relations of the two_| 


countries, is summarized ‘in the fol- 


lowing table: 


U.S. Imports U.S. Exports 
To Canada 


1917 From Can. 
Jan. ....$21,979,499 
Feb. . 19,360,655 
Mar. . 22,796,899 
April ... 27,734,545 
May _.... 48,244,201 
June + 40,875,516 
Bh) 6 areca as 36,517,340 
Aug. ... 34,481,128 
Sept. . 37,167,671 
Oct. .-- $9,242,512 
Nov. . 49,122,364 
Dec. . 36,232,364 
1918 

“eb. 38,127,057 
PRO es 22,759,868 
March ... 28,51' 745 
April . 34° 2000 
May «.... 3° = 481 


June ..... 87,961,000 
Joly: 0% 87,258,000 





$58,921,378 
53,841,531 
77,037,204 
75,736,134 
90,985,092 
94,478,245 
53,040,104 
71,395,962 
53,960,425 
64,004,377 
36,156,249 
101,767,255 


50,346,242 
42,641,214 
69,596,521 
75,083,000 
85,584,899 
77,035,000 
69,031,000 





Adverse 
Balance 


$36,580,888 | 


34,580,876 
54,240,305 
48,011,589 
47,740,891 
53,602,729 
16,531,763 
36,914,834 
16,672,754 
24,761,765 
12,966,256 
65,534,891 


12,219,057 
19,881,346 
41,084,776 
40,735,000 
45,722,418 
39,074,000 
31,778,000 


The | 


the | 


“It is hardly too | 


U. S. im- | 


War | 
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CapiTAL Pain Up, $15,000,000 § RESERVE FUND, - $13,500,000 


BANKING SERVICE 
This Bank ae every facility for the 


oY 


prompt and efficient transaction of alll 
kinds of banking business. 





BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 
POINTS: 


Mexico City New Ycork 
San Francisco, Cal. Seattle, Wash. 


London, Eng. 
Portland, Ore. 


| 


INCORPORATED 1869 
Capital Paid Up ‘ 


- - - $ 14,000,000 
Reserve and Undivided Profits - 15,000,000 
Total Assets - - . : 386,000,000 


HEAD OFFICE, MONTREAL 


Sir Herbert S. Holt, President. 
E. L. Pease, Vice-Presidemt and Managing Director, 
C. E. Neill, General Manager. 
520 Branches in Canada, Newfoundland, West Indies, Central 
and South America, etc., distributed as follows: 


CRUSMR occas bia eee SE SORE | oes baked 455 
NOWSOWUGIONE 25 oelnc ig ic Vewioe Oa Medes 6 
NEGRO RGINE.-. GUneede) reduedee.ceaubarene 47 
Central and South America ...... ...... 9 
Spain (Barcelona). cc. isic ce Secdceccccece 1 
CLs COW SOMME a kacnd cede s dec kebbecka 1 
Great Britain (London) ............. seee- 1 

520 





LONDON, ENGLAND 


NEW YORK CITY 
Bank Bldgs., Princes St., E.C. Cor. William and Cedar Sts. 


Business Accounts Carried Upon Favorable Terms. 
Savings Department At All Branches. 








We Act as Agent For Executors 


Those .who have had placed wpon them the responsibilities of Executor- 
ships or Trusteeships and whe find the burdens connected therewith 
greater than they care to undertake, will do well to place their 
responsibilities with the Montreal Trust Company by appointing the 
Company their agent. 


Montreal Trust Company 
Sir Herbert S.,Holt, President. A. J. Brown, K.C., Vice-Pres. 


Toronto Office - - - - Royal Bank Building. 
J. F. Hobkirk ~ - - - - Manager. 


ESTABLISHED 1875 


IMPERIAL BANK 


CAPITAL PAID UP $7,000,000 RESERVE FUND $7,000,000 
PELEG HOWLAND, PRESIDENT E, HAY,GENERAL MANAGER 


HEAD OFFICE: TORONTO 


GOVERNMENT, MUNICIPAL and other 
HIGH-CLASS SECURITIES 
BOUGHT and SOLD 


Correspondence Invited 


Address: 
THE MANAGER, BOND DEPARTMENT 
Toronto 





7HE HOME BANK MONTHLY 


The editor of “The Home Bank Monthly” will be pleased to mail . 
current issues of the publication, post paid, on application. Address: 


“The Home Bank Monthly ” 


The Home Bank of Canada 
8-10 King Street West 
TORONTO 


A Copy Mailed to Your Address Post Paid 




































The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament. 
NINETEEN BRANCHES IN SASKATCHEWAN 


HEAD OFFFICE, - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 


Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 



















































































































































































































NEWS 


largely petered out and, although 


— at 


OF SECURI 


substantial net gains are still regis- 


Dire the week the little boom in the Canadian stoek market has 


tered with a large number of securities, 
been more strongly emphasized, 


professional complexion has 


the fact remains that the 
and technical 


influences have had their natural effect. Despite the continuation of favor- 
able war reports, the public demand has not attained to great proportions, 


and without this demand a continuation 


h the technical arguments may 
even though the ” have finally had their influence, or rather 


which were for some time ignored, 


similar conditions in the situation here 


of the rise was not to be expected, 
be bullish. New York influences, 


have had a like effect. More mature 


consideration of the war situation no doubt brings a realization that the 
end is not so closely at hand as many had hoped, while increasing tax 
burdens and regulation of business create factors for uncertainty, and the 
approach of the forthcoming Government issues is a strong argument 
against anything like a boom of market values. 

; The working of financial influences has been noted in restrictions in 
the money market, and a study of the bank statement clearly reveals argu- 
ments why at this time the banks must call in their funds from sources 
which will provide for the requirements of the Government—pending the 


new loan—and at the same time not 
movement of the crop. 


restrict industry and business or the 


The mining market has slowed down in sympathy with the general 
situation, and trading in bonds has been practically discontinued until after 


the Victory Loan campaign. 


: STEEL 


Selling in Only Nominal Volumes— 
Demand for Steel Keeps Well in 
Advance of Possible Supply 


By A. R. KENNEDY, 
Editor “Canadian Machinery.” 

There are developments going on 
in Canada at the moment that lead 
to the well-founded belief that the 
steel industry in this country is go- 
ing to grow into something greater 
than a war-time industry. To be sure 
the war has given a great impetus to 
the business; it has brought business 
to the doors of the companies able 
to handle it, and it has brought it in 
large volumes. Not only so, but it 
has been good business at a price that 
would absorb all reasonable costs and 
still leave the firms in a position to 
show large earnings. This business 
is likely to continue for some time to 
come. The termination of the war 
will have an effect on it, and it will 
bring the time for the steel industry 
in Canada to give a real demonstra- 
tion of its force in an open and com- 
petitive market. THE FINANCIAL 
POST believes that the steel trade in 
the Dominion as a whole is watching 
for this time and preparing for it, and 
in this circumstance rests the hope of 
steel securities holding firm after the 
war. 

Unfortunately business in Canada 
that depends for its raw material on 
the steel market of the United States 
is working into a more narrowed 
groove all the time. In fact there 
are a number of Canadian purchasers 
in the United States marketing points 
at this time trying to locate supplies 
in larger quantities than they have 
been able to do in the past. There 
are lines that are practically extinct 
in the warehousing business, and they 
are the lines that are being called for 
very freely at the present moment for 
the carrying on of essential contracts. 

Reports from Washington, where 
the Canadian War Mission looks af- 
ter Dominion interests, are to the ef- 
fect that the future has nothing but 
capacity business for any firm in this 
country that can handle the produc- 
tion of the material required. De- 
liveries are being made already from 
some Canadian plants on contracts 
for a large-sized American shell. A 
tremendous amount of shell blanks 
are being turned out by the forgers, 
and as soon as equipment: is placed 
and tooled there should be record de- 
liveries on these latest contracts. 

The matter of steel production in 
the United States is causing no small 
concern in circles that know the real 
facts. The industrial world there is, 
in some cases, on the carpet, waiting 
to be told to shut down operations 
or get into war work. And from, past 
experience it is easy to predict that 
when the United States government 
makes such an order they will see to 
it that it is carried out to the letter. 

The rumor is being revived again 
in Montreal circles concerning an 
amalgamation: of steel and coal in- 
terests in the Maritime Provinces. It 
is purely street talk, as THE FINAN- 
CIAL POST learned this morning 
from an official of the companies 
mentioned that there were no nego- 
tiations on or pending. The amal- 
gamation of Eastern Canada interests 
was discussed some months ago to a 
certain point, but they were broken 
off then and as far as this paper can 
find out nothing more has been done. 
or is likely to be done. 


Last Sales Change 


— 3 

84 — 4% 
Can. Loco., com.. 67 
Gen. Elect. ...... 103 
Dom. Iron, pref.. 98 
Dom. Steel, 
N.S. Steel, com.. 
Stl. of Can., com. 

a NOE. ocak 
Rus. Motor, pref. 


Do., com. ...... 85 


DOMINION STEEL 

Tron trades this week a point or so 
off the good figures attained last week, 
business being only of very ordinary vol- 
ume. In common with other coal con- 
cerns in the East, Dominion has its 
share of labor troubles and with the 
supply available it is an open question if 


STEEL OF CANADA 


Steel common backed away almost two 
points from the high of last week. Trad- 
ing is going on at 72%, against 74% of a 
week past, but the drop indicates no drop 
in value or earning capacity. As a mat- 
ter of fact Steel is filled beyond capa- 
city. It is expected that the new ovens 
will be ready for charging in the next 
few weeks. The gas from the ovens will 
be almost entirely used in the plant, but 
there should be a lot of coke for the 
foundry interests to secure, and this 
will supply a need that is indifferently 
attended to just now. Steel is placing 
— in a good position for post-war 
trade. 


NOVA SCOTIA STEEL 


Small lots of Scotia common have been 
sold during the week at 67-8, with frac- 
tions figuring either way, but the vol- 
ume of trading has been small. The 
story is being revived in Montreal of a 
Sscotia-Iron merger. The report to-day 
states the “Street hears that tentative 
steps have been taken recently with a 
iew to the reopening of negotiations. 
Some of the people interested in the two 
companies continue to hold that the de- 
velopment of the steel industry in the 
East on a big scale can proceed only on 
the basis of a union of the two proper- 
ties, and they have not been entirely 
discouraged by the impasse reached be- 
tween the respective interests in the 
spring. The former general manager of 
Dominion Steel is now president of 
Nova Scotia Steel. Some think that that 
has opened up new possibilities. Back 
of everything is the understanding that 
the American interests in Scotia con- 
tinue of opinion that sooner or later a 
basis of agreement can _ be reached, 
whatever the false starts of the past.” 
An official of Scotia, speaking to THE 
POST to-day said there was nothing in 
the report. “The negotiations were off 
some months ago and there has been no 
attempt on our part to revive them. The 
Montreal story,” he concluded, “is wrong 
all through.” A much more likely deal 
would be the acquisition of the Acadia 
Coal Company by the Scotia interests. 


Steel Products 


CAN. LOCOMOTIVE 


The buying rally in Locomotive has 
fallen off to a considerable extent. Trad- 
ing was brisk for the past four weeks, 
but it 1s beginning to fall way, and only 
a very nominal amount is passing now. 
The annual meeting was held on the 
10th. The directors’ report to the stock- 
holders was discussed and very favorably 
commented on. The following directors 
were re-elected: Aemilius Jarvis, Tor- 
onto; J. J. Harty, Kingston; Robert Hob- 
son, Hamilton; Warren Y. Soper, Ot- 
tawa; John L. Whiting, Kingston; 
W. Richardson, Kingston; Frank G. 
Wallace, Pittsburgh, Pa. The board of 
directors re-elected the following offi- 
cers: Aemilius Jarvis, chairman of the 
board; J. J. Harty, president; Frank G. 
Wallace, vice-president; J. H. Birkett, 
secretary-treasurer. 


DOMINION BRIDGE 

Bridge has gone at least five points 
over its minimum set figure of 123. There 
has been a demand during the last few 
weeks that has carried the price up 
with* it. There has been more Bridge 
change hands in the last few weeks than 
since the opening of the year. A Mont- 
real comment on the stock states that 
the Street appears to know little in the 
way of definite reasons for the demand, 
which on the surface would presume ex- 
pectation of some upward revision in 
the stock’s dividend status. At 128 on 
an 8 per cent. dividend basis Bridge is 
out of line with the general run of in- 
dustrial stocks. Its status as a stock 
with bonds or preferred ahead of it 
would entitle it to sell out of line to a 
certain extent. But its long neglect at 
the minimum of 123 would suggest that, 
if there has been a good basis for the 
buying, something more than the 8 per 
cent. dividend is being looked to. 


FORGINGS 

A new rise that was rather unexpected 
took place in Canada Foundries & Forg- 
ings on Thursday morning when the 
stock jumped from 208 to 218 on a few 
sales, going from 210% to the higher 
figure without intermediate sales. It 
eased off later to 211. There was a re- 
ort of a very advantageous sale of the 
elaney plant, but no word came from 
the Board. The “e mark reached is 63 
points above the late starting point. 


CANADIAN CAR. 

There was evidence this week that 
there was a deli te attempt to 
“punch” the preferred stock of Cana- 
dian Car & Foundry Company, in the 
absence of any definite dividend news. 
The above s d at 88, dropped to 87, 
86, 85 and went on sales of single lots 
mainly to 83. There, it would appear, it 
reached rock bottom, for buying at once 
began again, and on Thursday before 
the Montrea] Exchange closed for the 
day at noon it rose to 84, stil] 8 points 
below the high on the late movement, 92. 
The common in a single sale on Thurs- 


steel will be rolled there at the end of 'day fell to 25, 3 points below the 


the year. There is a big 


for expansion, involving the expenditare | 


of a good many millions. 


Reports from the compan 
ptember will be one of he heat sean 
the ¢ompany’s history, with , 


H.| easing off and not due to any 


and July weak on account of r de- 
liveries of plates. At Fort William six 
of the dozen sweepers for the French 
Government are in the water and these 
will all be completed well within time. 

Since Car got out of the limelight in 
connection with the management of the 
corporation, little has been heard of the 
stock, although it is known that work 
proceeds satisfactorily at the plant. The 

rice of common remains at 37%, only a 

alf point off the best showing of the 
previous week. Preferred has fallen off 
to 87 as against as high as 92 late in 
July. The volume of business also is 
very small. 


TEXTILES — 


By H. H. BLACK. 


A severe test was placed upon the 
textile stocks this week when the 
whole market responded in sympathy 
to the decline in New York, the sharp 
reaction that followed the threat of 
the Money Committee against any 
mcrease in speculative activity. 
With scarcely an exception the tex- 
tiles stood the test well; there was a 


barely perceptible easing off in prices |: 


in a few cases, but the most held 
firm. The investment nature of the 
buying that had been going on all 
along was in the main responsible 
for this, for the softening of the mar- 
ket drew out no large selling orders, 
and very small floating supplies were 
available for the buyer at the lower 
figures that might have been expect- 
ed along the line of most of the other 
active stocks. It is safe to say that 
the textiles stood up better than the 
paper, steel, milling, utilities, and 
many others. 

The past week has witnessed a 
slump in raw cotton prices averaging 
about 5 or 6 cents a pound owing to 
the presumption that the United 
States government would arrange to 
regulate the price of cotton in order 
to stabilize the industry, especially as 
the mills: themselves found their free- 
dom in manufacture handicapped by 
the war contracts that were forced 
on them to the neglect of a large por- 
tion of their domestic business. The 
effect of this in Canada would be to 
lessen the frequent changes in price 
lists that the mills have been compel- 
led to make with the radical up- 
fieavals of the raw market. In nor- 
mal times the raw cotton would -con- 
stitute the large element in market 
prices: to-day labor and other factors 
are very powerful influences, so that 
even if the raw markets were fixed 
at a price that would be maintained 
for months or a year there would have 
to be some revisions upward of the 
mills’ lists owing to the expected up- 
ward tendency of labor. 


Last Sales 
Sept.5 Sept.12 Change 
68% *68% 


Can. Cot., com.. 
De. pref. «ives 76 
Dom. Tex., com... 98 
De., pref. v2 vas *101 
Mon. Knit., com.. *40 
Mont. Cot., com.. “58 
De.; pref... 9 
Penmans, com. .. 838% 
DO. ReOTe. wees *83% % 


~ *No sale this week. 


CANADIAN CONVERTERS 

That the decline of one point in Cana- 
dian Converters was only a temporary 
eeling 
that the mills were not running well in 
advance of last year, was shown this 
week when the stock recovered and sold 
in a couple of board lots at 48. This 
was the more unusual as the natural 
tendency would have been .downward 
with the rest of the market. 


CANADIAN COTTONS. 


With orders taken for months ahead 
in their business for next spring Cana- 
dian Cottons is now engaged in an en- 
deavor to catch up with fall orders that 
are far behind. This will be inevitable 
under present conditions where the de- 
mand exceeds so greatly the ability of 
the mills to supply goods. Steadily the 
company is increasing last year’s re- 
cord, and the shareholders may look 
forward with confidence to this year’s 
results. There were no sales in com- 
mon this week, but the preferred sold 
° saree occasions at the regular price 
0 


DOMINION TEXTILE 

Some large orders have been received 
from the Dominion Textile Co. from the 
Canadian Government for sheeting and 
duck for the soldiers, and this lessens 
-still more the capacity of the mills for 
the domestic trade. The stock made a 
very good record this week in the face 
of existing circumstances. The stock 
sold up % point on several occasions to 
ge. and closed strong on Thursday at 


PENMANS 
_ Week by week Penmans is building up 
its increase in sales and with this satis- 
factory gains in geen and the stock 
market reflects this condition quite con- 
sistently. This week the prices were 3 
little erratic. One week ago & high 
figure of 83 was reached. This held this 
week in small lots, but on Thursday one 
beard lot sold et 81%. But then with 
New York closed and the whole market 
getting drowsy towards noon, ready 


for » 
ae nap, anything might have hap- 


ae MONTREAL COTTONS 

@ surprise of the week awaited th 
performance of Montreal Cottons. It 
reached a new high. It was a rare tribute 


for the stron 
is the aot Seling: that exis 


the former high, there were sales on 


above the previous high for 


one 
the 


eS 


ednesday of an odd Jot it is true, at 59,' 


WABASSO COTTONS 
It was earlier in the week that activity 
was seen in Wabasso Cottons, but on the 
whole the price was a little off from last 
week. While one lot sold at 54 the rest 
realized only 58% to 53%. 


MILLING 


Question of Supply of Wheat for 
Canadian Flour Mills Has Not 
Yet Been Settled 


By J. L. RUTLEDGE, 
Editor “Canadian Grocer.” 


The vital question in milling circles 
is still the all-important one of 
whether or not supplies will be avail- 
able to meet the needs of the Cana- 
dian mills or whether the grain will 
be diverted elsewhere. There has 
been nothing new in regard to this 
important question of late, but it is 
known that the grain supervisors are 
on their way to Ottawa, and it is 
generally believed that this question 
is the one that they will consider, so 
that some decision may be expected in 
the near future. 

It was generally expected that this 
week would see milling operations 
in full swing, but the inclement wea- 
ther in the West has prevented the 
delivery of grain to elevators and con- 
sequently there has been no activity 
in the mills as yet, which means an- 
other week or two of heavy over- 
head without any compensating 
revenue as most of the mills are now 
fully staffed ready to commence oper- 
ations. 

There has been some change in the 
milled goods situation during the 
week. Increases of 40 cents a barrel 
have been announced on flour, and of 
$2 a ton on feeds. This does not, 
however, mean any advance in 
revenue for the mills. The increase 
merely takes care of the small ad- 
vance in the set price of wheat, and 
the considerable item of increased 
railway charges. 

Last Sales 
Sept.5 Sept.12 Change 
Can. Bread, com. 19% 19 % 
Lake of Woods, c. 152% 

Deu, prefs —.6 os. 103 
Maple Leaf, com... 119% 

Do., pref. 97% 
Ogilvie Flour, c..*190 
St. Law. Flour, c.. 90 


150 — 2% 
*108 enw 


*No sale this week. 


WESTERN CANADA 

It was the expectation of the Western 
Canada Flour Mills Company that their 
Western mills would have been in opera- 
tion by Tuesday of this week. The bad 
weather, however, has made it impossible 
to get sufficient supplies to warrant the 
commencement of operations. Some sup- 
plies are trickling in however, and a 
reserve is being built up that will as- 
sure a steady run, once that fair sup- 
plies of grain are available. It is be- 
lieved that the Western mills will be 
able to operate in the course of a few 
days. It will be a ‘week or so later be- 
fore the Goderich mill is in operation. 


MAPLE LEAF 
Activity in the stocks of the Maple 
Leaf Milling Company continues despite 
everything. Under the present uncer- 
tain conditions it would not be unnatural 
to expect a hesitancy in the purchase of 
these stocks. It is evident, however, that 
the memory of the unusual returns of 
the past few seasons outweighs any 
element of uncertainty. In any event, 
Maple Leaf continues to be one of the 
active issues. There was some slight 
fluctuation during the week, but never 
was there any weakening feeling. The 
stock ranged from 117% to 119% with 
the stronger feeling in the later trading. 

The preferred sold at 9742. 


LAKE OF THE WOODS 

Under light trading during the week 
the stock of the Lake of the Woods Mill- 
ing Company maintained a generally 
steady feeling, the range for the com- 
mon during the week being 150 to 151. 
It is expected that the mills of the com- 
pany will very shortly be in possession 
of enough grain to assure a continuous 


run. 


OGILVIE MILLING 

Very little of the new wheat has been 
delivered to the mills of the Ogilvie 
Flour Mills Co. so far, but the Winnipeg 
mill is operating and in a few days it 
is expected that one or two of the others 
will be at work. The Medicine Hat mill 
has been undergoing repairs so that it 
could not have taken any wheat even 
had it been available. The annual meet- 
ing of the company has been set for the 
second Thursday of October. Stock trad- 
ing during the week showed an advance 
to a new level of 195. Sales at the fig- 
ure were few and did not represent the 
general feeling which was better indi- 
cated by the 190 closing figure of the 


week. 
PULP AND PAPER 


Tendency for Prices to Soften While 
Trading is on a More Limited 
Scale 


By W. A. CRAICK. 

Except for a display of strength 
and activity in the shares of the 
Brompton Pulp and Paper Company, 
the list of stocks in this group has 
shown a tendency this week to revert 
to dulness and inactivity. Prices have 
generally been weaker and the num- 
ber of shares changing harids less 
than in the previous week. Neither 
the. appearance of the Spanish River 
Teport nor the resumption of the 
paper investigation at Ottawa appear 

appreciable in- 


| fluence onthe market. 


s The newsprint situation in Canada 
is approaching a crisis. Aggravated 
by an order compelling them to pay 


aaa Saal 


IES — Reaction Follows Period 


T od of Trading Activity - 


to the Fort Frances Pulp and Paper 
Company a differential on paper sup- 
plied to Western publishers, which 
they claim is inequitable, the manu- 
facturers of newsprint in Eastern 
Canada may refuse to supply paper 
any longer at the $2.55 rate and drop 
out of the paper inquiry. 

The Fort Frances Company fur- 
nishes all the newsprint used by the 
Wéstern newspapers and enjoys a 
differential in freight rates of about 
$12 a ton over the Eastern mills. The 
other mills consider that it is unfair 
that they should be called upon to 
contribute a cash differential to the 
Fort Frances Company equivalent to 

the difference between the price it 
receives in Canada and the price it 
obtains in the United States. Several 
of the mills which were short on their 
Canadian tonnage offered to supply 
newsprint to the Western publishers 
but their offer was refused by the 
publishers owing to the freight rates. 

The other mills which have been 
awarded differentials on Canadian 
business by the government have 
come to an agreement among them- 
selves only to accept one-half the 
award. The Fort Frances Compang, 
however, refused to agree and claim 
not only $15 a ton, the difference be- 
tween the Canadian and American 
prices, but $3 additional on pulp sent 
into Canada to make newsprint. 

Commissioner Pringle’s enquiry in- 
to the cost of production of newsprint 
in Canada was resumed on Thursday 
at Ottawa, with a view to determin- 
ing a price to be effective from Oc- 
tober 1 to April 1. It was brought 
out that costs had advanced consider- 
ably during the summer, due princi- 
pally to the higher price of wood, the 
advance in wages and the increase in 
freight rates. In the case of the 
Spanish River Pulp and Paper Mills, 
the new wage award had added $3.44 
per ton, the increase in freights on 
incoming materials, 96 cents per ton, 
and wood costs $2.43 per cord, or 
$3.64 per ton, making a total increase 
of $8.04. Other mills were shown 
to have experienced similar increases. 

An interesting phase of the hearing 
was the consideration of an applica- 
tion made by George Montgomery, 
K.C., counsel for the manufacturers, 
for an enlargement of the scope of 
the commission so that it might be 
determined to what extent the news- 
papers were passing on the increased 
cost of newsprint to the public. With- 
out committing himself to do so, Mr. 
Pringle admitted that it might be 
pertinent for him to know something 
as to the financial position of the 
newspapers, and that half a dozen 
of the leading papers might be se- 
lected for investigation. 

The special newsprint paper com- 
mittee of the Canadian Press Asso- 
ciation has formulated a series of 
regulations governing the. use of 
newsprint by daily papers with a 
view to reducing consumption. These 
regulations are recommended for 
adoption by all dailies throughout 


Canada. 
Last 

Bid Sale 

175 176 


Asked 
176 
118 

13 


bie? ae 
59% 60 
WB ons 


Laurentide 
Riordon 

Spanish, com. .... 
Wayagamack 


Toronto Paper ... 
Smith, H., pref... 
Provincial, com. .. 


RIORDON 


No objection was offered by the share- 
holders of the Riordon+Pulp & Paper 
Company at a special meeting this week 
to the proposal of the directors to make 
an issue of $3,000,000 in bonds as an in- 
vestment in the newly organized Kipawa 
Fibre Company which is building a mill 
at Temiskaming, Ont., for the manufac- 
ture of bleached sulphite pulp of a high 
grade. The company has also water 
powers and timber rights in the vicinity, 
which will furnish it with raw material 
and power at a low cost. The invest- 
ment of $3,000,000 will strengthen fur- 
ther the control of the company by the 
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Riordon Co., the officers of which are 
for the most part identical. 


LAURENTIDE 

The prominence given in the pro- 
ceedings at the meeting of the Lauren- 
tide Company to the small profits on the 
paper end, and the uncertainty of a 
settlement in the near future seemed to 
operate against Laurentide stock this 
week and at one point it fell to 175, 
from a high of 183%. 


BROMPTON 
One of the very few stocks that stood 
unscathed by the slump in New York was 
Brompton Palp & Paper Co., which sold 


actively at 60 the close of last week, © 


yielding only % point by Thursday. The 
varied nature of Brompton, and the 
small percentage of newsprint under pre- 
sent unfavorable conditions of prices 
are being quoted as factors in Bromp- 
ton’s favor, while increasing profits are 
pointing to an increase in the dividend 
to 6 per cent. 


SPANISH RIVER 

Attention is given elsewhere in this 
issue to the annual report of the Spanish 
Pulp and Paper Mills. The results of 
the year have proved somewhat disap- 
pointing to those who had anticipated a 
more rapid rehabilitation of the affairs 
of the company. However, the fact 
that the company’s product is almost en- 
tirely newsprint and subject to the Gov- 
ernment’s restriction on prices, renders 
the situation clearer. The stock has 
been very lightly traded in this week at 
the minimum. 


PUBLIC UTILITIES 


Little Change In General Situation— 
Barcelona and Brazilian 
Weaker 

Not Mmving shared to any great 
extent in the recent upward move- 
ment of the stock market, the public 
utility stocks, and particularly the 
electric railways, have not suffered 
any general readjustmient during the 
past week. In the case of the excep- 
tions the extent of the reaction has 
not been sufficient to wipe out more 
than a portion of the gains recorded. 

Conditions in relation to operations 
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B.C. ELECTRIC @ 


Vancouver citizens are sti 
cents a fare for car rides oVe 
of the B.C. Electric Railway, 
FINANCIAL POST’S correspon 
date of Sept. 6th. After a gr 
discussion Mayor Gale, who 
sign the six-cent by-law after 
passed by the city council, 
members of which were not p 
succeeded in impressing the 
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and that the company should 
the original five-cent fare as 
charter. Consequently the 
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MONTREAL POWE 

After the rapid rise last 
new high of 884, Montreal 
& Power Consolidated show 
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87, then to 86, and went as ] 
Some profit taking and gen 
market conditions were 
causes of the decline. 
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LAURENTIDE 
ominence ‘given. in the pro- 
the meeting of the Lauren- 
any to the small profits on the 
1, and the uncertainty of a 
in the near future seemed to 
gainst Laurentide stock this 
h at one point it fell to 175, 
igh of 183%. 


BROMPTON 
of the very few stocks that stood 
ed by the slump in New York was 
Pulp & Paper Co., which sold 
t 60 the close of last week, 
nly % point by Thursday. The 
ture of Brompton, and the 
entage of newsprint under pre- 
vorable conditions of prices 
quoted as factors in Bromp- 
ir, while increasing profits are 
o an increase in the dividend 
ent. 
SPANISH RIVER 
ion is given elsewhere in this 
e annual report of the Spanish 
Paper Mills. The results of 
have proved somewhat disap- 
to those who had anticipated a 
id rehabilitation of the affairs 
ompany. However, the fact 
ompany’s product is almost en- 
ysprint and subject to the Gov- 
restriction on prices, renders 
ution clearer. The stock has 
y lightly traded in this week at 
um. 


MBLIC UTILITIES 
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n the recent upward move- 
the stock market, the public 
stocks, and particularly the 
railways, have not suffered 
ral readjustment during .the 
k. In the case of the excep- 

extent of the reaction has 
sufficient to wipe out more 
srtion of the gains recorded. 
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as they have been for 
with cost of operating 
ring only a small margin of profit. 
The situation 3s regards increased 
js very unsettled, although Van- 
es is the only city which has re- 


vail y been in the limelight. The con- 
troversy 25 to whether or not the new 
. rate will be paid in that city 
e reached @ very interesting stage. 
wepatistics of fare increases granted 
companies throughout the 
U States and Canada up to July 
mpiled by the American Electric 
“ ear Association show consider- 
ao improvement taken, but the situa- 
tion is far from encouraging yet. The 
do not include interurban 
lines. Fares have been increased in 
946 cities in this country and Canada. 
On the other hand, the association 
states that the decision of the War 
Labor Board in the wage dispute will 
lace an additional burden on the 
pate anies of approximately $100,000,- 
oo annually. Municipalities in 33 
states of the Union have already 
granted higher rates to urban lines. 
Boston is the largest city in which 
s straight 7-cent fare is being charg- 
ed. Pittsburgh Railways in Pitts- 
burgh is permitted to charge 7 cents 
with the exception of a small zone 
in the center of the city. Tacoma, 
Wash., is the only large city in which 
s 10-cent fare is charged and that by 
municipally operated lines. a a 
Summarizing the situation, it 1s 
shown that three cities in the United 
States pay a straight 10-cent fare; 
one city pays 8 cents; 43 pay 7 cents 
and 85 are now paying 6 cents. These 
figures do not include cities in which 
zone fares are charged or which pay 
higher rates for “Owl” service. 


B.C. ELECTRIC 


Vancouver citizens are still paying six 
cents a fare for car rides over the lines 
of the B.C. Electric Railway, says THE 
FINANCIAL POST’S correspondent under 
date of Sept. 6th. After a great deal of 
discussion Mayor Gale, who refused to 
sign the six-cent by-law after it had been 
passed ‘by the city council, all of the 
members of which were not present, has 
succeeded in impressing the aldermen 
with the fact that the measure is illegal, 
and that the company should revert to 
the original five-cent fare as allowed by 
charter. Consequently the council de- 
livered a three-day notice to the com- 
pany demanding that the original fares 
be restored. The time limit expired to- 
day,at noon with no sign of yielding on 
the part of the railway, Ald. Kirk, mover 
of the resolution, calling upon the B.C. 
Electric to reduce fares, failing which 
the city would make application for an 
injunction, intimates that he will press 
for the carrying out of the motion. On 
the other hand other aldermen are of 
the opinion that carrying the matter to 
the courts would gain nothing and that 
there would then be no chance of a re- 
duction in lighting rates. To-day Ald. 
Kirk asserted that so long as the by-law 
stands, in order that the council will be 
consistent, he will fight the issue, and 
that if the council refuses he will use 
his individual energies to force the offi- 
cial position upon the council. Negotia- 
tions carried on with the railway people 
have gained nothing and the Vancouver 
public is anxiously awaiting further de- 

; velopments. 


MONTREAL POWER 


After the rapid rise last week to a 
new high of 88%, Montreal Light, Heat 
& Power Consolidated showed its first 
weakness in months when it weakened to 
87, then to 86, and went as low as 85%. 
Some profit taking and generally weak 
market conditions were assigned as 
causes of the decline. 


WINNIPEG ELECTRIC 


Reports from Ottawa are to the effect 
that an important Order-in-Council has 
been passed by the Cabinet giving C. A. 
Magrath, Fuel Controller, power to deal 
with a situation which has arisen in 
Winnipeg. The City of Winnipeg has a 
eee of power. The Winnipeg Street 
Railway has not sufficient power and 
Uses.a great deal of coal. To save fuel 

‘ it was proposed that the city should dis- 
om of some of its extra power to the 
treet Railway Company. Mr. John 
Murphy, Electrical Engineer of the De- 
partment of Railways, went to Winni- 
Re some time ago on behalf of the 
uel Controller to bring the two parties 
together, but found it impossible to make 
any arrangement satisfactory to both 
sides. There was no authority to com- 
pel the city to sell to the Street Railway. 
An order has now been passed giving the 
uel Controller full authority to compel 
action and to have rates fixed. He has 
wired Isaac Campbell, K.C., of Win- 
nipeg, to bring the two parties together 
ae to open negotiations. If they again 
ail to reach an agreement, the rates for 
poet to be sold by the city to the Street 
ilway will be fixed by the Government. 


BRAZILIAN TRACTION 


high & march from below 40 to a 
~ of 46% Brazilian Traction has 
i Weakness and on the reaction the 
ot ag declined to around 48. There 
tions 7 no change in the actual condi- 
alin afecting the company and the de- 
e@ may be regarded as the effect of 
* Seneral influences at work in the 
et. Trading has continued heavy. 
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QUEBEC RAILWAY 
ere was considerable trading in 
— Railway this weck, but the an- 
; Port was not accumpanied by any 
ay Of optimism, the price declin- 


low as 171, high of 20 last week to as 


TORONTO RAILWAY 


There has been a conti i i 
t ntinuation ef mild 
: laterest in Toronto Railway throughout 


the week and there have been a number 
of sales around 60. Prices as high as 
63% have been recorded, but this little 
spurt was very short lived. 


TWIN CITY 


Some improvement in the market for 
Twin City has been indicated this week 
by an advance of the price for the com- 
mon from 44 to 45. There have been no 
developments of importance recently re- 
garding the affairs of the company. 


BELL TELEPHONE 


There has been little trading in Bell 
Telephone this week. The price was 
marked off from 130 to 129, but this is 
not regarded as having undue signifi- 
cance. The Toronto Board of Control 
has taken an attitude against the pro- 
posal of the company to apply for per- 
mission to increase rates and it may 
be expected that any action in this direc- 
tion will be in the face of more or less 
general protest. 


SHAWINIGAN. 


In the face of the more or less unsettled 
state of the market this week Shawini- 
gan remained comparatively steady with 
a fair volume of sales between 115% 
and 116. 


TRANSPORTATION 


Situation at Ottawa Still Uncertain 

—Temporary Board Appointed 

in Meantime 

The situation at Ottawa as regards 
the government’s position in relation 
to national transportation is still un- 
certain. The question as to whether 
C. B. Hanna or Hon. Frank Cochrane 
will be appointed to head the govern- 
ment railway board is still undecided. 
In the meantime it is announced that 
a.temporary board will act. The ap- 
pointment of the permanent body is 
being delayed in the hope that some 
agreement may be reached between 
the government and the Grand Trunk 
directors in the negotiations for tak- 
ing over that system. 

At present the C. N. R. is being ad- 
ministered by D. B. Hanna, A. J. 
Mitchell and Major Bell, Deputy 
Minister of Railways. The main 
difficulty in regard to the Grand 
Trunk, it is understood, is the Grand 
Trunk Pacific, but hope is expressed 
that a solution will’ eventually be 
found. Eventually, should. the go- 
vernment succeed in acquiring the 
Grand -Trunk it is proposed to ap- 
point one board to control, under cor- 
porate management, the whole sys- 
tem of government railways from 
coast to coast. In this connection it 
will be recalled that the Drayton- 
Acworth report recommended the in- 
corporation of a new public authority 
known as the Dominion Railway Com- 
pany, and that the Canadian North- 
ern, Grarid Trunk and Grand Trunk 
Pacific be transferred to this body. 

The retirement of Mackenzie and 
Mann from the C. N. R. board, the 
departure of Sir Thomas Shaughnessy 
and party for the Canadian West, 
and Sir Henry Drayton’s announce- 
ment in connection with Intercoloniai 
freight rates have been among the 
events of interest of the week in 
transportation circles. 

Following is a summary of _ the 
earnings statements of the big sys- 
tems: 

Week Ending Sept. 7 

1918 1917 Change % 
$3,053,000 $2,666,000+$387,000 14.5 
1,346,586 992,613+ 853,923 35.6 

901,000  715,800-+ 185,200 25.9 


21.1 


C.P.R... 
G.T.R... 
C.N.R... 


$5,300,536 


$4,374,413 + $926,123 


GRAND TRUNK 

Gross’ earnings of the Grand Trunk 
Railway for the first’ week of Septem- 
ber amounted to $1,346,536 against $992,- 
613 for the corresponding period last 
year, an increase of $353,823 or 35.6 per 
cent. 

The Grand Trunk Pacific Railway re- 
ports gross earnings for the first week in 
August amounting to £20,371, a decrease 
of £4,026 from, the figures for the same 
period in 1917, while from July 1 to Aug- 
ust 7 the earnings were £110,278, a de- 
cline of £14,731. 

Commenting on the Grand Trunk’s 
new issue, the London Tintes says: 
“There appears to have been a good de- 
mand for the underwriting, which sug- 
gests that the British investor appre- 
ciates <he turn which the company’s 
affairs seem to have taken, and feels con- 
fident that the company in negotiation 
with the government will receive recog- 
nition of its history and achievements.” 
The Financial News remarks: “This 
noteworthy company is now borrowing 
on better terms than in December last.” 

London reports that a Grand Trunk 
issue of three millions six per cent. 
three-year notes at 99, partly to replace 
two million five per cent. notes due 
shortly, has been authorized. 


CANADIAN PACIFIC 


The Canadian Pacific Railway Com- 
pany reports gross earnings for the week 
ending Septemebr 7, amounting to $3,- 
053,000 as compared with $2,666,000 for 
the corresponding period in 1917, a gain 
of $387,000 or 14.5 per cent. 

Lord Shaughnessy is now on his an- 
nual trip of inspection. He is accom- 
panied by four of the Montreal directors 
of the company: R. B. Angus, Sir Her- 
bert Holt, C. R. Hosmer and E. W. 
Beatty, K.C. At Toronto they were 
joined by Sir Edmund Osler and W. D. 
Mathews, while at Winnipeg Sir Augustus 
Nanton will be added to the party. A. D. 
MacTier, general manager Eastern lines, 
accompanies the train as far as Fort 
William after which Grant Hall, vice- 
president at Winnipeg, will act as 
cicerone. 

Canadian Pacific has been weaker this 
week in common with the general list. 
Transactions in New York were around 
157 in the late trading. 


CANADIAN NORTHERN 


For the first week of September ss 
earnings of the Canadian Northern Rail- 
way System totalled $901,000 against 


r 


$715,800 for the correspon 
1917, an increase of 

cent. From July 1 to date 

are $8,573,700, an increase 

over the corresponding period last year. 

The government has sent out a cheque 

for $8,500,000 in part payment for the 
Canadian Northern Railway. It is pay- 
able jointly to Mackenzie and Mann and 
the Canadian Bank of Commerce. 
' When the arbitrators awarded $10,- 
800,000 for the C.N.R., although it was 
understood that $10,000,000 was to be the 
limit, there was some curiosity as to 
what the result would be. It now trans- 
pires that $10,000,000 was only the limit 
for the purpose of fixing the price to 
Mackenzie and Mann; that is, the shares 
turned in by Mackenzie and Mann are 
paid for as though the whole 600,000 
shares of the C.N.R. were worth 
$10,000,000. But the shares turned in by 
other people will be paid for as though 
the 600,000 shares were worth $10,800,- 
000. In other words: 

Mackenzie and Mann .turn in 510,000 
shares for which they receive fifty-one 
sixtieths of $10,000,000. 

Other shareholders may, if they wish, 
turn in the remaining 90,000 shares, for 
which they will be paid in each case 
their proportionate share of $10,800,000. 

If all the 91,000 shares are turned in 
the Government will pay out $1,638,000 
for them, so that, with the $8,500,000 
which goes to Mackenzie and Man (and 
their bank), the total 600,000 shares will 
cost Canada $10,138,000. 


CANADA STEAMSHIPS 


Although somewhat weaker than at the 
opening of the week Canada Steamships 
securities have held comparatively well 
in the face of the decline this week. 
From a high of 46% the common sold 
downto 44% while the preferred 
dropped back about a point from 78%. 
An interesting statement regarding the 
affairs of the company from President 
Carruthers is printed in another column 
in this issue. 


MINING STOCKS 


e 
Market Continues Moderately Active 
—Prices Are Being Fairly Well 
Maintained 


Considering the weakness in New 
York and other conditions militating 
against public interest in stocks, the 
mining market is making a very 
good account of itself. The trading 
continues on @ pretty broad scale and 
values are holding up remarkably 
well. On the wholegperhaps the list 
averages somewhat lower than a week 
ago, but there are some notable ex- 
ceptions, going to show that there is 
still considerable strength underlying 
the market. 


There is still no light as to prob- 
able government action on the gold 
question. Many rumors are afloat 
and many suggestions are being of- 
fered as to how the gold mining in- 
dustry may be stimulated. That some- 
thing will be done is assured, but just 
how relief is to be accorded remains 
to be seen. Meanwhile the gold stocks 
are being steadily absorbed by those 
who anticipate enhanced values just 
as soon as the government policy is 
announced. 


The Ontario Bureau of Mines has 
issued its report on mineral produc- 
tion in the province for the first six 
months of the year. There has been 
a small increase in the production of 
gold as compared with 1917, which, 
considering the handicaps under 
which the industry is operating, is 
very creditable. Although. silver 
shipments for the first half of the 
year were lower by 1,367,785 ounces, 
the value of the product was $683,185 
greater, the average price for ounce 
being 92.8 cents in 1918 and 75.4 
cents in 1917. 


The mineral industry of Quebec 
had a prosperous year in 1917. Ac- 
cording to the Government’s report 
just issued the value of the output in- 
creased by about 22 per cent., the 
total being $16,266,480, compared 
with $13,287,024 in 1916. The prin- 
cipal mineral product of the Pro- 
vince is asbestos, the value of which 


-| was $7,198,558, being an increase of 


over $2,000,000 for the year. Cement 
comes next in order with a value of 
$3,264,664, compared with $2,525,841 
in 1916. 

One of the most interesting fea- 
tures in connection with the report 
is the output of molybdenite. Before 
the outbreak of the war the produc- 
tion of this mineral, which is used 
as an alloy for the hardening of 
steel, in Canada was practically nil. 
Last year in Quebec it had a value of 
$238,096, compared with $129,267 in 
1916. Although the annual output of 
gold in Quebec is very small, still 
it’ was able to increase during the 
year from $3,041 to $22,570. Silver 
was $78,880, compared with $38,113. 

Shipments last week from Cobalt 
camp consisted of four cars of ore 
from the Kerr Lake, Dominion Reduc- 
tion, Buffalo and Edwards and 
Wright syndicate respectively. These 
contained altogether 276,241 Ibs. 


Last Sales 
Sept. 5 . 12 Change 
07% #.07% — .00% 
.30 
9.30 
15 
5.00 
McIntyre 
Mining Corp. . 
Newray .. 
Nipissing ... 
Temiskaming . .29% 
Vipond *.11% 
West Dome .. .12% 


~ No sale this week. 


; McINTYRE 

Substantial increasey over previous 
years in both profits and ore reserves are 
anticipated in the. forthcoming annual 
report of McIntyre-Porcupine Mines. The 
Curb News of a ae ‘ae on re- 
serves of more than $5,000,000. “If this 
should prove to be the case,” says the 
Curb News, “it will be particularly sig- 
nificant, inasmuch as the ore reserves 
three years previous—March 31, 1915— 
were valued at only $854,436. One year 
later ore reserves had increased to $2,- 
247,128, while on June 30, 1917, value of 
the ore reserves was placed at $4,943,- 
034. Each year has witnessed a steady 
increase in ore reserves notwithstanding 
the steadily increasing rate of produc- 
tion, and the year now to be reported on 
is not expected to prove an exception to 
the rule.” 


McKINLEY-DARRAGH .| 


Curb News says: Increasing interest 
in shares of Cobalt producers has di- 
rected attention to the strong financial 
position of McKinley-Darragh, which, it 
is said, will endble it to continue the 
payment of 3 per cent. quarterly divi- 
dends, which have been maintained since 
1914. A total of $5,348,504 has been dis- 
bursed in dividends since 1907. As of 
March 25, 1918, the surplus was $287,615, 
or more than sufficient for one year’s 
dividends at the present rate. Reports 
from Canada indigate that high-grade 
ore is being encountered by McKinley- 
Darragh from time to time during niin- 
ing and development work, particularly 
in the Savage property. 


MINING CORPORATION 
The initial run of the new oil flota- 


tion equipment at the mill of the Mining: 


Corporation of Canada was commenced 
this week, according to a despatch to the 
Toronto Mait and Empire. .At present 
the capacity of this portion of the plant 
is 300 tons per day. It is understood 
the company will not increase this ca- 
pacity until next spring owing to the 
difficulty of handling the tailings in the 
winter. Besides the tailings being treat- 
ed about 200 tons of ore is being taken 
from the mine, making a total daily ton- 
nage at the plant of 500 tons. The new 
pumping equipment, the largest of its 
kind in the Cobalt camp, is giving good 
satisfaction. More than sufficient sands 
to keep the mill running to capacity is 
being pumped up and a large reserve 
dump for winter use is being piled up 
close to the mill. 

The Ophir property in South-east Cole- 
man has been taken possession of by the 
Mining Corporation and the work under 
way by the old management is being 
continued. When the winze reaches the 
contact considerable lateral work will 
be done. 


NIPISSING 

During August the Nipissing Mining 
Co. mined ore of an estimated value of 
$250,737 and - shipped products from 
Nipissing and custom ore of an estimat- 
ed net value of $484,978. Underground 
work continued as heretofore and some 
small veins were encountered of an en- 
couraging quality. The high-grade mill 
treated 98 tons and shipped 462,965 fine 
en the low-grade mill treated 6,890 
ons. 

Nipissing Mines has declared the regu- 
lar 5 per cent. quarterly dividend with 
a 5 per cent. bonus, payable Oct. 1 to 
holders of Sept. 13. This is Nipissing’s 
second bonus this year, 5 per cent. hav- 
ing been paid along with the regular 
quarterly dividend last January. 


Dational. Grust Company 
- Limited 
DIVIDEND NOTICE. 


Notice is hereby given that a dividend for the three 
months ending September 30th, 1918, at the rate of 
TEN PER CENT. PER ANNUM 
has been declared on the Capital Stock of the Com- 
pany and that same will be payable on and after 


October Ist, 1918. 


The Transfer Books will be closed from the 20th 
to the 30th September, both days inclusive. 


By order of the Board. 


W. E. RUNDLE, General Manages. 
Toronto, September 4th, 1918. 


OPHIR 


At a special general meeting of the 
shareholders of the Ophir Cobalt Mines 
the agreement entered into with the 
Mining Corporation of Canada was read 
and the conditions of the “development 
work explained to the shareholders by 
the president. The agreement was 
unanimously ratified, almost a million 
shares being represented at the meeting 
out of a total issued gapital of 1,345,000. 
The directors explained the present con- 
dition of the underground working from 
blue prints brought up to the date of 
the agreement and had samples of the 
veins at the 440-foot level for the in- 
spection of the shareholders. 


TEMISKAMING 

A special report on Temiskaming was 
issued. during the week by the directors. 
Its most interesting feature is the in- 
dication given that the mine is by no 
means worked out. Production for the 
five months ending May was 391,367 
ounces, while ore reserves are estimated 
by the manager at 101,498 ounces. Dur- 
ing the six months ending June last con- 
siderable development work was carried 
on, the footage in drifting, cross-cutting, 
winzing and raising totalling 1,496.2. 


There are still on the property three un- 


explored areas in which there are said 
to be reasonable possibilities of finding 
commercial ore bodies. It is ten years 
since the mine began shipping silver, 
while the total shipping production up to 
the end of 1917 was 10,837,921 ounces. 


CONSOLIDATED SMELTERS 


This company is losing no time in de- 
veloping its new fluorspar property on 
the north fork of the Kettle River above 
Grand Forks. So far work has been 
carried on under difficulties, access to 
the property being over a _pack-trail. 
With the assistance of the Mines Depart- 
ment a wagon road is to be built, which 
will be put in shape foy motor traffic. 
It is expected that by ‘winter develop- 
ment work will be advanced and im- 
portant shipments of ore will be made. 

The Consolidated Company. have 
hitherto obtained their supply of fluor- 
spar, which is used by them in the 
manufacture of hydrofluosilicie acid, 
from Kentucky, a distance of some 2,000 
miles from Trail. As long as the demand 
was normal and transportation condi- 
tions satisfactory, it was a compara- 
tively easy matter for the company to 


secure its requirements. Latterly, how- 
ever, it has been increasingly difficult to 
get the fluerspar, while requirements 
have been growing. This condition led 
the company to seek a source of supply 
of its own and eventually a few weeks 
ago the Rock Candy group of claims on 
the Kettle River were secured. 

A part of the plant of the company at 
Trail known as the roasters was dam- 
aged by fire to the extent of between 
$40,000 and $50,000 on Saturday last. 
One of the furnaces overheated and oil 
caught fire, the blaze spreading rapidly. 

For the final ten days of August ore 
receipts at the Trail Smelter totalled 
7,138 tons, comparing with 14,082 tons 
for the same period of 1917. For the 
company’s year to-date receipts aggre- 
gate 293,570 tons; for the same period 
last year, 348,855 tons. 


KERR LAKE 


During August the Kerr Lake Mining 
Company produced upwards of one-quar- 
ter of a. million ounces of silver. This 
compares with 231,000 ounces in July. 
With the exception of the month of May, 
the August record was the highest in 
the Kerr Lake’s history. The company’s 
fiscal year ended August 31, with a 
total output for the year of upwards of 
2,575,000 ounces. With the prevailing 
high price of silver it is evident, there- 
fore, that the Kerr Lake Company has 
just closed the most profitable year in 
its history. 


OTHER STOCKS 


ATLANTIC SUGAR 


The new freight rates are proving an 
advantage to the Atlantic Sugar Refin- 
eries over and above the disadvantages in 
connection with the Montreal market. As 
was announced last week, the application 
of the company, backed by the Maritime 
Provinces Boards of Trade, secured a re- 
duction of the rates as applying from 
Halifax and St. John to Montreal. The 
original rates were 19 cents, on one basis, 
but the new rates would have increased 
these to 42 cents. The refineries obtained 
a reduction to 32 cents. This does not 
remove the obstacle and the handicap be- 
fore the Montreal refineries, but will help. 
The advantage comes frqm the West. 
Heretofore Atlantic Refineries has not 
been able to ship to Manitoba and Sas- 

Continued on page 6 


EAGLE, STAR and BRITISH DOMINIONS 
INSURANCE COMPANY, LIMITED 
HEAD OFFICE, . LONDON, ENGLAND 
Chairman and Managing Director: E. M. MOUNTAIN, ESQ. 
BALANCE SHEET, DECEMBER 31st, 1917 


LIABILITIES 
CAPITAL—Authorized 


1,000,000 Shares of $15 each. .$15,000,000 


Subscribed— 
40,667 Preference 
Shares 
559,558 Preferred Or- 
dinary Shares 
246,756° Ordinary 
Shares 


8,393,870 


UNCLAIMED DIVIDENDS 
RESERVE FUND 
INVESTMENT RESERVE FUND 


FIRE AND GENERAL INSURANCE FUND . 


Investments at cost (as per list) 
Freehold Property at cost 


ASSETS 
$ 6,426,475 
637,290 


Mortgages on Real Estate and Loans 


Cash at Bankers, in hand, and on deposit .... 


Deposits 


1,149,650 
1,261,150 


Balances due to the Company for Premiums 


and Agents’ 
Cost 


Balances 
Reinsurances, Returns and Creditors .... 

of Businesses 
Extraordinary Expenses 


after deducting 

1,025,355 
acquired plus 

$2,512,290 


Less written off— 


Premium on 
Shares 
Transfer 
Account 
1,259,530 


RESERVE FOR FIRE AND GENERAL CLAIMS, admit- 


ted or intimated 
MARINE INSURANCE FUND 
Less Dividend on Preference 
Shares 
Less Dividend on Pref. Or- 
dinary Shares 
Less Dividend on Ordinary 
Shares 


Life Department Funds and 


$5.00 is ¢aken as equivalent 


of £1 sterling 


128,505 
—————$ 198,680 


outstanding . 
Liabilities, as per separate Balance Sheet 53,985,285 


Interest Accrued 


523,055 
' Policy Stamps 


E. M. MOUNTAIN, 


Issue 


1,253,300 
72, 


41,755 


Chairman. 


J. DOUGLAS WATSON, Deputy Chairman. 
A. G. MACKENZIE, Director. 


5,957,135 
$12,633,495 


ance Sheet 


$66,618,780 


—_——_____ 4. 


J. GARDINER, Seeretary. 


$12,633,495 
53,985,285 


Life Department Assets, as per separate Bal- 


$66,618,780 


AUDITORS’ CERTIFICATE AND REPORT 


We have audited the Balance Sheet of the Company dated 31st December, 1917, as above set forth, and have 
obtained all the information and explanations we have required. 


The Assets and Liabilities appearing in the Balance Sheet include those which constitute the Funds represent- 


ing the security of the 
the Sceptre Life Aassociation. 
by their<respective Auditors. 


olicy Holders of the Eagle Insurance Company, the Star Insuranee Society, Limited, of 
Our Audit does not embrace those Funds which have been certified and reported upon 


With the exception of a few of the securities deposited in foreign countries, with regard to whieh, owing to war 
conditions, confirmation has not been obtainable, we have satisfied ourselves that the Investments and Cash 


Balances, as at 3lst December, 1917, were either in the Company’s possession or deposited as security. 


The 


Stock Exchange Securities, which are shown in the Balance Sheet at cost, have been valued as at 3lst December, 
1917, by the Company’s Brokers, and the depreciation disclosed by such valuation is mere than covered by the 


amount of the Investment Reserve 


Fund. 


We report that, subject to the above observations, we are of opinion that the Balance Sheet is properly drawn 
‘up so as to exhibit a true and correct view: of the state of the Company’s affairs according to the best of our infor- 
mation and the explanations given us and as shown by the books of the Company. 


131, FINSBURY PAVEMENT House, E.C. 2, 


14th May, 1918 


Manager for Canada: J. H. 


EDWIN GUTHRIE & CO., Auditors, 


CHARTERED ACCOUNTANTS 


Head Office for Canada: BANK OF HAMILTON BUILDING, TORONTO 


RIDDEL 





CAREFUL 
INVESTORS 


should consult a house of un- 
doubted standing and ex- 
perience before placing their 
funds. 


There are many exceptional 
opportunities of obtaining 
the highest class of securities 
at prices that yield most at- 
tractive income returns. 


Enquiries invited and our 
Investment Service is freely 


offered to all. 


JOHN STARK & CO. 


Established 1870 
Members Toronto Stock Exchange 
Royal Bank Building, Toronto 


DIVIDEND NOTICES 


The 
Bank of Nova Scotia 


DIVIDEND NO. 195. 
NOTICE is hereby given that a Dividend at 
the rate of fourteen per cent. per annum 
on the paid-up Capital Stock of this Bank has 
been declared for the quarter ending Sep- 
tember 30th and that the same will be pay- 
able on and after Tuesday, the first day of 
October next, at any of the offires of the 
Bank. 
The Stock ‘Lransfer Book will be closed from 
the 16th to the 80th proximo, inclusive. 
By order of the Board. 
H. A. RICHARDSON, 
General Manager. 


Halifax, N.S., August 23rd, 1918. 


Standard Chemical Iron 


and Lumber Company 
of Canada, Limited 


DIVIDEND NOTICE 


NOTICE is hereby given that a dividend of 


three and one-half per cent. has been 
declared on the Preferred Stock of Standard 
Chemical Iron and Lumber Company of Can- 
ada, Limited, on aecount of back dividends, 
payable Tuesday, first day of October, 1918, 
to shareholders of record at the close of busi- 
ness Sist August, 1918. 


By order of the Board. 
J. W. RUGGLES, 


Secretary. 
Toronto, August 24th, 1918. oa 


Dominion Textile Co., 
Limited 
NOTICE OF DIVIDEND 


A DIVIDEND of two per cent (2%) on the 
the Common Stock of the Dominion Tex- 
tile Company, Limited, has been declared for 
the quarter ending 30th September, 1918, pay- 
able October Ist, to Sharéholders of record 
September 14th, 1918. 
By order of the Board. 
JAS. H. WEBB, 
Secretary-Treasurer. 


Montreal, 4th September, 1918. 


DOMINION TEXTILE COMPANY 
LIMITED 


NOTICE OF DIVIDEND 


A DIVIDEND OF ONE AND ‘THREE- 
quarter per cent. (1%%%) on the Preferred 
Stock of the Dominion Textile Company, 


katchewan in competition with British Co- 
lumbia refineries, except when the latter 
was short of sugar. The increase in the 
rates between British Columbia and Mani- 
toba and Saskatchewan enables the East- 
ern refineries to send in sugar at a cost 
to compete with the Western concern, and 
D. Lorne McGibbon, president of Atlantic, 
stated to THE FINANCIAL POST, that 
regular shipments could be made in future 
under present conditions of freight 
charges. As has been mentioned before, 
Atlantic is operating at greatly reduced 
capacity owing to the world-wide ‘scarcity 
of raw sugar. 


AMES, HOLDEN, M-CREADY 

A meeting of the directors of Ames- 
Holden-McCready will be held this month, 
at which the question of paying off some 
of the four years of arrears in dividends 
on the preferred is likely to come up for 
discussion. So far as THE FINANCIAL 
POST can learn any action will be post- 
poned for perhaps a couple of months. 
The president, D. Lorne McGibbon, is un- 
derstood to be opposed to doing anything 
just at present, as so much of the funds 
of the company are required to finance 
the heavier business that the plant is do- 
ing. Large sums are needed for the raw 
material, both for the regular domestic 


CENTRAL CANADA LOAN 
& SAVINGS COMPANY 


QUARTERLY DIVIDEND 

NOTICE is hereby given that a divi- 

dend of Two and One-half Per Cent. 
(2%%) for three months ending Sep- 
tember 30th, 1918, at the rate of Ten 
Per Cent. (10%).per annum, has been 
declared upon the Capital Stock of this 
Institution, and the same will be payable 
at the offig¢es of the Company, Toronto, 
on and after Tuesday, the first day of 
October, 1918. 

The Transfer Books will be closed 
from the 16th to the 30th of September, 
both days inclusive. 

By Order of the Beard. 

E. R. WOOD, 
President. 


Ottawa Light, Heat & 
Power Company, Ltd. 


DIVIDEND NO. 49. 


TOTICE is hereby given that a quarterly 
dividend of 114% (one and one-half per 
cent.) being at the rate of 6% per annum, on 
the Capital Stock of this Company has been 
declared for the period ending September 30th, 
1918, payable on October ist, 1918, to Share- 
holders of record at the close of business on 
the 20th day of September, 1918. 


The transfer b®&ks of the Company will 
not be closed. 


By order of the Board. 
D. R. STREET, 
Secy.-Treas. 
Ottawa, September 10th, 1918. 


Belding Paul Corticelli 
Limited 


DIVIDEND ™NO. 15. 


OTICE is hereby given that on the de 
ferred dividends of the Preference Stock 
of this Company the directors have declared a 
dividend of 344%, payable on the 16th of 
September to Shareholders of record at the 
close of business the 8rd day of. September, 
1918. 
By order of the Board. 
D. R. KENNEDY, 
. Secretary-Treasurer. 


Lavventide. Company 
Limited 


DIVIDEND NOTICE 


Limited, has been declared for the quarter 
ending 30th September, 1918, payable October 
ae to shareholders of record September 30th, 
By order of the Board. 
. JAS. H. WEBB, 
Secretary-Treasurer. 
4th September, 1918. 


/ 


Montreal, 


The Sherwin-Williams 
Co. of Canada, Ltd. 


OTICE is hereby given that the Twenty- 
ninth Quarterly Dividend of One and 
uarters Per Cent. (1% 0), being at the 
rate of Seven Per Cent. (7%) per annum, 
upon the Preferred Stock of this Company, 
has been declared payable to Shareholders of 
record the fifteenth day of September, 1918. 
ee — for the same wil] be duty 
i m on the Twenty-ei ’ 
oo y-eighth ,day of 
Books not closed. 
By order of the Board. 


J. H. GORDON, 
Secretary-Treasurer. 
Montreal_, September 4th, 1918. 


The Canadian 
Crocker-Wheeler Co. 


Limited 
DIVIDEND NOTICE 


THE directors of the Canadian Crocker- 
Wheeler Company, Limited, have declared 
a One and Three-quarters Per Cent. (14%) 
dividend on the Preferred Stock of the Com- 
peny for the three months ending September 
30th, 1918, to shareholders of record Septem- 
ber 20th, 1918. Also a dividend of One and 
Three-quarters Per Cent. (1%%) on the 
Common Stock of the Company for the three 
months ending September 30th, 1918, to share- 
he'*ers of reeord September 20th, 1918. 
The stock books will be closed from the 20th 
to the — = ~— both days inclusive. 
x ma 
September 30th, 1918. . ne 
By order of the Board. 
‘ : L. R: GRIMSHAW, 
Secretary-Treasurer. 
St. Catharines, September 4th, 1918. 


NOTICE is hereby given that a divi- 

dend at the rate of Two and One- 
half Per Cent. (24%) has this day been 
declared upon the Capital Stock of this 
Company, for the quarter ending Sep- 
tember 30th, 1918, payable on Tuesday, 
October Ist, 1918, to Shareholders of 
Record at the close of business on Sep- 
tember 24th, 1918. 


By Order of the Board of Directors. 


W. F. ROBINSON, 
Secretary. 
Montreal, September 3rd, 1918. 





PROVINGIAL PAPER MILLS CO 
LIMITED 


TOTICE is hereby given that dividends 
of One and Three-quarters (1%%) 
Per Cent. on the Preferred Stock and 
One (1%) Per Cent. on the Common | 
Stock of this Company have been de- | 
clared for the current quarter, both | 
payable October ist. 1918, to share- | 
holders of record at the close of busi- 
ness September 15th, 1998. 
By Order of the Board. 
S. F. DUNCAN, 
Secretary-Treasurer. 
Dated Toronto, September 7th, 1918. 


| 


Lake of Woods Mill., e. 
Laurentide 
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output and the war order of $500,000, and 
there will be an effort to keep the loans 
down below the $1,000,000 mark this year. 
Some of the directors, it is known, are 
strongly in favor of some action being 
taken-at once on the dividend, but it seems 
probable that the president’s idea on the 
subject will hold for the next couple of 
months at least. Meantime the business 
of the company continues to show large 
increases over this time last year, and 
the statement at present indications will 
be an excellent one. The output looks 
certain to be the largest in the history 
of the company. 


B.C. PACKERS 

The satisfactory reports that continue 
to come from the Pacific Coast regard- 
ing the pack of salmon continue to main- 
tain the stock of the Association in the 
public favor. Under fair trading the 
stock maintained the high figure that 
has prevailed of late, the range for the 
week being 49% to 50%, the last record- 
ed sales being at the later figure. 
Through a typographical error in last 
week’s report the stock was quoted as 
high as 58%. The stock, of course, did 
not reach any such satisfactory figure. 

ea asia 


. CANADA BREAD 
Trading in Canada Bread common has 
continued quiet this week with somewhat 
easier prices, transactions taking place 
at 19. A couple of weeks ago there were 
sales as high as 20%, 


tl * 
CANADA CEMENT 

Cement has been affected by the gen- 
eral weakness this week with the price 
declining from a high of 69% last week 
to around 66. Towards the week-end 
the preferred moved up from 92 to 94% 
and held around 94. In another column 
will be read an interesting report of im- 
portant orders received for munitions for 
the U.S. Government. 


CITY DAIRY 

Shareholders of City Dairy securities 
will follow with interest the controversy 
which has arisen between milk producers 
and distributors with regard to prices. 
The outcome promises to be that the 
Food Controller will take a hand and 
in that event it will be with regard to 
the price to be paid to the producer. 


CANADIAN FORD: 

Approximately 2,500 employees of the 
Ford Motor Company of Canada will 
benefit by a new $5 a day wage scale for 
eight hours. This will affect every em- 
ployee of the Canadian plants who has 
been in the service of the company for 
three months or more, according to Mr. 
McGregor. The present minimum is 50 
cents an hour. Canadian plants are lo- 
cated at Montreal, Toronto, London, Win- 
nipeg, Saskatoon, Calgary, Vancouver and 
St. John, N.B. “War conditions have 
compelled the company to cut its staff,”. 
said Mr. McGregor, “but ‘we are using 
all the men possible at the present time. 
Lack of material is likely to reduce the 
staff still more,” he said. 


DOMINION CANNERS 
Barring the unseasonable weather of 
the past few days, there has been noth- 


ing of late to disturb the cheerfulness 
of the canners. The situation up to the 
present has been getting back to the 
good old standard times when 100 per 
cent. packs were the rule rather thar 
the exception. Peas were a full pack, 
and were moreover of a very unusual 
quality. Corn, which was expected to be 
a very small pack indeed, has contrary 
to all expectations shown a wonderful 
change in the past weeks, and will now 
in all probability prove a very satis- 
factory pack. The pack of tomatoes has 
been unusually satisfactory to date, and 
if the cold and rainy weather does not 
affect the product unfavorably, tomatoes 
will also be a full pack. These are the 
staple lines on which the success or fail- 
ure of a pack depends. Fruits, especi- 
aHy early fruits have not been quite as 
satisfactory, but this may be remedied 
by later packs. Generally the Dominion 
Cannefs have every reason to expect the 
most successful season that they have 
experienced for many years past. There 
was no movemert in the stocks of the 
organization during the past week, 


GENERAL ELECTRIC 


Canadian General Electric is one of the 
few stocks which has shown strength 
this week in the face of the general 
market weaknéss. On small business it 
moved up from 103 to as high as 104%. 
There were no reports bearing specially 
upon the position of the company but it 
is understood that this concern has so 
prepared for readjustment from muni- 
tions to regular business that it may be 
regarded in some* respects as belonging 
to the peace rather than the war group. 
MACDONALD | 

Macdonald (Western Grocers) common | 
was somewhat easier this week with sales | 
as low as 19% on a fair amount of sales. | 
Eastern reports regarding stock re- 
organization of the company have re- 
ceived a qualified denial in Winnipeg but | 
it is understood that ‘an official announce- | 
ment regarding the company’s affairs 
may be looked*for in the near future. 


> 
SHREDDED WHEAT ! 


Shredded Wheat common has received 
some attention from traders this week. 
It opened at 104 which showed a gain | 
of 4 points from the last sale a_couple | 
of weeks ago, and then moved up a 
point. The best price of the year was 
110 recorded in February. 


TOOKE BROTHERS | 
The recent strength in Tooke prefer- 
red is being much commented upon on | 
the street in Montrgal. It is known that 
the company is now doing an excellent | 
-Fusiness and during the past couple of 
years has greatly improved its financial 
position. The directors’ policy of paying 
up the arrears on the preferred stock is 
perhaps the best indication of the com- 
pany’s earning power. Only 3% per 
cent., or one-half year’s dividend now | 
remains unpaid and, according to one 
who is close to the company, this will 
be paid off ere a great length of time. 
Once this is done, shareholders will be 
placed in a much more encouraging posi- 
tion, as it is believed the company will | 
easily be able to maintain the regular | 
seven per cent. dividend on the prefer- 
red stock. This condition of affairs, 
doubtless accounts for the upward move- 
ment in the stock. 





Stock Movements of the Week 


Week ending Sept. 12th, 1918: 
Banks— ‘ 
Bid 
185 


Ask 
18514 
202 


High 

Commerce 

Dominion 

Hochelaga 

Imperial 

Merchants 

MoJsons 

Montreal 

Nova Scotia 

Royal 

Union 

Transportation— 

Barcelona, T., L. & P. 
Brazilian Traction ... 
Can, Steam,, com..... 

BG WOE. Sich gees 
Que. Ry., L. H. @ P. 
Toronto Railway 
Twin City 

Telegraph, 

Light and Power— 
Bell gTelephone 
Consumers’ Gas 
Civic Investment 
Mackay, com. ........; 
Shawinigan Power ... 

Industrials— 
Ames-Holden, com. ... 

Do., pref. 

B.C. Fish, com 

Brompton Pulp 

Can. Bread, com 

Car. Cement, com..... 
Do. pref. 

Can. Car, 

a ee 
Can. Converters 
Can. Cottons, pref. ... 
Can. Foundries, com... 

Do., pref. 

Car. Locomtive, 

Do., pref. 


202 
140 
185 
168 


185 
179% 
210 
248 
208 
160 


1h 
13% 
44% 
773 
19 
61% 


o5 


37 
90 


211 
90 
6814 

104 

128 
62 

100 
98 


Dom. Bridge, com..... 
Dom. Steel Corp., com. 
Dom. Iron & Stl., prf. 
Dom. Textise, eom..... 

Do., pref. oe 
Int. Petroleum, com. 14.25 
153 


«+ Pref, 
. Cottons, com... 
De, S18 8: 


Mon. Knitting, com... 


NOTICE 


etna: 


| Ont. Stee}, \ 
Canada Cament Company, =: 50. 3 
| 


Li a 
imited 
NOTICE TO BONDHOLDERS 


No 2 hereby given that The Royal 
rus ompany, as Trustee, is prepared 
= receive tenders up to the 18th Saqtemnber, 
1918. frem the holders of 6% First Mortgage 
Gold Bonds of the Canada Cement Company 
Limited, of Bonds to be purchased on ac- 
count of the Sinking Fund as an investment 
oe sum of $216,695.60. 
e lowest o 
oer r any tender not nec 
All tenders should be addressed 
to 
THE ROYAL TRUST COMPAN 
TRUSTEE, MONTREA 


i 
' 


rily 


- Steel Car, com... 
- Steel, 


| Ogilvie Flour, com.... 


Penmans, Lt., com.... 


Do.. pref. 


Riordon Pulp, com.... 
| Russell Motor, com.. 


Do., pref. 


t 


Shredded Wheat, com.. 
Smith Paper Mills, 


H., pref. 


Span. River Pulv, com.’ 13 
Steel Co. of Can., com, 


Tooke. Bros., com.... : 


Do., pref. 


cs Tuckett Tobacco, inna: 
Wayagamack, com. .. 


Mini- 
mum 
Prices 
185 
202 
140 
185 
167 
179% 
210 
248 
208 
136 


Yield 
to 
Sept. 5 

-40 
-94 
.42 
.48 
.98 
ll 
.76 
5.64 
5.76 
~ 5.76 


Low Sales 
185 
202 
140 
185 
167 
179% 
210 
248 
208 


Close 
185 15 
202 51 
140 7 
185 43 
167 21 
179% 26 
210 89 
248 151 
208 33 
154, 81 


594 
4,772 
8,475 
2,651 
465 
117 


11% 

43% 
444% 
77% 
171 


60% 


45 


} September 14, 1918, 


—e I consider it a waste 
‘| exemption or non-exemption any 
ther. We must get out into the hiew 
ways and byways and secure as Wide 
a distribution of the loan as Possible.” 

Mr. Goldman admitted that a mi. 
take was made in the first place in 
issuing Dominion bonds tax-free but 
added that it was easy enough to 
criticize after the event. Four years 
ago few could possibly have foreseen 
what Canada has proved herself cap- 
able of accomplishing. 

Hog Island will not be able to de. 
liver its schedule of 48 ships this year 
due to lack of sufficient skilled ship 
workers. ; 


THE BRITISH COLUMBIA 
PACKERS ASSOCIATION 


REGISTERED OFFICE, 517 GRANVILLE ST., VANCOUVER 


THE FINANCIAL POST'S ATTI- 
TUDE ON TAX FEATURE 
WIDELY SUPPORTED 


Continued from page 1 


cipality also taxes us, but so far we 
are not taxed by the Dominion go- 
vernment,” said Mr. Goldman. “Our 
holdings of Victory bonds, in so far 
as the Dominion income tax is con- 
cerned, are one the same fovting as 
our holdings of other bonds, irrespec- 
tive of whether they are taxable or 


tax-exempt. 

“In view of the conclusion arrived 
at by Sir Thomas White, that, in or- 
der to make the flotation a success 
the tax-exempt provision should be 


Annual Statement filed with the Registrar of 
Companies, Victoria, B.C. 


Balance Sheet as at’ December 31, 1917. 
LIABILITIES— 
_ Capital Authorized 
Capital Paid Up 
Accounts, Payable 
Reserves 


2,145,900.00 
109,604.74 
706,445.65 
1,347,944.54 
$246,743.64 
$4,309,894.93 
ASSETS— 
Real Estate, Bldgs., Canneries, Cold Storage Plants, etc..$2,764,936.50 
Investments 502,970.48 
ee Insurance 5,196.37 
nventories : . 51 '3 . 
Fish, Canned and in Cold Storage i Tate 
Accounts and Bills Receivable 28,540.42 
Sundry Debtors inc. Fishermen’s Accounts 111,028.84 
Drafts in Process of Collection 97,395.21 
Cash in Bank and on Hand 102,658.68 


$4,309,894.93 


EMILIUS JARVIS, L. C. DOUCET, 
Vice-President Secretary 


W. H. BARKER, 
President 


ANNUAL REPORT - 
_ The Quebec Railway, Light, Heat 


and Power Co., Limited 


. FORTHE 


Fiscal Year Ending 30th June, 1918 
_ Submitted at the Annual Meeting held in Montreal 
on the 10th September, 1918 
The Gross Earnings from Operation for the year 
were $1,797,852.83 as compared with $1,832,031.93 
in 1917, being a decrease of: 
$34,179.10 
After adding Miscellaneous Income of $230,- 
088.32, makés a total Revenue from all sources of: 
$2,027,941.15 
being a decrease of: 
$34,951.58 


The Operating and Maintenance Expenses were 
$1,235,724.33, as compared with $1,155,969.25 in 
1917, being an increase of: 


$79,755.08 
The Fixed Charges and Taxes amount to $696,- 


‘{ TAX E) 


Open Letters to 
Minister. 


AN OPEN LETTER TO TH 
OF FINANCE 

164 St. James St., 

12th Septe 
The Hon. Sir Thomas Whitd 
Minister of Finance, Ott 


Sir:—During the past fo 
governments of those co 
have been involved in the gy 
had to deal with problems 
bilities unparalleled in hist 
various governments there h 
gated more extensive powe 
have been delegated to de 
lative bodies were it not f 
sities of war. 

Responsibility for clear 
wise decision has corresp 
creased as the obligation 
sanction of the responsib 
body to each respective mea 
eliminated. 

The responsibility of yo 
has been enormously increa 
of the war. Public opin 
placed upon our financial 
in no uncertain manner the 
not only of effectively bes 
in the burden of carrying 
but of maintaining a cle 
of and makjng adequate 
the period of readjustmer 
inevitably follow the return 
occupations, not only of 
the field, but of that la 
our citizens now engagg™ 
deavor. 

Wise and sound decision 
policy is a vital and funds 
sity to the welfare of ou 
should have regard not o 
mands of the moment bu 
upon the future economic | 

It is with great relucta 
a deep sense of responsib 
the strongest feeling of 
portance, that I ventu 
against a policy which, i 
conditions as they are, sha 
immediately abandoned as 


unsound. 
That the tax-exempt wa 


damentally injurious to thé 
of Canada, is the prevaili 
those competent to judge 
and effects. In your stateme 
in the press on August 14th, 
It is remarkable and Ds 
to Canada that our secu 
firmly on a 5% p.c. B 
The present “basis” © 
securities is not, as you e 
nounce, “5% p.c.,” but ,5% 
“x” of tax-exemption, an 
tor. But, whatever the 
unknown factor, it should 
to the terms of any futur 
the Government of Cans 
fully ascertained and dec 
I need hardly remind yo 
of money borrowed by pro 
ments, cities, municipalitie 
ties, industries, farmers, 
others, is from one-half pe 
per cent. more than the 
the Government of Canad. 
The more the Government 
everybody has to pay. I 
clearly your fundament 
direct the finances of t 
you may obtain all the 


909.92, leaving a Net Surplus of: 
. $95,306.90 © 


After making provision for obsolete cars on City 
Street Railway Division and portion of Storage Bat- 
tery installed in Queen Street Sub-Station, there 
remains a total at the Credit of Surplus Account to 


$753,091.17 


date of: 


Statement of Assets and Liabilities at 30th June, 1918 


ASSETS 
Investments, Stocks, Bonds and Interests in other Corporations. . $19,193,017 


Treasury Bonds 


Capital Stock 
Less: Unissued 


Bills Payable 

Accounts Payable, etc. 
Sundry Loans 

Accrued Interest 

Deferred and Une 

Accrued Charges 

General Suspense and Reserves 
Surplus a 


Certified correct: 


1,611,600 
1,635,727 
527,899 
97,036 
676,208 
217,642 
13,937 36 


$23,973,069 40 


$9,999,500 60 


3,803,000 00 

10,797,000 00 
241,649 06 
558,937 19 
530,115 81 
109,733 23 
826,843 50 
67,944 32 
$8,255 12 

; 753,091 17 
——— 


$23,973,069 40 
— 


(Signed) C. A. LAVIGNE, 


(Signed) 


(Signed) H. G. BOSSE. 


Comptroller. 
Quebee “28th August, 1918. ee 


The Accounts of 


Director. 


A. E. LABELLE, 
Director. 


the Company have been duly audited and certified 


to by Messrs. P. S. Ross & Sons, Chartered Accountants, Montreal. 


by the government at the 
eost, present and future, 
and all the force and powe 
ment and the people sho 
to making this cost as 

reasonably possible. 

The secretary of the 
treasury is reported to 
said, in reference to inte 

The public should rea 
the rate were raised the 
be lifting themselves 
boot-straps. If interest] 
be increased, it would 
much more burden - on 
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INCORPORATED 


‘THE 


BANK or TORONT >| 


Head Office, TORONTO, CANADA 


Paid-Up Capital, $5, ,000. Reserved Funds, $6,555,306 


DIRECTORS , 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 
. Willfam Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L. Englehart, 
Brig.-Gen. F. 8S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager 
D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 
satisfactory banking service provided by our 
complete facilities and extensive connections. 


Bankers: 
NEW YORK—National Bank of Commerce. CHICAGO—First National Bank. 
LONDON, ENG.—London City and Midland Bank, Limited. 


When seletcing a Trust Company as an Executor, choose one whose fixed policy 
; is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 
CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


$1,171,700.00 
860,225.00 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: WINNIPEG. 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


Mercantile Trust Company 
of Canada 


LIMITED , 
Hamilton, - - - Canada 


Acts as Executor, Administrator and Trustee. Administers Real 
Estate. s 
We have special facilities for handling property in the Niagara 

Penin«ula. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


The Standard ae Company’s 
Mortgage 8% 


We offer the investing public high grade investments in the 
form of first mortgage farm securities bearing an 8 per cent. 
rate. 


These are earmarked on the Company’s ledgers to the credit 
and on behalf of the investing cliente The Company sees to it 
that these securities are carefully appraised by its own in- 
spectors, that the properties are the homes of resident farmers, 
whose buildings, fencing, cultivation and general improvements 
form the basis of a sound and satisfactory investment. The 
Company never lends more than 40 to 50 per cent. of the 
ascertained cash value. 


The public are invited to write or call for further information. 


The Standard Trusts Company 
346 Main Street, Winnipeg, Man. 
Capital $1,000,000 Reserve $600,000 


Investments 


DIVIDEND NO. 89 


Notice is hereby given that a dividend of two and one-half per 
cent. (242%) has been declared upon the paid-up Capital Stock of 
this Corporation for the quarter ending September 30th, 1918, being at 
the rate of ten per cent. (10%) per annum, and that the same will be 
payable on and after the first day of October, 1918. 

The Transfer Books of this Corporation will be closed from 
Saturday, September 2lst, to Monday, September 36th, both days 
inelusive. 

By Order of the Board. 

A. D. LANGMUIR, 


THE 


TORONTO GENERAL TRUSTS 
CORPORATION 


Head Office : TORONTO 
Saskatoon, Vancouver 


Toronto, August 29th, 1918. 


Established 1862 


Branches: Ottawa, Winnipeg, 


INVEST YOUR SAVINGS 


lInad5'.{ DEBENTURE of 
The Great West Permanent Loan Go. 
SECURI 


5% 
INTEREST 
_ RETURN 


$2,412,566. 31 
756,580.13 


580 . 
7,168,537 .29 
HEAD OFFICE, WINNIPEG 
BRANCHES: Teronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 


"THE FINANCIAL POST OF 


net 


A 


MONEY, BANKINGAND EXCHANGE 


BANK CLEARINGS 
IN EAST CANADA 
ARE MUCH HIGHER 


Western Cities Show a Fall- 
ing Off 


GAIN FOR WEEK 17.4% 


Sherbrooke Shows Largest Per- 
centage Gain, While Toronto 
Shows Gain of 19.8%, and . 
Montreal 24.8% 


At every point in Eastern Canada 
bank clearings for the week ending 
Thursday last show a_ substantial 
gain, the gain for all Eastern points 
being $38,444,308 or 23.3 per cent. 
In the West there,is a falling off of 
$531,210 or 1 per cent., with four 
cities showing a decline. New West- 
minster shows the largest individual 
gain in the West with clearings at 
$564,062, a gain of 43.6 per cent. Van- 
couver comes second with a gain of 
35.9. In the East Montreal with 
clearings at $107,390,186 shows a gain 
of $21,345,743 or 24.8 per cent., while 
Toronto shows a gain of $11,048,039 
or 19.8 per cent. The city to show 
the largest percentage gain is Sher- 
brooke of 62.8, while Halifax shows 
a gain of 60.3 per cent. The total 
clearings for the twenty-three cities 
reporting is $255,319,448, an increase 
of $37,913,089 or 17.4 per cent. over 
the figures for the corresponding 
period in 1917. Following are com- 
parative figures: 

WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities 


Sept.12, 1918 Change ~% 
. .. «$107,390,186+-$ 21,345,743 ‘ 
66,945,859+ 11,048,039 
6,601,282 + 852,671 
5,109,467 + 804,404 
4,842,252 + 1,350,925 
4,751,849. + 1,787,563 
2,516,420+ 251,305 
2,362,446 + 469,316 
827,872+ 80,518 | 
695,288 + 42,607 
882,646 + 340,480 
642,818 + 70,747 


Montreal 


Brantford .... 
Peterboro .... 
Sherbrooke ... 
Kitchener .... 

Total, East. .$208,558,384+$ 38,444,308 
Windsor 1,038,016 


Western Cities 


Sept. 12, 1918 Change 
..++$ 26,525,575—$ 5,248,154 
12,884,418+ 3,393,344 

8,212,165 + 706,475 
2,031,606 + 229,804 
3,017,773— 53,298 
1,191,837 + 228,060 

669,172 + 106,177 

568,151+ 5,867 

750,945— 927 

564,062+ 171,140 

895,460— 69,707 


&. 


Winnipeg 
Vancouver 
Edmonton .. 


8-EBRs 


~ 
= © 
SerKeowmrarnnouw 


Brandon 

Lethbridge ... 
N. Westminster 
Medicine Hat . 


ae 


Total, West.$ 51,761,064—$ 531,219 
Grand Total.$255,319,448+$ 37,913,089 
Prince Albert . 233,447 


ae | 
-o 


Yr. to date.$8,720,987,516 + $155,156,406 1.8 


U.S. BANK CLEARINGS 


Bank clearings in the United States for 
the week ending August 29 aggregate $6,- 
136,581,000, against $6,090,947,000 last 
week and $5,214,492,000 in this week last 
year, an increase of 17.6 per cent. Fol- 
lowing are the returns for this week and 
last, with percentages of change shown 
this week as compared with this week last 
year: 


_ (000’s omitted) 
Aug.29 IorD Aug. 22 


New York.. .$3,534,319 I 10.0 $3,260,781 
Chicago .... 482,095 I 10.0 524,608 
Philadelphia. 289,838 I 35.0 420,038 
Boston 260,829 I 30.0 
Kansas City. 185,210 I 42.1 
St. Louis ... 144,541 I 19.0 
S. Francisco. 96,835 I 4 
Pittsburgh 120,211 I 58.5 
Cleveland ... 82,404 I 14.7 
Detroit 71,184 I 63.2 
Baltimore 68,789 I 52.0 
Cincinnati .. 53,235 I 47.1 
N. Orleans... 47,840 I 
Omaha 54,241 I 
Minneapolis.. I 
Atlanta ..... I 
Los Angeles. D 
Richmond I 
Milwaukee .. I 
Seattle I 
Louisville ... I 
Buffalo I 
Denver I 
Portland, O.. I 
I 
I 


21,897 
23,118 
26,730 
16,166 
13,642 


25,265 
15,092 


ee 


EXCHANGE 


The market for New York funds 
has been rather dull and featureless 
this week. Quotations, however, have 
held steady in face of any influences 
tending to weaken the rate. There 
1s some uncertainty as to the effect 
that this year’s grain movement may 
have on exchange. It is understood 
that the authorities have been con- 
sidering methods of financing the 
movement and that these may be 
quite different from those in use here- 


tofore. The course of exchange 


throughout the week has been as 
follows: 


September 7—Market 1 15-16 per 
cent. to both buyer and seller through- 
out. 


September 9.—Market steady at 
115-16 per cent. to the buyer. 

September 10.—Market opened at 
115-16 per cent., funds offered down 
to 129-32 per cent., sold at 1% per 


for at 155-64 per cent, again firmed 
to 1% per cent. to the buyer. 

September 11.—Market eased to 
127-32 per cent. to the buyer in 
Montreal, rising again to 1% per cent. 
to the seller. 

September 12.—Funds at 1% per 
cent. to the seller throughout. 

September 13.—Market opened with 
1% per cent. bid and firmed to 
1 29-32 per cent. to the buyer. 

Demand sterling, which was quotec | 
at 4.7545 to 4.75% on Saturday, was | 
unchanged on Monday and Tuesday, 
eased to 4.7540 to 4.75 7-16 on Wed- 
nesday and was quoted at 4.7545 yes- 
terday. Cables were quoted at 
4.76 9-16 on Saturday, Monday and 
Tuesday, at 4.76% on Wednesday and | 
4.7655 on Friday. _ 

Franc: exchange showed strength. 
Cheques were quoted at 5.50% on 
Saturday, 5.48% on Monday, 5.48 on | 
Tuesday and Wednesday, and 5.47% 
on Friday. Cables were one point | 
higher throughout. 


BANK OF ENGLAND 








A LIQUIDATOR FOR 
BANK OF VANCOUVER 


Court Decides For Representa- 
tive of Shareholders and 
Unsecured Creditors 


VANCOUVER.—The spirited can- 
vass for the liquidatorship of the 
Bank of Vancouver has resulted in 
the appointment by the court of R. K. 
Houlgate, manager of the Yorkshire 
Guarantee and Trust Corporation. 
The appointment was made necessary 
owing to the recent death of Ewing 
Buchan, a well-known Western banker 
who had held the position. Although 
Mr. Houlgate had a lesser vote by 
dollars represented than either. A. 
Jukes, the nominee of the Bankers’ 
Association, or of A. E. Plummer, 
who represented the proxy of the 
provincial government, the court de- 
cided that the shareholders and un- 
secured creditors had a greater in- 
terest in the carrying out of the 


The weekly statement of the Bank of tliquidation than either of the other 


England shows the following changes: 

Total reserve, increased £ 

Circulation, increased 

Bullion, increased 

Other securities, decreased.... 

Public deposits, decreased .... 

Other deposits, eeoeneet 

Notes reserve, increase 

Gov't. securities, « increased... 6,477,000 
The proportion of the bank’s reserve 

to liability this week is 17.20 per cent.; 

last week it was 17.65 per cent. 


UNION 


R. C. Broom, teller in the Shelburne 
branch of the Union Bank, has resigned 
his position with the bank, and has left 
for Detroit, where he will take a course 
in law. . 


STANDARD 
Cromwell Young, of the Trenton 
branch of the Standard Bank, has been 
transferred’ to the branch at Newcastle. 


ROYAL : 
Lieut. Henry R. Day, of the 44th Win- 
nipeg Battalion, is reported as being 
wounded. Lieut. Day was formerly man- 
ager of the Royal Bank at Prince Albert. 





MONTREAL 


A. E. Taylor, manager of the Bank of 
Montreal at Chatham, N.B., has been 
transferred to the branch at Lindsay as 
manager. 


BANK OF B.N.A. 


The final dividend of the Bank of 
British North America was declared re- 
cently. The dividend, declared in the 
usual “interim” form, is 40 shillings per 
share, less income tax, or at the rate of 
8 per cent., and is for the half year end- 
ed May 31 last. It is payable on October 
5 next. 


BANK BRANCHES 

As indicated by returns to THE FIN- 
ANCIAL POST there was only one new 
branch of the Canadian chartered banks 
opened during the month of August, 
while there were no branches closed. 
The branch opened was by the Bank of 
Hamilton at Montreal. The total number 
of branches opened for the first eight 
months of the year is 12 and the num- 
ber of branches closed 35. 


FEDERAL CATTLE | 
LOANS IN STATES | 


| 


All the Old Institutions Will 
Handle the New Govern- | 
ment Funds 


KANSAS CITY.—Plans have been | 
completed for the operation of the 
Kansas City Federal cattle loan | 
agency, organized by the War Fin- | 
ance Corporation and to be under the | 
supervision of the Federal Reserve 
Bank. The local office is one of two 
similar federal agencies, the other be- 
ing located at Dallas, Tex. The loan 
agency in Kansas City has for its 
territory all States west and north 
and as far east as Central Illinois, 
while the Dallas office will have under 
its supervision all the cotton States, | 
both east and west. The War Fin- 
ance Corporation has set aside a fund 
of $40,000,000 for the operation of 
the Kansas City agency, and for the | 
Dallas agency $20,000,000 has been 
allowed. 

Under the Government’s plan, all | 
old channels of distribution of cattle | 
loan paper will handle the federal 
loans. All banks, cattle loan com- 
panies and similar institutions which | 
have made a practice of handling this 
business will be the agents of the War | 
Finance Corporation, using their own | 
discretion in lending money. The en- 
dorsement of the paper by the loan | 
agencies already existing, or by the | 
bank or commission house through | 
which the loan is made, is required | 
in all cases. The rate of 8 per cent., | 
which is the rate prevailing on cattle | 
loans, has been tentatively agreed | 
upon, but has as yet not been approv- | 
ed by the War Finance Corporation. 
Loans may be made for as long as 


two years, the maximum. Cattle paper 


discounted regularly by Federal Re- 
serve Banks cannot bear maturity for 
a period longer than six months. The 
federal cattle loan agency will not 
rediscount its cattle paper, but the 


tentative agreements allow the pri- 


vate cattle loan agencies 2 per cent. 
for their part in lending money. 


Route Your Shipments 





Do., 
cent tothe buyer and after being bid CANADIAN NORTHERN: 32%, °% $3 8 


| Prov. Paper, com. 


two, whose claims are preferred. 

In making his decision, Justice 
Morrison said: “The banks have a 
laudable desire to see that the liquida- 
tion is well conducted and so has the 
government but their interests are 
largely of a paternal nature whereas 
the shareholders who may be liable 
under the double liability and the 
creditors who ‘are unsecured have a 
personal interest. The chief 
necessity is a speedy winding-up with 
due regard to efficiency so that it 
may not become a scandal by delays 
and increasing fees. I am quite sure 
Mr. Houlgate will do his duty; if not 
the court has means to déal with the 
situation and I would have no hesita- 
tion to use my powers to remove him. 


|I think it a pity more of it is not 


done.” 


MONTREAL-B.N.A. 
MERGER APPROVED 


Proposals Are Unanimously 
Favored at Shareholders’ 
Meeting in Montreal 


MONTREAL.—There was unani- 
mous approval shown at the meeting 
of shareholders of the Bank of Mont- 
real this week of the agreement for 
the purchase of the Bank of British 
North America. The shareholders 
were largely represented by proxies 
and no objection was voiced by any. 
It is not known yet what amount of 
stock will be required to complete the 
agreement as the British North Am- 
erica shareholders are given four 
months in which to decide which they 
will take, stock of the Bank of Mont- 
real, or cash. 

In presenting the proposal to the 
shareholders, the president, Sir Vin- 
cent Meredith, said: 

“Your directors decided, after very full 
and careful consideration over an ex- 
tended period, that it was in the best 
interests of the bank to acquire the 
Bank of British North America. Our 
action would also correct an anomalous 
situation in the Canadian banking field 
by eliminating the only bank operating 


jin the Dominion not governed by the 
| Canadian Bank Act. 


“Negotiations were opened and brought 
to a successful conclusion recently, with 
the result that the directors of both 


| banks entered into a provisional agree- 


ment, subject to their shareholders’ 
ratification. A copy of the agreement is 
before you, and your directors feel that 
you will consider the terms advantage- 
ous to us and equitable to both. 

“Briefly: The Bank of Montreal pur- 
chases all the assets wherever situated 
and assumes all the liabilities of the 
Bank of British North America for the 
consideration of £75 cash payable in 
London for each share of the Bank of 
British North America of the par value 
of £50. 

“The shareholders of the Bank of 
British North America have the option 
of exchanging their holdings of Bank 
of British North America stock of the 


| par value of £50 for two shares of Bank 
| of Montreal stock of the par value of 


$100 each. 


DIVIDEND PAYMENTS 
Date Rate 
24% 
214% 
5 ets. 
1% 
1%% 
134% 
144% 


Company 
National Trust 
Central Can. Loan 
Tonopah Extension 


1 
-- Oct. 1 
...Sept. 30 
s. Oat 2 
Do., pref. .. .. ....Oct. 1 
Ottawa, Light, Heat ..Oct. 1 
Can. Locomotive, com:.Oct. 1 
OG MES. acs eb ee Oct. 1 
McKinley-Darragh . .. 1 
Twin City, pref. .....: “Oct. 1 
Toronto Mortgage .. . Kk 2 
Laurentide Co .. .. ..Oct. 1 
Illinois Tract., pref. ..Oct. 1 
Canada Bread, pref. ..Oct. 1 
Duluth-Superior, pref..Oct. 1 
Do., com. <i os <2 
Shaw. W. & P., com..Oct. 10 
Toronto Railway 1 
Ont. Loan & Deb. 1 
Molsons Bank 1 
Paton Mfg. .. ...... Sept. 16 4+2% 
Dominion Glass, pref..Oct. 1 1%% 
Te. CORE | 6 tc ack Oct. 1% 
Dominion Bank 3% 
Can. Gen. i 
Bank of Nova Scotia.Oct. 
City Dairy, pref. ....Oct. 
Dom. Textile, com. . 


ces Gk 


Stand. Chemieal, pref..Oct. 1 
Sker.-Williams, pref..Sept. 23 
Can. Crocker Wheeler, 


Cassels, 
Browne & Co. 


Members Torente Steck 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


5% AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Societies, 
Trustees, or Individuals have found 
our Debentures an attractive invest- 
ment. ‘Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 


TheUHION BANK OF AUSTRALIA, Lta, 
Established 1837. Incorporated 188. 

CAPITAL — 

AUTHORIZED and ISSUED ......... 8,000,000 

Reserve Fund.... $1,990,000 Together ....£3,980,00 


Reserve Liability’ of Proprietors. ..... $4,000,000 
Total Capital and Reserve ........... om 


——— 
Head Office: 71, CORMHILL, LONDON, E.¢, 


DIRE : 
HENRY P. STURGIS, Esq. (Chairman). 
The Rt. Hon. the { William R. Mewbum, 
Earl of Chichester. b 
John Dennistoun, The Hon. a 
Esq. SS , . 
Hugh D. Flower, Esq. 
Charles A. Galton, 


8. R. Sir Westby B. Perce- 
Learmonth, val, K.C.M.G, 
Manager—ARTHUR C. WILLIS. 

Assistant Mamager—WILLIAM J. 
The Bank has 41 Branches in VICTORIA, 3 
in NEW SOUTH WALBS, i Na 
N souUTt. JSTRA 2 


D, , 
3 in TASMANIA, 


Frederick G. Parbury, 
Livingston- 
th ‘ 


WESTERN AUSTRALIA, 
and 4 in NEW ZEALAND. Drafts upon these 
Branches are issued by the Head Office, and 
may be obtained from the Bank’s Agents 
throughout the world. Commercial and Cjr- 
cular Travelling Credits issued ~ available 
throughout the world. Cable Transfers are also 
made. Bills on the Australian States and 
Dominion of New Zealand are purchased or sent 
for collection. 


Canada Permanent 
Mortgage Corporation 


QUARTERLY DIVIDEND 
Notice is hereby given that 

a Dividend of TWO 

ONE-HALF PER 

for the current quarter, be- 

ing at the rate of 


TEN PER CENT. PER 
ANNUM 
on the paid-up Capital Stock 
of the Corporation, has been 
declared, and that the same 
will be payable. 


TUESDAY, THE FIRST 
DAY OF OCTOBER 


next, to Shareholders of re- 
cord at the close of business 
on the Fourteenth day of 
September. 


By order of the Board, 


GEO. H. SMITH, 
Assistant General Manager. 
Toronto, August 28th, 1918. 


Empire Typewriter 
Some large Imperial Government, 5,000 
users: = French Government, 3, 


C.P.R.,- - 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W. 


oe, a ’ 


- Toronto 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 


Paid-up Capital 
Rest and Undivided Profits. 4,968 
Deposits 26,1 


Head Office: 

St. Andrew Square, Edinburgh 
Cashier and Gen. Mgr., A. K. Wright 
Secretary, J. B. Adshead 
London Office - 3, Bishopsgate, E.C. 2 
Wm. Wallace, Manager 
Alex. Dick, Deputy-Manager 
Glasgow Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 


167 Branches throughout Scetiand. 


Banking business of every de 
scription transacted. Accounts 
opened and Agency business 
undertaken for Foreign and Col- 
onial Banks and other 


Cireu- 
lar Notes, and Letters of Credit 
issued — available throughout 


at notice. 


| Dusiness. 
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Western Manager 
Perhaps Largest 
in Canada 


CAR REPLACES 


asoline Does Good 
oo This Banke 
Homes of the B 
Customers 


In the course of sever 
have referred to the i 
the bank manager getti 
his customers when they a 
of learning something of { 
day problems, of gettin 
pack-yard, what-are-hogs 
of an acquaintanceship w 
sional bank manners can 
and the impression of pla 
veneer dispelled. It is by 
among the farmers in tl 
studying some of their p 
by keeping in touch w 
events bearing upon the 
affairs that many manag 
cultural districts have ad 
ially to their business. 

However, it remained 
ager in Alberta to ill 
keeping in touch with 
throughout the territerse 
bank may mean. “I thi 
surrounding this city and 
perhaps the largest terr 
any bank in Canada is try 
from one office,” he said, ¢ 
to the map he showed 
north and south about o 
and fifty miles and east 
distance almost as great. 

“And you say that yo 
getting out to see your ¢ 
I asked, and I am afraid 
was some skepticism in m 

“Yes, I certainly do,” he 
“Let me tell you that a 
summer I have motored 
miles in that district (this 
six weeks ago) and I will 


at every opportunity so lon? 
roads are fit and the gasoline 


holds. out.” 
Used to Be a He 


What is more, this mana 
always had the advantage 


.. in covering this big territo 


he first went to that bran 
years ago, there was little 
the name of Henry Ford a 
was still something which 
removed from coal cil. Bu 
this manager had followed 
of getting out to meet his 
as much as possible. A sz 
was the method of transpo 
there were many plodding 
ered that the people of 
might have the opportunit 
ing the manager and of led 
they had many things in 

_ This banker was of the o 
the Westerners even mord 
Easterners are glad to 
visit from the bank man 
only are many of them 

a. comparatively short 
therefore, perhaps not we 
ed in the district, but gene 
ing the ranches are far 
visitors are not many, al 
motor has’ greatly impro 
in this connection. 

After my talk with thi 
banker I was more convi 
ever of the effectiveness d 
sonal element in building 
? If this manage 
territory of something ab 

Square miles, can follow 

of getting out to see his 

_ then there are not many 
-* think of good excuses for 

their offices if they have a 

ra farm accounts in the 

ng territory, 
Advanced Methoc 


While on this subject it 
Testing to consider so 
methods being employed 4 
sive American bankers to 
come ations closer to the fz 
; © cases trained agricul 

oe ~ give advice 
§ and counsel as to 
oot be done in gran 
S id The First Nation 
— aul was one of the firs 
among the number is t 
vings, Cleveland, the 

won institution says: 

. now that more i 

i capit 
oa development of ca 

ae £0 better the whole 


city and country, but it 


4 this Mone . 
erefore ave ies 


*gricultural the duty of 


agent to study t 
© farmer as a whole a 


ference with him, suggest y 


ome fo ‘a case the 
een oon finar 
as are some 


of what is being done in G 
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in this country the problem is one 
for head office to consider rather than 
the head of the branch, but they give 
some indication of the progressive 
lines upon which banking is being de-. 
veloped and indicate that many of the 
old-time conventions of the profession 
are going into the discard—J. W. T. 


THOUSANDS OF 
eS COVERED 
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Western Manager Who Has 



































ree Perhaps Largest Territory |FOR INTERNATIONAL 
418 Dominisa-Renk in Canada RESERVE BOARD 
ildi Financial “Poli ” to Pre- 
eee CAR REPLACES HORSE [enn ee aa 


of Allied Countries 


By DAVID LUBIN, 

Delegate of the U.S. International Institute of 
Agriculture at Rome. 

The Banking and Currency Law, 


known as the Federal Reserve Act, 
was intended to serve the purpose of 
conserving in the United States that 
financial stability which should pre- 
vent the perturbance of commerce 
with its consequent panics and crises. 
And up to the present it is but just 
to say that it has served the purpose 
intended. But how about the future? 
Let us see. 

At the close of the war, interna- 
tional commeree, freed from artificial 
barriers, will begin once more to flow 
in its usual channels; there will be a 
resumption of the ordinary import 
trade. These imports and the duty 
on them will have to be paid for in 
gold, perhaps at a high premium, 
hence a corresponding depreciation of 
paper money. 

Such a state of affairs, unless effec- 
tively controlled, will be sure to per- 
turb the stability of the financial and 
commercial world, for not only will 
the paper money be depreciated but 
it will be subject to constant fluctu- 
ations, hence it will be sure to bring 
on widespread panics and crises. 


And the question remains: would 
the Federal Reserve Board be able to 
cope successfully with such a situa- 
tion? 


I do not think so. The modern in- 
ternational sweep of the dollar, its in- 
terlocked status, and the magnitude of 
the interests involved would render 
the Federal Reserve Board inadequate 
to cope with the new conditions. These 
new conditions demand an institution 
on wider and broader lies; they de- 
mand an Interational Reserve Board. 

A Great Clearing House 

Such an International Reserve 
Board, formed by the Allied Nations, 
could, first of all, act as an interna- 
tional clearing-house; it could regu- 
late the ebb and flow of gold; it could 
supervise the factors that go to de- 
termine the rates of interest and ex- 
change rates; it could perform along 
international lines the essential func- 
tions now performed on national lines 
by the Federal Reserve Board; 
and it could render such other ser- 
vices toward the end in view as might 
be assigned to it. 

More than that, the exigencies of 
the new conditions may warrant the 
issuance of international gold-notes; 
said notes to be issued under the aus- 
pices of the proposed Internationai 
Reserve Board, and to be guaranteed 
by the joint security of the Allied 
countries. They should be-legal ten- 
der at their face-value for all gold- 
payments in the Allied countries. 


The need for this International Re- 
serve Board is obvious.when we con- 
sider the peculiar characteristics of 
the credit system. 

The credit system has been graph- 
ically compared to a “house of cards.” 
A sudden sharp impact, and the card- 
house tumbles. And so with credit; 
leave it intact and it is a wonderful 
structure; strike it an effective blow 
and the structure is in ruins. And 
sometimes even a series of minor 
blows, impinging upopn a vulnerable 
point, will bring the credit structure 
to the ground. 


To Guard Credit System 


The purpose of the proposed Inter- 
national Reserve Board is to guard 
the credit system from such blows, 
and thus conserve that financial sta- 
bility which will prevent the perturb- 
ance of commerce with its consequent 
panics and crises. 

Not least among the advantages to 
be derived from the adoption of the 


line Does Good Work in 
xing This Banker to the 
Homes of the Bank’s 
Customers 


| 





Yirect Private Wire to New 
York, Chicago and 
Washington. 





In the course of several articles I 
have referred to the importanee of 
the bank manager getting to know 
his customers when they are at home, 
of learning something of their day-to- 
day problems, of getting down to a 
back-yard, what-are-hogs-worth sort 
of an acquaintanceship where profes- 
sional bank manners can be forgotten 


and the impression of plate glass and 


veneer dispelled. It is by getting out 
among the farmers in this way, by 
studying some of their problems and 
by keeping in touch with current 
events bearing upon their everyday 
affairs that many managers in agri- 
cultural districts have added mater- 


reecaie a +o off,000 000 ially to their business. 
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lam e 
m Alberta to illustrate what 
en ee nn ae in touch with the customers 
. STURGIS, Bas. (Chaleman throughout the territory served by the 

f Ease ba bank may mean. “I think there is 

© Dennistoun, surrounding this city and this branch 

perhaps the largest territory which 
any bank in Canada is trying to serve 
from one office,” he said, and walking 
to the map he showed his district 
north and south about one hundred 
and fifty miles and east and west a 
distance almost as great. 

“And you say that you believe in 
getting out to see your customers?” 
I asked, and I am afraid that there 
was some skepticism in my query. 

“Yes, I certainly do,” he answered. 
“Let me tell you that already this 
summer I have motored over 3,000 
miles in that district (this was about 
six weeks ago) and I will keep it up 
at every opportunity so long as the 
roads are fit and the gasoline supply 
holds out.” 

Used to Be a Horse 


What is more, this manager had not 
always had the advantage of a “bus” 
in covering this big territory. When 
he first went to that branch, sixteen 
years ago, there was little magic in 
the name of Henry Ford and gasoline 
was still something which had to be 
removed from coal oil. But even then 
this manager had followed his policy 
of getting out to meet his customers 
as much as possible. A saddle horse 
was the method of transportation and 
there were many plodding miles cov- 

| ered that the people of the district 
might have the opportunity of meet- 
ing the manager and of learning that 
they had many things in common. 

This banker was of the opinion that 
the Westerners even more than the 
Easterners are glad to welcome a 
visit from the bank manager. Not 
only are many of them residents of 
a. comparatively short time and, 

refore, perhaps not well acquaint- 
ed in the district, but generally speak- 
ing the ranches are far apart and 

Visitors are not many, although the 
motor has greatly improved things 

» lm this connection. 
After my talk with this Western 
er I was more convinced than 
tver of the effectiveness of the per- 
sonal element in building up bank 
iness, If this manager, with a 

territory of something about 20,000 

square miles, can follow the policy 

of getting out to see his customers 
an there are not many who can 
ne of good excuses for sitting in 

; ir offices if they have a fertile field 

‘ot farm accounts in the surround- 

ing territory, 

Advanced Methods 


= on thie subject it may be in- 
€ to consider some of the 
methods being employed by aggres- 
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anada_ Permanent 
Mortgage Corporation 


‘QUARTERLY DIVIDEND 
Notice is hereby given that 
Dividend of TWO and 
)NE-HALF PER CENT. 
or the current quarter, be- 
g at the rate of 


TEN PER CENT. PER 
ANNUM 


U 
bn the paid-up Capital Stock 
sf the Corporation, has been 
Mclared, and that the same 
rill be payable. 
UESDAY, THE FIRST 
DAY OF OCTOBER 


Pext, to Shareholders of re- 
ord at the close of business 
n the Fourteenth day of 
Beptember. 


By order of the Board, 


_ GEO. H. SMITH, 
Assistant General Manager. 
oronto, August 28th, 1918. 
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Allies, problems so distinctly and 
closely interlinked and _ interlocked, 
and of such far-reaching significance. 

Moreover, one of the principal ad- 
vantages to be derived from the pro- 
posed International Reserve Board 
would be that its international char- 
acter would tend to concentrate the 
best financial minds in the Allied 
countries on the solution of any fi- 
nancial difficulties in any one of these 
countries. In this way it would more 
surely tend to remove the cause of 
such difficulty, thus safeguarding the 
entire credit structure. 

In other words, the International 
Reserve Board would serve as an in- 
ternational policeman, preserving the 
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be required at home to cope with the 
demands that will eventuate for the pur- 
poses of restoration and the re-building 
of the fabric of industry destroyed or in- 
jured by war conditions. 


overseas dominions and foreign coun- 


financial peace within the borders of 


NEWS AND VIEWS FOR MANAGERS |[ 
NEWS AND VIEWS FOR MANAGERS 


LLOYD’S OPINION 
OF BIG BUSINESS 


AND BIG BANKS 


Reasons Advanced For Re- 
cent British Bank 


Amalgamation 
TO MEET GERMANY 


Financial Institutions Foresee 
the Necessity For Strengthen- 
ing Their Position For After- 

War Trade Struggle 


In recommending to the sharehold- 
ers of Lloyd’s Bank favorable consid- 
eration of the proposal by which that 
institution will become the holder of 
the stock of the National Bank of 
Scotland and the shares of the London 
and River Plate Bank, in which con- 
nection an enlargement of capital is 
sought, the directors argue that the 
step is a constructive one in relation 
to after-war industrial expansion on 
the ground that big business will re- 
quire big banks. It is pointed out 
that from the outbreak of the war 
up to the end of last year the ques- 
tion of bank amalgamation was more 
or less academic in character, but 
that towards the end of 1917, with 
the war question partially solved and 
consequently less insistent, and with 
peace issues. and after-war problems 
having to be faced, the thoughts of 
those responsible for the direction and 
management of the banking policy of 
the country was more actively divert- 
ed to the necessity of making all 
necessary preparations for meeting 
the difficulties to be encountered dur- 
ing the transitional period and of cop- 
ing with the many new factors that 
the after-war situation will undoubt- 
edly bring. The result had been a 
drawing together of various institu- 
tions to cope with after-war condi- 
tions when trade would be on a big 
scale and the demand for large in- 
stitutions with powerful resources if 
it was to be financed in adequate 
fashion. This trade situation as it 
will exist after the war in the opinion 
ef Lloyd’s directors is outlined as 
follows: 

First of all, it is evident that help will 

























Secondly, there is the trade with our 


tries to be cared for, trade that of 
necessity has had to be dropped during 
these years of war. 





And beyond all this, there are the 
needs of foreign countries to be con- 
sidered, which, though not actual bellig- 
erents, have experienced the repercus- 
sion of war effects. Our enormous 
foreign trade has been built up through 
our being willing to lend and export 
capital, and future demands, on a large 
scale, must be met if our foreign trade 
is not merely to be maintained, but grow. 

Moreover, it must not be forgotten 
that in practically all directions competi- 
tion will be much more severe than it 
has been in the past. For example, the 
entry of the United States into the war, 
and the transformation of its world out- 
look to world-wide internationalism will 
introduce a new factor in world trade 
and industry. 

_In addition, the various neutral na- 
tions, though undoubtedly severely hit 
in many ways by war conditions, have 
strengthened their position in some 
directions, and will bid very actively for 
trade. It may thus be anticipated with 
reason that competition will be exceed- 
ingly severe and keen. It thus behooves 
us to take all possible steps if this coun- 
try is to maintain its commercial 
supremacy. 

Over and above all this, there is the 
evident desire of German banks to place 
themselves in as strong a position as 
possible, by means of a series of amalga- 
mations, to maintain and increase the 
hold which Germany and German trade 
had obtained before the war on world 
industry. 

In view of these prospective condi- 
tions it is submitted that it is not 
surprising that British bankers should 
take steps to concentrate their inter- 
ests and reserves, such a course be- 
ing demanded of them if they are to 
prepare to meet the strain which will 
undoubtedly be made upon them. 

The scheme of Lloyd’s to take in the 
other institutions referred to is de- 
scribed as the most important ar- 
rangement that has ever taken place 
throughout the whole history of Brit- 
ish banks, first by reason of the mag- 
nitude of the scale on which the 
scheme is carried through and second- 
ly on account of the nature of the 
plan and its comprehensiveness. In- 
stead of being a purely English un- 
dertaking the bank may now be re- 
garded as an international institution 
with its influence extending freely 
into Scotland—hitherto entirely un- 
touched by English banks—and south- 
ward and westward as far as Argen- 
tina, Uruguay, Brazil and Chili while, 
by reason of previous arrangements, 
it is interested in France and Italy— 
in the former country through the 
formation of a French auxiliary, 
Lloyd’s Bank and National Provincial 
Bank Limited, and in the latter 
through the formation of the British 
Italian Corporation of which Lloyd’s 
Bank was a joint founder and ig a 
principal shareholder. 


















































































GASOLINE CONSERVATION | 


@ Ree nee engaged in the Oil Industry are putting forth 
every effort to adequately meet the heavy demands 
for gasoline and other oil products created by war 


requirements. We have every confidence that these 
efforts will be successful. A grave shortage is extremely 


unlikely, but a limited conservation of gasoline is now 
advisable. 


If Canadian owners of pleasure cars, motorcycles and 
motorboats will discontinue the use of these vehicles on 


Sundays for purposes of pleasure, a gasoline reserve may 
be built up within a few weeks that will be ample insur- 
ance against any serious shortage. 


Imperial Oil Limited understands the difficulties in- 
volved in meeting the overseas requirements of our 
Government and her Allies. We cheerfully accept the 
situation, and are glad to co-operate in the patriotic pur- 


pots to conserve gasoline. Our Country’s needs come 
rst. 


As an evidence of our co-operation all Imperial Service 
Stations will hereafter be closed on Sunday throughout 


Canada, this ruling to be effective for the duration of the 
war. 


IMPERIAL OIL LIMITED 


$5,000 to 
$10,000 and 
even more is 
their investment 
in 


International Recorders 


Here’s an impressive list of many of the most successful 
firms in Canada. Firms whose judgment is generally right. 
Why not be influenced by their example? They chose 
International Time Recorders because their close, search- 
ing, pitiless investigation found Internationals RIGHT on 
every point. 


Time 


Canadian Pacific Railway 
Canadian Northern Railway 
Grand Trunk Railway 
National Steel Car Company 
Russell Motor Company 
British Munitions 

Wm. Davies Company 

Robt. Simpson Company 
Brown’s Copper & Brass Co. 
Dominion Arsenal 

Goldie McCulloch Company 
Hudson Bay Company 
Intercolonial Railway Co. 

P. Lyall & Sons 

Lymburner Limited 
Northern Electric Company 


Massey-Harris Company 
McDonald Manufacturing Co. 
British Forgings, Limited 
Canadian Car & Foundry Co. 
T. Eaton Company, Limited 
«British Chemicals 

Canadian Copper Company 
Algoma Steel Company 
Ford Motor 

Chicoutimi Pulp & Paper Co. 
Can. General Electric Co. 
Dominion Canners, Limited 
Steel Company of Canada 
Imperial Oil Company 
Dominion Government 
Canadian Ingersoll-Rand Co. 
Lindsay Arsenal 


Put your time or cost keeping problem up to us. We 
have equipped 95% of civilization’s plants, large and 
small. 





Let us send you our latest folders on Time Recorders, Master Clocks, etc. 


International Business Machines Company 
Limited 
Spek Vicsecadbaicn ond Gonsiaitetine | 


270 Dundas St. West, Toronto Branches at Montreal, Winnipeg, Vancouver 
Also Manufacturers of Dayton Scales and Hollerith Tabulating Machines 
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HOOVER NEEDS THE PACKERS 

FTER the United States Federal Trade Commission has 

condemned the big packing concerns in about all the 
language at its command and after a decision had been 
reached to break up the monopoly for ever by placing the 
entire ‘business under a commission, Food Controller 
Hoover has surprised both the government and the public 
by threatening to resign if any such action is taken. Mr. 
Hoover sees in the present system that practical effici- 
ency which the Commission failed—or refused—to recog- 
nize. He has undertaken to deliver certain meat supplies 
to the Allies and he knows that he cannot give assurance 
of so doing if the government disrupts the present organ!- 
zation. 

The attitude of Mr. Hoover in connection with this 
matter—and it is understood that he is endorsed by Presi- 
dent Wilson—goes far to sustain the contention of the 
packers that in the report of the Federal Trade Commis- 
sion there was every evidence that the conclusions reached 
were practically decided upon before the inquiry began 
and that every favorable argument for big business was 
completely ignored. Such points as small margin of 
profit, efficiency in operation, saving to the public, re- 
invested capital, etc., were entirely neglected in empha- 
sizing the large returns on capitalization. The glaring 
instances. of prejudice throughout the report which so 
definitely reflected the temper of its authors were not 
unlike those which featured the O’Connor report on the 
Canadian packing industry. ° 


UNSOUND WESTERN FINANCE 

[* is just about a year ago since Saskatchewan launched 

its issue of Greater Production Bonds. There and in 
Manitoba the people were asked to invest their money at 
5 per cent. when the provincial securities were being sold 
in the market to yield 6% to 7 per cent. Business men 
shook their heads at this effort to defy the usual laws of 
finance. Already it is being indicated that these laws 
cannot be meddled with with impunity. In order to meet 
the situation created by the poor crop returns this year, 
Sir Thomas White has advanced $1,000,000 to support the 
Saskatchewan scheme and $500,000 has been loaned to 
Manitoba. 


The unsoundness of the system has been proven in the 
fact that because in one case there was a condition that 
bonds could be cashed on three months’ notice and in the 
other deposits were accepted there is now a demand 
for funds and in order to meet this demand assistance 
from Ottawa has been given. When the farmers had lots 
of money a certain amount of it was attracted to these 
investment opportunities, but with small crop yields this 
year and the prospect of these investors having to borrow 
funds, 5 per cent. has lost its attraction. Had the market 
rate of interest been paid in the first place the funds 
could have been secured for a stated period and would not 
have been subject to call. 


In the case of the funds being advanced by the Min- 
ister of Finance to Saskatchewan, the Regina Post inti- 
mated that they are from the school lands fund on which 
the Dominion pays interest to the province. However, it 
is definitely stipulated that under the act these funds 
shall be invested in “securities of Canada.” This being 
the case it becomes a matter of interest to know how the 
loan has been arranged. 


In any event the $1,500,000 which has been advanced 
to the two Western provinces represents so much addi- 
tional capital which must be raised for the purposes of 
the Dominion Government. At the same time the mort- 
gage and loaning companies have at all times been ready 
to meet all legitimate demands for funds. 


COMBINING WAR WORK CAMPAIGNS 

SEVEN big organizations engaged in supplementary war 

work in the United States and consisting of the Young 
Men’s Christian Association, the Young Women’s Christ- 
ian Association, the National Catholic War Council, the 
Jewish Welfare Board, the War Camp Community Service, 
the American Library Association and the Salvation Army 
have agreed to poel their efforts in one big united drive to 


‘THE FINANCIAL POST OF CANADA 


raise $170,500,000. This campaign takes place during the 
week of November 11-18 and will be conducted under the 
general direction of John R. Mott. 


There is much to be said in favor of such an arrange- 
ment. From the economic standpoint alone it is well worth 
consideration. In place of seven separate organizations 
for canvassing the public, with all that this involves in the 
way of providing offices, clerical help and printed matter, 
there js substituted a single organization, which on account 
of its size is in a position to make a much more thorough 
canvass of the field than would any one-of its individual 
components. By combining the seven separate campaigns 
into one, an immense amount of waste effort and duplica- 
tion is avoided in the actual work of collecting. 


The public will doubtless welcome the innovation. Even 
the most patriotic citizens find it irksome at times to be 
approached again and again with appeals for contributions 
to this, that and the other cause. To know that there is 
to be one canvass and one only enables a man to estimate 
his ability to give more accurately and to make proper 
provision for meeting his payments. 


THE FINANCIAL POST doubts the wisdom of con- 
tinuing the rather haphazard method of public subscrip- 
tions in connection with the more important of our war- 
time obligations, such as the Red Cross, but if these cam- 
paigns are to be continued efforts might very effectively be 
considered along the more economic and time-saving lines 
described. 


MR, HANNA AND PUBLIC OWNERSHIP 

yw Sir William Mackenzie and Sir Donald Mann, the 

creators of the Canadian Northern system, eliminated 
from the board which will conduct the enterprise for the 
Dominion Government, the Toronto Globe would have the 
Cabinet also pass over D. B. Hanna, the operating head of 
road, in considering the appointment of a chairman of 
that body. The only argument is that Mr. Hanna has been 
associated with those who carried through a great project 
with the aid of private capital and who have not been 
known as advocates of public ownership. 


This attitude against the appointment of Mr. Hanna 
not only emphatically indicates that lack of appreciation 
in public ownership projects of executives who have 
all times a menace to its success but as well a seriously 
the road, in considering the appointment of a chairman of 
warped judgment of the attitude of executives towards 
the enterprise in hand. Because R. J. Fleming for years 
served the interests of the City of Toronto he has been 
no less efficient as the manager of the Toronto Railway 
Company. 

If Mr. Hanna has successfully served the Canadian 
Northern under private ownership that should be the 
strongest argument to prove that he will continue effi- 
cient service for the Government. That his efforts will be 
attended by the same success is another matter. The 
experience with public ownership has been that it does 
not offer the same incentive to individual effort while 
political interference undermines the efficiency of organi- 
zation.. But there is no argument against the employment 
in public ownership projects of executives who have 
been successful in private enterprise. The difficulty is to 
get them. The Government should welcome the oppor- 
tunity of being able to continue the administration with an 
efficiently trained head rather than have to depend upon 
a new man whose appointment would probably be attended 
with the usual political manoeuvring. 

With the American Government entrusting its great 
war-time enterprises to capitalists like Schwab, Ryan and 
others the Canadian Government need have no hesitancy 
in trusting Mr. Hanna if the only argument against his 
appointment is that he has served private enterprise. 


EDITORIAL NOTES 
BEFORE an investor goes in on a “ground floor” proposi- 


tion he will usually find that it is good business to take a 
look into the basement. 


* *x * 

THE demand of the Canadian Council of Agriculture that 
the price of wheat be guaranteed for the whole of the 
1918 crop is only another indication of the possibility of 
an early end to the war. 


* * * 
THE Edmonton Bulletin refers to the Toronto newspapers 
as the jackals of the “smug hypocrites who constitute big 
business in Toronto.” This will surely be pleasing to the 
Queen City editors—Jack and Joe in particular—after all 
they have been trying to do to (not for) big business. 

* * * 
IN THE United States where the telephone system, has 
been taken over by the Government the Postmaster-Gen- 
eral now in charge of the nation’s wire system has issued 
an order prohibiting the installation of new telephones or 
the extension of old services save where such installations 
are imperative to meet war requirements and of vital 
commercial requirement to the country. 


* * * 

E. M. MACDONALD, K.C., former Nova Scotian Liberal 
Leader in the House of Commons, has been mentioned asa 
likely successor to Sir Wilfrid Laurier in the national 
leadership of the Liberals with a seat in the Province of 
Quebec. Mr. Macdonald stated to a friend the other day 
that he had no such ambition and would refuse the leader- 
ship. He had decided to settle in Montreal and practise 
law there, turning over his Nova Scétian business to his 
son who has returned wounded from the front. 

* * * 

SINGLE tax is another of those splendid theories which 
have broken down in practice—at least that has been the 
experience in Western Canada. South Vancouver is the 
latest city to face the necessity of a readjustment and the 
ratepayers have not taken to the change gracefully. Com- 
missioner Gillespie reports that there is absolutely no 
other way to bring the city finances to a satisfactory con- 
dition, and even at that he expects that it will be five years 
before there is a current balance on the right side. He 


points out that only forty per cent. of the taxes were paid 


by residents and they received one hundred per cent. bene- 
fit of the ncipal improvements sixty per cent. of the 
cost of whigh was paid by non-residents. 


=} . 


The Financial Post’s Crop Reports; 
’ A Western Criticism and Our Reply 


business and financial Canada the real facts of the crop situation in 

Western Canada this year comes from the Winnipeg Board of Trade. 
We have no apology to make for the reports printed. They indicated the 
actual situation at the time printed; the changes which have taken place 
in the meantime have been duly recorded from week to week. To harm 
business interests in the West was the last thing we had or have in mind 
but we believe that the only way to make the best of a situation is to 
know the avorst and to shape industrial and other policies accordingly. 
The Winnipeg Board’s letter and our reply follow:— 


A belated criticism of THE FINANCIAL POST'S policy in giving to 


THE WINNIPEG BOARD OF TRADE 


j “Financial Post.” : : . 
— ees attitude of your paper with regard to the business situation in 


ened and intensified the disappointment created by damage to 

ra pee ee ree is no doubt that people here are depressed at the thought 
of a serious diminution in yield. While it must be borne in mind that the early 
crop estimates were based largely on hopes and expectations, there was reasonable 
ground for believing that the production of wheat might run as high as 300,000,000 
bushels for the three provinces. The loss through drought and frost has compelled 
us to realize that the output will be much smaller. our statement in the issue 
of August 10 that the correct figure would be in the neighborhood of 100,000,000 
bushels indicated, however, an extremely pessimistic line of reasoning. The busi- 
ness men of the West have come to the conclusion that the crop will amount to 
at least 150,000,000 bushels, and may run as high as 180,000,000 or 200,000,000 
Miss Hind sums up the situation in the Free Press by a conservative 

and as she is your correspondent at Winnipeg, her 


disposed to criticize your general conclusions very keenly, because we 
believe you have taken advantage of the unfortunate conditions in an attempt 
to create a commercial sensation. This impression is strengthened by the language 
of your article in the issue of August 10, reviewing the business situation at Winni- 
peg. The generalities in which you indulge are supposed to be encouraging, but you 
introduce enough of the disturbing factors to dissipate any good effect your com- 
ments might have had. “One local concern reports that its bank credit has been 
reduced to the lowest point in years, etc.” That is by no means extraordinary. 
Concerns in Toronto, Montreal and New York suffer from the same treatment at 
any time of the year. If collections are slowing up, the reaction is probably due 
to an unwise and unlimited extension of credits. _ There is no doubt that “some 
retailers who have not been following strict business methods will suffer as a 
result.” A truism of that kind is so self-conclusive that it should not occupy front 
page space in THE FINANCIAL POST. ; 
Your reference to the banks would imply that they feared a collapse in busi- 
ness. No such opinion can be gleaned from any conversations I have had with 
bankers on the subject. They know that the crop has suffered heavy damage. 
But they also realize that crops have suffered in former years, and the country 
has stood up under the strain, even though it was carrying the burden of wide- 
spread real estate speculation. Of course, there are losses in districts where there 
is no yield. The farmers there will undoubtedly be in a bad way for twelve 
months or more, but that condition does not indicate a general calamity. oe 
The whole tone of the article dated from Winnipeg is unfair, in our opinion, 
because it is based on a wrong conception of our financial and commercial position. 
We do not need your comforting assurances, and they do not atone for the damage 
you inflict by your veiled allusions to impending misfortune. We believe that 
you might better have confined your comments to phases of the situation concerning 
which you could produce actual proof of your statements. We would take the 
liberty of suggesting that you devote some space in the next few issues to a judi- 
cious review of the commercial situation, based on material that is free from sen- 
sationalism and desire for effect. The standing of the company you represent is 
a potent reason why THE FINANCIAL POST should not mislead its readers, and 
at the same time do an injustice to the Western community. 


Yours very truly, e 
A. E. BOYLE, Secretary. 
: September 12, 1918. 


A. E. Boyle, - 
Secretary, Board of Trade, 
Winnipeg, Man. 

Dear Sir:—We regret your opinion that the attitude of THE FINAN- 
CIAL POST with regard to the business situation in the West has deepened 
or intensified the disappointment created by damage to the grain crop. We 
have done nothing more than interpret for the business and investing public 
the actual prevailing conditions. The writer in his visit to Western Canada 
did not pretend to judge for himself the crop situation but he did get into 
touch with the men in each province who should know the prevailing con- 
ditions and further he did analyze these conditions in relation to the judg- 
ment of merchants, bankers and officials of mortgage and other companies in 
a position to judge of the effect of the more or less general crop failure 
upon business. 

The policy of THE FINANCIAL POST is to face the facts even though 
they be unpleasant. Up to the time that we printed our estimates—from 
the most authoritative sources—Eastern Canada was still receiving reports 
which were unhealthy for Canadian business in their optimism. It was our 
idea that the truth should be, known in order to make plans to overcome the 
worst and turn it into the best. At the chance of being considered pessi- 
mistic we would rather be classed with the wise pessimists than with the 
ignorant optimists. 

THE FINANCIAL POST printed the facts of the situation at the time 
as closely as they could be discovered by careful investigation. In doing 
so we have every reason to believe that we did a service to Canadian busi- 
ness. It is, in the last analysis, in the best interests of the country that 
wholesalers should be able to gauge the demand for and movement of goods 
and the outlook for collections, that loan and mortgage companies should be 
in a position to judge of the ability of borrowers to meét their obligations 
and to estimate future needs and that both manufacturers and distributors 
should have information upon which to base their prospective output and 
upon which to lay plans for their selling campaigns. You give two quota- 
tions upon which you base your criticism and yet you make no attempt to 
refute either of them; you admit that they are correct statements. Any 
argument as to the advisability of publishing them and other facts is a 
matter of opinion—and we have not changed ours. Further, we have 
received expressions of satisfaction with the manner in which the real 
situation was made clear; one large manufacturer found in the article 
referred to an explanation of why his accounts had been unusually slow “of 
late” in the West 

The estimate of 100,000,000 bushels of wheat for the three provinces was 
that of Hon. Mr. Motherwell, Minister of Agriculture of Saskatchewan, than 
whom there is no better authority in Western Canada. It was confirmed 
also by estimates secured both in Edmonton and Calgary for Alberta and 
by the figures of Mr. Evans, Deputy Minister of Agriculture for Manitoba. 
Since that time we have printed Mr. Motherwell’s revised estimate of 
125,000,000 bushels and last week printed in detail Miss Cora Hind’s estimate 
of 150,000,000 bushels, being the first paper in Eastern Canada to do so. 

That there has been the improvement in the crop situation referred to 
has been due to conditions as abnormally good as they were abnormally bad 
up to the time the first estimate was made. I saw Hon. Mr. Motherwell at 
Regina on the day on which he receiyed his reports from his district inspec- 
tors throughout the province. The frost damage was very serious. He 
did not think that Saskatchewan would have more than 60,000,000 bushels 
of wheat if it had that much. Also he believed that the oats were badly 
damaged. That there has been an improvement since in Saskatchewan as in 
the other provinces has been due to what Mr. Motherwell himself describes 
as abnormally favorable weather. At the time to which I refer I also saw 
the Hon. C. R. Dunning at Regina, when he declared that it was a freak of 
freak years; there had been frost over a period of some days during the 
month of July, a condition which the history of the West had previously 
failed to record. At that time he said he had seen my article written from 
Saskatoon about which there was considerable criticism. I put the question 
straight to him then, “What did you think of it?” His reply was that he 
believed that at the time I wrote that report it described conditions as well 
as possible—but that it was early to forecast results. I asked if it was_not 
true, that while the rains in the interval had improved conditions in some 
localities where there had been drought, the frost on the other hand had 
~~ much greater damage. This he readily admitted. 

ere is every reason to believe that until after 
threshed and graded the extent of the recovery will not be ‘Seem — 
a letter before me from F. W. Crandall, a farming specialist at Calgary, 


who has extensive interests of his own and operates a number of large 


farms. He says: “The reports of better crops than was expected some time 


ago are all rot and there is simply nothing in them at all. Th 
a a oe ae were driving all the harvesters to accu 
old them these r reports were made. Y 
, = vere ou need not take stock 


~ 


sptensier 14, 1918. 
PERSONALS 


FRANK H. VANDERLIP, who h 
the War Savings and Thrift cameulal 
and the organization for the sale of these 
government securities, is to retire from 
public service and return to the National 
City Bank. The two organizations—the 
War Savings and Liberty Loan—of the 
United States Treasury Department are 
to be consolidated to operate as one 
organization to handle all government 
credits. The move was made on the sug- 
gestion of Mr. Vanderlip. a 


ARTHUR LYMAN, who has 
elected a director of the Crown 
Company, is best known through his con- 
nection with the wholesale drug firm of 
Lymans, Limited, of Montreal, of which 
he has been president for several years. 
A short time ago he was chosen also one 
of the directors of the Consumers Glags 
Company, of which ‘Frank P. Jones, gen. 
eral manager of the Canada Cement Com. 
pany, is the president. 


been 
Trust 


HARRY W. FALCONER, who was ap- 
pointed to the position of genera] sup- 
erintendent for Canada of the Dominion 
of Canada Guarantee and Accident In- 
surance Company, comes to Toronto from 
Yancouver, having for the past six 
years been the British Columbia map. 
ager of the company. Mr. Falconer has 
been sixteen years, practically: his en. 
tire business life, with this institution 
His departure from Vancouver, which oe- 
curs immediately, will be regretted by a 
large circle of friends who are, how- 
ever, much pleased to note his advance- 
ment, His successor is E. P. Withrow 
who goes to the coast from Calgary 
where he was located as manager of the 
same company for the provinces of Al- 
berta and Saskatchewan. 


P. M. WICKHAM, of Montreal, general 
manager for Canada of the Yorkshire 
Insurance Company, has been on a busi- 
ness trip throughout the West as far as 
the Coast. According to the British 
Columbia Financial Times, Mr. Wickham 
said that while Vancouver possesses 
great strategic advantage as to position 
it cannot attain to the position it held 
at the top of the real estate boom. He 
feels that on the return to normal con- 
ditjons the Panama Canal will not oper- 
ate to the advantage of Vancouver to the 
extent claimed; in fact it would have a 
tendency to obviate shipment of freight 
to the Atlantic seaboard and any advan- 
tages that might accrue through the use 
of this waterway must be secured in se- 
vere competition with the enterprising 
Pacific Coast cities to the south. He 
feels that the development of the British 
Columbia coast line would accrue to the 
advantage of Vancouver and therein lies 
its future development. The develop- 
ment of the northern interior would also 
accrue to the advantage of Vancouver; 
but for Vanconver to become a shipping 
centre it must necessarily have to de- 
velop its shipping facilities ‘and control 
its own shipping. 


CHARLES R. HOSMER began life as 
a telegrapher, and rose to be general 
manager of the C.P.R. Telegraph Com- 
pany in 1886, retiring in 1899. To-day, 
without active official connection witht any 
one company that controls a large portion 
of his time, he is president or vice-presi- 
dent or director of fully a score. His 
time is spent in a small office with a see- 
retary as his whole staff. An attitude 
of leisure seems to rest upon him at all 
times, and yet, behind this delusion, there 
has been built up a remarkable record of 
successful industrial enterprises, not the 
least factor of which has been his keen 
insight into men that has enabled him 
to choose, with almost uncanny skill, those 
best fitted to manage the properties in 
which he has a controlling voice. Mr. 
Hosmer, in addition to his C.P.R. inter- 
ests, is president of the largest flour mills 
in Canada, the Ogilvie Flour Mills Com- 
pany, and the Canadian Cottons, Limited; 
is vicegpresident of the Commercial Cable, 
and the Laurentide Company; a director 
of the Bank of Montreal, the Royal Trust 
Company, the Dominion Textile Company, 
the Montreal Light, Heat and Power Con- 
solidated, the Kaministiquia Power Com- 
pany, the Acadia Coal Company, the Lon- 
don and Lancashire Insurance Company, 
and others. Like Mr. Angus, Mr. Hosmer 
takes a keen interest in hospital work in 
Montreal. He spends his vacation each 
summer at St. Andrews-by-the-Sea, in 
New Brunswick, and reads E. Phillips 
Oppenheim’s mystery stories as an anti 
dote to business cares. 


H. R. SAFFORD, chief engineer of the 
Grand Trunk Railway System, has been 
invited to be engineering assitant to Mr. 
Hale Holden, Regional Director of the 
Central Western District in that admin- 
istration. Mr. Holden has jurisdiction 
over the traffic operation and mainten- 
ance of about 50,000 miles of railroads, 
which” embrace such important carriers 
as the Santa Fe System, the Rock Island, 
Chicago and Alton, Chicago and Eastern 
Illinois, Union Pacific, Southern Paeifi¢ 
West of El Paso, Wabash, the Northesm 
and Western Lines of the Illinois Cen- 
tral, Colorado and Southern, Denver and 
Rio Grande, etc. 
ate of Purdue University and came 
the Grand Trunk from the Illinois Cet 
tral in 1911, as Chief Engineer, in sue 
cession to Mr. Howard G. Kelley, wh? 
had then became vice-president. He } 
formerly been Chief Engineer, Maintet 
ance of Way of the Illinois Central RE 
System, one of the most important trans 
portation organizations in the Unit 
States. He is a man of striking ad 
pleasing personality, which has alway’ 
stood him in good part. Mr. Safford is* 
charter member of the American Railway? 
Engineering Association, of which he ¥ 
now vice-president. He is also 4 mem 
ber of the American Society of C™ 
Engineers and a member of Countil 
the Engineering Institute of Cam 
During his residence in Canada he hs 
enjoyed the confidence and esteem 
the management and Board of Director 
of the Grand Trunk in the highest 
gree, and his leaving Montreal W! A 
much regretted, not only by his — 
officers and employees of the on 
Trunk System, but by the numerous B 
mate personal friends made during 
stay in Canada. 


THE SLEEP OF = GEORGE 
Toronto ‘obe 
It is said that soldiers often fall ssle# 
amid the boom of heavy artillery.. ie 
Ottawa we have the spectacle of 8 in 
ter of Trade and Commerce who is 
sound asleep that he hears not the 


to leadership in the preparation for 
after- 4 


war trade. 


Mr. Safford is a gradu: » 
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MARCONI WIRE 


Ww. H. D., Windsor—Th 
been requested by an elder 
and get some information 
Wireless stock. This pay 
shares but has heard nothi 
chasire same some years 4 
stand that American stoc 
dividend a short time ago. 


The Marconi Wireles 
Co.. of Canada is contra 
English company throug 
of stock, but it is operat 
rate company. No divi 
paid on the stock o 
company, whieh amount 
000 fully paid up. The c 
got going when the wa 
and the government too 
of all the stations and e 
the company for war pu 
payment for this, we u 
still a subject for disputd 
land, but we hear that a 


' settlement is nearly arr 


surplus in 1915 was onl 
1916 this had risen to $80 
report presented last yed 
surplus of $141,106. The 
1915 were $110,000, and 
year $104,929. Inquiry 
pany’s office here to-day 
reply that the report for the 


was ready to submit to a shard 


meeting that would be held 
towards the end of Octobe 
must be given in Englay 
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will show an improvemen 
but that the real advance 
in the present year as nq 
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turing wireless apparatu 
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ing, receiving and transm 
ment for aeroplanes. 
are sold to the Canadian 
for the new ships that ar’ 
and, of course, to private 
for upper lakes shipping. 
of the business, and in re 
to new lines that are c 
when the war is over and 
for wireless equipment 
we believe lies the hope o 
holders for any return f 
pany so highly capitalized 
The net profits available f 
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000, which allows for o 
over 1 per cent. on the 
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several times to make 
possible. 
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Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Many questions respecting securi- 
ties are answered by mail direct. We would remind correspondents that it is now 
necessary to enclose 3 cents in postage stamps to cover postage on answers direct. 


MARCONI WIRELESS 


w. H. D., Windsor—The writer has 


uested by an elderly lady to try 
eee some information on Canadian 


Wireless stock. 
shares but has heard nothing since pur 


chasirg same some years ago. I under 


stand that American stock paid her a 


dividend a short time ago. 
The Marconi Wireless 


This party has some 


Telegraph 


Co. of Canada is controlled by the 


English company through ownership 
of stock, but it is operated az a sepa- 
No dividend has been 
paid on the stock of the Canadian 
company, which amounts io $5,000,- 
000 fully paid up. The company Just 
got going when the war broke out 
and the government took possession 
of all the stations and equipment of 
The 
payment for this, we understand, is 
still a subject for dispute as in Eng- 
land, but we hear that a ee 

ie 
surplus in 1915 was only $5,728; in 
1916 this had risen to $80,816, anc the 
report presented last year showed a 
surplus of $141,106. The earnings for 
1915 were $110,000, and for the next 
Inquiry at the cora- 
pany’s office here to-day brought the 
reply that the report for the year 1917 
was ready to submit to a shareliclder’s 
meeting that would be held probably 
towards the end of October, a» notice 


rate company. 


the company for war purpos@s. 


settlement is nearly arranged. 


year $104,929. 


must be given in England. 


We understand that this last report 
will show an improvement over 1916, 
but that the real advance will come 
in the present year as now the com- 
pany has launched out into manufac- 
turing wireless apparatus in a new 
factary, and is also engaged in mak- 
ing, yeceiving and transmitting eyuip- 
ment for aeroplanes. These outfits 
are sold to the Canadian Government 
for the new ships that art being built 


and, of course, to private con:panies, 


for upper lakes shipping. In this end 
of the business, and in readjustments 
to new lines that are contemplated 
when the war is over and the demand 
for wireless equipment may fall off, 
we believe lies the hope of the share- 
holders for any return from a com- 
pany so highly capitalized as this one. 
The net profits available for diviaends 
in 1916, for instance, were only $€0.- 
000, which allows for only a little 
over 1 per cent. on the stock. The 


. Profits will require to be increased 


several times to make 


a dividend 
possible. : 


Under the circumstances the stock 
can hardly recede in value, but has a 
fair chance, it would appear, to gain 
in value in a year or two. We would, 
therefore, advise your client not to 
part with her stock at the very low 
figure she would obtain under. pres- 
ent conditions, but to hold in the ex- 
Pectation of an improvement in the 


company’s earnings, and a dividend 
distribution. 


————————— 


| Profitable 
Investment 


ves epportunity to obtain on very 
ee terms a sound Investment 
nd with a stock bonus. 


A First Mortgage on property and 

— at over three (3) times 
ue: Mortgage limited to pre- 

Sent amount; large semi-annual eink- 
ing fund providing for redemption of 
. * attractive annual interest re- 
rm with regular payment assured by 

— earning power and unlimited 
rket: stock bonus which entitles 


holder to full 
tion of profits. proportionate distribu- 


Purchase may be made for cash 
has or 
Periodical instalments. 


* Send for particulars. 


Corporation 
Limited 
164 St. James Street 
MONTREAL 
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QUEBEC RY, AND WAYAGAMACK 
J. D., Washington—Will you kindly 
give me your opinion as to Quebec Rail- 
way, Light, Heat, first bonds at 57 and 
Wayagamack Paper Company first bonds 
at 78. These bonds seem to give a good 
return on the money and I would like an 
opinion as to the safety of the princi- 
pal. I know, of course, that they are not 
first-class bonds in the accepted sense 
of the word, but they should have pos- 
sibilities of capital improvement if the 
security behind them is sufficient. 

As to the Quebec Railway bonds, 
the present price as quoted to-day is 
a little higher than you _ suggest, 
namely 59% with 60 asked. This 
suggests a feeling that they are 
stronger now than before, which, we 
believe, is based on the prospects of 
a large cash payment to the company 
from the Dominion Government which 
is going to take over the Quebec & 
Saguenay Railway, and may pay as 
| high as $3,500,000, covering additional 
construction since Parliament closed. 
The transaction would remove a 
heavy liability from the company, an 
uncompleted road that has never paid 
any earnings. 

At the same time we would not 
advise purchase of these bonds un- 
der present conditions. During the 
fiscal year just closed the company 
earned slightly less than 1 per cent. 
on their common stock, and have not 
paid any dividends for the last six 
years. It is true that they have been 
allowed to raise fares and gas rates, 
and that this will help in the new 
year’s report, but it will require sev- 
eral years of good earnings to place 
the company in @& really strong posi- 
tion financially, and in the absence of 
this the bonds will continue weak, and 
you might not be able to dispose of 
them, should you so desire, without 
a loss. There is another point to con- 
sider; we believe that the interest on 
these bonds is not usually met until 
the ninety days have passed, that is, 
the company takes advantage of this 
time of “grace,” and there has been 
some dissatisfaction on the part of 
the holders on this account. There is 
one more factor to be kept in mind: 
in addition to $6,341,000 of bonds out- 
standing of the Quebec Railway, 
there was an issue of $2,500,000 on 
the Quebec-Saguenay account, most 
of them sold in France in 1911, and 
a second of $2,100,000 issued in 1912, 
which would have to be met before 
the parent company’s when the Que- 
bec-Saguenay road is taken over by 
the Government.* These to some ex- 
tent lessen the security behind the 
first bonds which were issued in 1909 
There are other investments which 
we believe you would find more se- 
cure at the present time. 


As to the Wayagamack bonds, with 
$3,430,000 outstanding, these are on 
a stronger basis. The earnings of the 
company were rather disappointing 
this past year owing to transporta- 
tion and other troubles. This has 
held the stock down since that time. 
The returns of Wayagamack, in the 
face of very large profits on the part 
of most of the mills, has tended to 
weaken slightly the hold of this se- 
curity on the public. Better pros- 
pects are held out for the present 
year, but we would suggest that you 
withhold investing in the bonds until 
the present year’s statement is avail- 
able. 
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BONDS AND COMMON STOCK 

J. D. E., Kingsport—Having surplus 
idle funds what stock would you advise 
buying to hold against an advance on 
present prices? Would you advise buy- 
ing bonds outright or common on a 10 
point margin? Do you think present 
values will recede or advance in the near 
future? Will the government’s decision 
in controlling steel output affect steel 
stocks in any way? 


There is such a wide difference be- 
tween buying bonds outright or com- 
mon stock on a 10-point margin that 
we would not. feel inclined to advise 
you definitely unless we had addi- 
tional information as to your finan- 
cial position. Buying bonds outright 
is in the class of most conservative 
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positions. If you are seeking a safe 
investment with an assured return 
bonds should appeal to you. If on the 
other hand you are seeking risk 
your money against a larger income 
or against your judgment of the fu- 
ture, it is an entirely different mat- 
ter. 

As to whether the general move- 
ment of the stock market quotations 
will be up or down in the near future, 
you have touched the great enigma 
of the stock market. If anyone could 
correctly answer that question wealth 
would be easily gained. However, 
there are certain phases of the situa- 
tion which may be considered. It was 
generally accepted during the period 
of market inactivity that anything 
indicating the approach of the end 
of the war would be accompanied by 
an advance in prices. Such an ad- 
vance has taken place during the past 
month. However, so far the public 
has not been heavily in on the mar- 
ket and opinion prevails that with a 
continuation of favorable war news 
and definite assurance of an early 
cessation of hostilities there will be 
further advances. In this connection 
of course war developments will play 
an important part. 

It is our opinion that following the 


advance expected with the end of the 
war there will come a period of re- 
adjustment throughout the whole list 
reflecting the changes in the indus- 
trial and financial world. Just what 
these changes may be is, of course, 
problematical. Those _ industries 
which will continue profitable opera- 
tions should be in a position to hold 
their own particularly in view of the 
large surplus of profits which have 
been piled up out of war earnings. 
On the other hand there will be in- 
dustries which will suffer a falling off 
in business and in these a readjust- 
ment of prices to lower levels may 
be expected. Again there are some 
companies which should benefit rather 
‘than suffer from these conditions and 
advances here should be in order. 


We do not expect that the Gov- 
ernment decision to control the steel 
industry to a greater extent will af- 
fect the position of the steel stocks. 
This regulation should not have any 
effect on the total output or upon 
earnings. 

Outside of the fact that with the 
end of the war definitely in sight and 
the financial strain thereby lightened 
public optimism should result in a re- 
adjustment of market values to high- 
er levels for a time at least, we regard 
the future in the investment situation - 
as vague in many respects and be- 
lieve that you could hardly make 4 
mistake in buying bonds. The Gov- 
ernment issue is particularly attrac- 
tive if security is the first consider- 
ation with you. Nor should the pOs- | ystems of the world. 
sibilities for appreciation of the Vic-| - w. p. MATTHEWS, one of the Toronto 
tory Loan be altogether overlooked | directors of the C.P.R., is president of the 
because a readjustment of the market | Consolidated Mining and Smelting Com- 


: pany, the London Electric Company, the 
should also ae = ee _ Canadian Foundry. Company, and the 
value of this high-class security p ‘Kingston and Pembroke Railway. Born in 


ticularly as it is exempt from taxa- |1850, he was long engaged in the grain 
tion and therefore promises a definite] trade, and has been president of the To- 
net return ronto Corn Exchange, and was appointed 


chairman of the Eastern Grain Standard 
. Board in 1897. Interested as a director 
C.P.R. PARTY TOURING 
THE WEST 


and otherwise of many financial, steel, 
electric and other industrial companies, 
Mr. Matthews has been rated by the 
Directors of Big Transportation 
System Who Have Wide 
Interests in Canada 


R. B. ANGUS, the dean of the party, 
is now in his 78th year, being born in 
Scotland in May, 1831. After entering 
business life as a clerk in the office of 
the Manchester and Liverpool Bank in 
Manchester, hé moved to Canada 61 years 
oe and joined the staff of the Bank of 

ontreal. Four years later he was placed 
in —— the Chicago agency; was 
manager of the Montreal branch in 1864, 
and by 1869 had risen to be general man- 
ager. His active connection with railways 
dates from 1879, when he retired from 
the bank to manage the St. Paul, Minne- 
apolis and Minnesota Railway. This rail- 
way was used to haul supplies for the 
construction of the new Canadian Pacific 
Railway in the West, and the name of 
R. B. Angus appears as one of the famous 
syndicate, of which Lord Strathcona and 
Lord Mountstephen were members, which 
took over the construction of the railway 
from the Canadian Government. Since 
that time he has been regarded as a tower 
of strength to the company, and his ad- 





















































The great Angus shops at Montreal, where 
the C.P.R. makes its own locomotive and 
constructs equipment at the rate of a 
train per day, are named in his honor. 
Mr. Angus is a director of a number of 
other leading institutions in Canada, in- 
cluding the Bank of Montreal, the Royal 
Trust Company, the Laurentide Company, 
the Dominion Bridge Company, etc. He 
is-keenly interested in art, and was presi- 
dent of the Montreal Art Association, and 
has contributed valuable paintings to the 
association. In addition he is connected 
with a number of hospitals. In 1910 he 
was offered knighthood, but declined. In 


spite of his age he takes a close interest 
in the companies with which he is con- 
nected, and regularly attends the meet- 
ings. 

SIR HERBERT HOLT is of Irish birth, 
and came to Canada in 1875. A civil en- 
gineer by profession, he was engineer 
and superintendent of construction on 
the ears and mountain divisions of the 
C.P.R. in 1883, after which he carried 
out extensive construction contracts for 
the Canadian Pacific and other railways. 
Since 1892 he has devoted his great abili- 
ties to financial and banking business, 
and is president of many- concerns, not- 
ably the Royal Bank, the Montreal Light, 
Heat and Power Co., the Calgary Power 
Co. He is director of a very large num- 
ber of other companies, including the Sun 
Life, the Canadian General Electric Co., 
and the Ogilvie Flour Mills Co. Sir Her- 
bert was chairman of the Montreal Com- 
mittee of the Canadian Patriotic Fund, 
in which he has taken particular interest 
ever since the war broke out. a 


SIR EDMUND OSLER commenced life; 
as did so many others of those now prom- 
inent in the financial and commercial 
world, as a banker. After the usual col- 
legiate training. he entered the service of 
the Bank of Upper Canada as a clerk. 
But the monotony of the routine to which 
he was thus called soon commenced to 
weigh on his spirits and to prod his am- 
bition. Soon he entered a partnership 
with Henry Mill Pellatt (now Sir Henry 
Pellatt), under the firm title of Pellat 
and Osler. From 1867 to 1882 this busi- 
ness association lasted, when Sir Edmund 
finally withdrew to establish the firm of 
which he is still the head—Osler and 
Two distinctive positions in 
the financial world are his—the presidenc 
of the Dominion Bank, and a place on 
the Board of Directors of the Canadian 
Pacific Railway Company, a line that, 
within his existence, has grown from the 
smallest beginnings to its present proud 
pre-eminence among the great railway 



















Montreal Standard as one of the twenty- 
three men who are at the basis of Cana- 
dian finance. 

E. W. BEATTY, K.C., vice-president 
and general counsel of the C.P.R., is a 
son of the late Henry Beatty, one of the 
best known steamship men in Canada. 
Mr. Beatty graduated from the Toronto 
University and studied law with the firm 
of McCarthy, Osler, Hoskin & Creelman, 
being called to the Bar in 1909. A. R. 





Lord Shaughnessy, president for 
nineteen years of the Canadian Pa- 


cific Railway Company, the largest 
Creelman, who was his predecessor as gen- 


transportation company in the world, eral counsel of the C.P.R., was a member, 
took with him when he started out on/and Mr. Beatty came to the C.P.R. with 


i 2 ° Mr. Creelman, in 1901, as one of his as- 
his annual inspection tour of the road sistants. Twelve years later he became 


this week a group of directors ge Senet eee ae. Joa Fg agg ony 
: rom the| years later a vice-president, and is now, 
eee Racism in Can- despite on eventful career, only forty 
_ fr. hh. : ; ears of age. 
ada’s financial and commercial life 7 SIR snenkene M. NANTON, the 
than those of the directors of any! Western director of the C.P.R., comes of 
ther company. From Montreal there} a legal family, and was born in 1860. En- 
- : he “Chief,” R. B. Angus, tering the brokerage firm established by 
accompanied the ’ He aa and | £- B. Osler, of Toronto, as a junior part- 
Sir Herbert Holt, C. R. Hosmer, ner in 1884, he was sent, in the same 
E. W. Beatty, K.C. At Toronto there] year, to open a branch of the business at 
an ae directors, Sir| Winnipeg. In 1898 he was president of 
ned him two other directors, peg. € 
joi d W. D. Matthews, the Winnipeg Board of Trade, and is now 
Edmund Osler and — ed eA Winnipeg recognized as the leading financial author- 
while they were Join 


ity in the West. He has been a director 
by Sir Augustus Nanton. 


of the C.P.R. since May, 1914. 
inancial Post’s Crop Reports; __ 
ey Western Criticism and Our Repl 
Continued from page 16 : 

in them.” Also I note that the “Grain Growers’ Guide” recently said: “There 
is no need to draw attention to the outstanding consideration that the pros- 
pects are that the wheat crop of 1918 will be even smaller than the crop 
of 1914 was.” These reports are contrary to those issued by the railroads 
and from some other sources, but so far as the railroads aré concerned at 
least it is not to be expected that, with a desire to take harvesters into the 
country, they would report conditions otherwise than in an optimistic vein. 
My review of the situation written from Winnipeg was prepared after a 
two days’ investigation in that city during which I met bankers, business 
men and officials 6f mortgage and other financial companies. I may tell 
you candidly that there was an honest effort to make the report as opti- 
mistic as possible and still tell:our readers the actual conditions. The 
people I met in Winnipeg: included such men as Premier Norris, the Hon. 
Edward Brown, Mr. Evans and Mr. Roderick Mackenzie, in addition to 
business and financial authorities, and they were all very serious and not 
disposed to discount the estimates of the crop which I gave them on the 
strength of the authorities referred to. : ; . 
Let me say in conclusion that it will be with considerable pleasure that 

we will again raise our estimate of the Western crop, but we may say, as 
has been the case with what hgs been written up to the present time, this 
must be justified by the facts as We are able by the closest enquiries to ascer- 
tain them. If you can offer us gny co-operation in obtaining these facts it 
_ will be greatly appreciated. ; 
; Yours gir 








vice is treasured by Lord Shaughnessy. | 


y graduate of Toronto University, where 
he specialized in political economy. No 
doubt it was at the university he de- 
veloped his delicate style of letter writ- | © " | 
Judging by this product, we would | him on this point. 
imagine that the correspondence depart- 
ment 
highly efficient. 


ing. 


anticipation of earning the $5.00 because 
it is only a few months ago that we 


the Canadian Manufacturers’ Association 
for $100, but we have not seen the $100 | publish it. 
yet. 


good or produce the money. 
We are sorry to hear that Mr. Beatty helpful, 
gets sick every time he reads the Guide. will be doing good missionary work. 




























GUIDE MAKES HIM. SICK 
Grain Growers’ Guide 
We are glad to publish herewith a 


létter just received from M. J. Beatty, 
of Beatty Bros., Limited, Fergus, Ont., 
one of the well-known protected manu- 
facturers:— 


BEATTY BROS., LIMITED 
B.T. Complete Barn and Stable Equip- 
ment, Pumps, Churns, Washing Ma- 
chines, Ladders, Grain Grinders, etc. 
Head Office: Fergus, Ont. 
Branches: Winnipeg, Man., London, 

Ont., Edmonton, Alta., Montreal, 

Que., St. John, N.B. 

Fergus, Ont., Aug. 22, 1918. 
Editor of The Grain Growers’ Guide, 
Winnipeg, Man. 
Dear Sir:— 

Why do you continue to lie, lie, lie, 
in your editorial columns? Do you 
think that any policy or any pro- 
gramme or reform, can finally suc- 
ceed, that has to be bolstered up by 
/ continual misrepresentation and ly- 
ing? 

I recently remarked to our Winni- 
peg manager, that I would be willing 
to bet $5.00 that you did not issue a 
copy of your paper in the last 12 
months, in which I could not point 
out a direct falsehood, which would 
be acknowledged by an honest indi- 
vidual, no matter what party in Can- 
ada he belonged to. 


Your paper comes on my desk each 
week, and I look over the editorial 
columns, that it makes me sick to 
think Canadians, supposed to be in- 
telligent, are circulating broadcast 
threugh Western Canada, such con- 
tinual gross misrepresentation, and 
that those to whom this misrepresen- 
tation is made should have no means 
of knowing the facts. You may be 
able to prejudice their mind, and to 
get their support, but I don’t think 
that any programme which has to be 
built up on falsehood and deceit will 
finally succeed. 

I will give only one example. I 
could give hundreds from editorial 
columns, and no one knows this bet- 
ter than you. In your issue of Aug- 
ust 14, you stated “When a person 
buys goods made in Canada, none of 
the tariff duty goes into the- public 
treasury. When the same _ person 
buys foreign made goods, all the duty 
goes into the public treasury.” This 
is a straight falsehood as you well 
know, for there are no goods manu- 
factured in Canada, but more or less 
of the raw material used in them and 
some of the machinery used in their 
manufacture is imported and duty is 
collected on same. Further you know 
that the people employed in making 
them pay taxes that go into the pub- 
lic treasury, and with part of the 
money import goods on which duty 
is paid that goes into the public 
treasury. 

If the policy you advocate is sound, 
why does it have to be supported by 
mis-statements and lies? Why can’t 
you stay with the facts? 

Yours truly, 
M. J. BEATTY, 
Of Beatty Bros., Limited. 
M.J.B./A.G. 
Mr. Beatty, we understand, is an honor 


of Toronto University must be 


However, we would like to get Mr. 
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theirs? 


our readers of the information possessed 
by Mr. Beatty. We therefore would re- 

In the first place we would like to] quest him to prepare a 2,500 to 3,000- ~ 
accept Mr. Beatty’s bet, but we have no| word article on the protective tariff, 
showing its advantages, or discussing it 
in any way that he thinks would be of 
called a similar bet by the president of | advantage to the farmers and the coun- 
try at large, and we shall be glad to 


ean convince our readers that the policy 
Beatty’s $5.00, so we ask him to make] of the organized farmers is wrong and 
that the protective tariff is a good and 
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Appearance, Performance, 
Comfort, Service and Price 


Light Four Model 90 Touring Car 
Model 85-4 Touring Car 


Willys-Overland, Limited 


Willys-Knight and Overland Motor Cars and 
Li mercial Wagons 


Head Office and Works, West Teronto, Ontario 
Branches. Montreal. Que., Winnipeg, Man., Regina, Sask 
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A Real Analysis 
of Canadian 
- Stocks 


@ Showing average 
working capital and 
the otheressential data 
indicating the true 
strength or weakness 
of the leading Cana- 
dian preferred and 
common stocks. 

@ All arranged in 
skeleton torm for easy 
comparison. This com- 
pilation will be invalu- 
able to every investor 
and trader who wishes 
to be guided by facts 
rather than by opinion. 
@ Theanalysis will be 
ready for distribution 
shortly.’ We shall be 
Pe to mail you acopy 


ee on request. 


Ask for Pamphles 20! 
GREENSHIELDS & CO. 


a a Geanlton Head Issues 
17 St. John Street, Montreal 
Central Chambers, Ottawa 
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This must be due to the fact either that 
Mr. Beatty has a weak stomach or that . 
the editorial columns of the Guide are 
pretty strong stuff. We imagine, how- 
ever that the real cause of Mr. Beatty’s 
sickness is due to the fact that the gen- 
eral public is being wakened up to the 
inequality and inequity of the protec- 
tive tariff. i 
In the article from the Guide which ie 
Mr. Beatty quotes he would be correct ie 
if he did not overlook the fact that 
Guide readers as a rule have a certain 
amount of common-sense. They all 
know that under the new war tariff tax 
there is a small duty paid on raw mate- 
rial mostly five per cent. and seven-and- 
a-half per cent., Which in most cases is ; 
small compared with the duty on the 
finished products. It does not affect, 
however, the truth of the statement that 
comparatively a small amount of revenue 
goes to the Dominion treasury on made- 
in-Canada goods, while all the duty of 
imported goods goes to the government 
treasury. This is quite true in Mr. 
Beatty’s own line of business, and no 
one knows it better than himself. The 
protective tariff enables him to charge 
the Canadian farmer ‘higher prices for 
his goods than he could charge if there 
were no protective tariff and he were 
compelled, like the farmer, to face open 
competition. Is Mr. Beatty prepared to 
do his business on the same basis as the 
farmers of this country have to do 


We should like to hear from 












































Finally, we think it unwise to deprive 
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Basiness Founded in 1795 


AMERICAN BANK NOTE COMPANY 


@noorperated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPBOLAL FACILITIES FOR THE PREPARATION OF WUNICIPAL DEBENTURES 


HEAD OFFICE aad WORKS 
OTTAWA 
Beanchecs 

MONTREAL 


DEALERS IN 


GOVERNMENT, MUNICIPAL 
AND 
CORPORATION BONDS 


Correspondence Solicited . 


A. H. MARTENS & COMPANY 


(Members Terente Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
14 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, Ill 


ARE YOU STOPPING THE LEAKS? 


Perhaps you are so close to your business problems that their solution escapes 
you. Call in a firm of Industrial Advisors who are meeting and solving similar 
problems every day. Leaks seriously hamper the success of your business. Ask 
us to help you locate anil stop them. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


INDUSTRIAL ADVISORS 


Bank of Hamilton Building Toronto, Canada 


We solicit your orders for 


CITY OF MONTREAL 


6% Five year Debentures, due 1st May, 1923 
. BEAUSOLEIL, LIMITED 


263 St. James Street Montreal 


City of Montreal 
6%—Five Year Gold Bonds 


The Security of the Metropolis of Canada. 


Issued in coupon form in denominations of $100, 

$500 and $1000, with privilege of registration as to 

principal. oF 

Principal and semi-annual interest — May and 
_ November—payable in gold in Montreal or at the 
' Agency of the Bank of Montreal in New York. 


PRICE: PAR (100) AND ACCRUED INTEREST. 
Fer farther particulars and application forms, apply to 


RENE-T. LECLERC VERSAILLES, 


160 St. Jumee Street. Montreat | V!ORICAIRE, BOULAIS, LTB 
Montreal Quebec 


TVeleghenes: Main 1260 and 1261 
GSTABLISHED 1901) 90 St. James Strest a 196 Se. John Strest 


_ AND ALL BRANCHES OF THE 


BANQUE D’HOCHELAGA . 


WHO 5 ACTING ON BEHALF OF THE MEMBERS OF THE UNDERWRITING SYNDICATS 


Estates, Agencies, Trusts 


receive the attention of our officers and staff, specially 
ualified by knowledge and experience for this purpose. 
ts are carefully looked after and realized so as to 
roduce the best results. Records are systematically 
ept, statements promptly rendered and money distri- 
buted without unnecessary delay. Write or call for 
information. 


‘Union Trust Company 


Corner Bay and Richmond Streets, Toronto 
Winnipeg London, Eng. - 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is pubiished in New York City a daily and weekly newspaper 
which has for over twenty-five years been devoted to municipal bonds. 
Bankers, bond dealers, investors and publie officials consider it an 
authority in its field. Municipalities consider it the logical medium in 
which to announce bond offerings. 


JHE BOND BUYER 


NEW YORK, N.Y 


67 PEARL 


THE FINANCIAL POST OF CANADA 


NEWS OF THE BOND MARKET 


CANADA’S BONDS 

INN. Y. MARKIE 
ARE ADVANCING 
American Investors Not Now 


Disposed to Part With 
Holdings 


APPRECIATE SECURITY 


Some Selling Took Place Last 
Fall, When a Good Many 
Bonds Were Brought 
Back to Canada 


Special to THE FINANCIAL POST 

NEW YORK.—Without the im- 
petus of overseas buying which has 
favorably affected the position of 
many of the gilt-edged conservative 
investments in this market, Canadian 
government bonds are giving an un- 
usually good account of themselves. 
Since the security markets became re- 
flectors of European sentiment—es- 
pecially neutral sentiment—as to the 
course of war events, the Canadien 
“war” loans which are dealt in on ihe 
New York stock exchange and “curb” 
have experienced an appreciable 
marking up. To quote W. Staaks, 
“Two things are reflected in the pre- 
sent market prices of the foreign go- 
vernment bonds—the continued vic- 
tories of the allied governments’ 
troops and our own, and confidence 
on the part of investors that these 
foreign issues will be paid off at their 
respective maturities.” 

The upward swing of the Canadians 
in the New York market has not been 
as spectacular as has that of other 
foreign issues here, notably the three 
French cities and the Anglo-French 
5’s (a considerable block of which is 
known to be held by Canadian inves- 
tors who haye automatically benefited 
from the marking up). The four is- 
sues traded in here however all show 
consistent appreciation and continue 
in active demand. 

Summary Price Movement 

A tabulation of the issue price, tie 
high and low points reached in 1917 
of the various New York issues of the 
Canadian government, with the hizh, 
low and present prices so far this year 
shows the following comparisons: 

Issue 1917 1918 
Loan Price High Low High Low Pres’t 
1912 99.56 100% 90 96% 93% 95 
1926 97.13 100 89 95% 90% 98% 
1981 94.94 100% 87% 94 88% 92% 
1919 98.00 97% 93 97% 94% 975% 

The 1931 issue which figures in 
New York trading must not be con- 
fused with the domestic War Loan 
Gold 5’s issued by the Dominion of 
Canada on October 1, 1916. The 1931 
bonds traded in here are $25,000,0C0 
of the $75,000,000 issue made in New 
York, April, 1916. The issue is di- 
vided into three equal parts of $25,- 
000,000 each, maturing April 1, 1921, 
1926 and 1931. The bonds are in de- 
nominations of $1,000, as also are the 
1919 two-year notes due August 1, 
1919. The 1921, 1926 and 1931 bonds. 
are listed on New York exchange; the 


| 1919 notes are dealt in on the “Curb,” 


where they have been an active fea- 
ture almost since their flotation last 
August. 

The extent of the trading in all the 
Canadian government issues in New 
York is summarized as follows: 


(000’s omitted) 
Volume of Transactions 
1921 1926 1931 1919 


January 58 $ 155 $1,036 
February 68 474 


March 35 330 
April .. 25 496 
May poh 18 1,477 
WU ids weed 77 1,023 
penta ae Pee 23 154 
pO eee 111 687 


ee 


8 months, 1918 .$ 376 $ 410 $ 967 $5,677 


--$1,040 $1,576 $2,145 $14,443 


Many thousands of dollars worth 
of the two-year notes made their way 
into Canada last autumn when the 
price was around the low level of 93. 
They presented far too attractive an 
investment for Canadians to let pass. 
The most pronounced buying went on 
just in advance of, in fact almost 
concurrently with, the offering of the 
Victory Loan. It will be recalled that 
an effort was made to discourage 
Canadians buying back these bonds 
from the Americans with whom they 
had been placed originally to stabilize 
exchange, the trade balance beinr 
ee against Canada at the 

me. 

When Canadians Bought 

But with Americans continuing to 
sell down their Canadian holdings un- 
til the return was better than 8 per 
cent. on the investment Canadians 
persisted in “loading up.” 

The purchases of last autumn, much 
as they were cried down, have not 
worked out so badly from the Cana- 
dian viewpoint after all. In view of 
the exchange which they create when 
Canadian funds in New York are a 
Scarce commodity and also considering 
that last autumn’s purchases from 
eer —- holders may now be return- 

substantial profit, the Cana- 


pate 


Year 1917. . 


into a far-sighted and profitable na- 
tional transaction. The Canadian 
buying of last autumn, too, served to 
support the foreign market of the 
Canadian securities at a time when 
foreign bonds were not in favor in 
this market owing to a generally de- 
pressed stock market and the neces- 
sity for employing capital for essen- 
tially domestic purposes. 
The American View 


American investors are not now 


disposed to part with their Canadian 
bonds and that is why the price is 
rising. A quickened confidence has 
come into the security markets. The 
selling which occurs, doubtless, is on 
the part of those Canadians who 
bought at low levels this time a year 
ago and are now willing to part with 
their bonds at enhanced prices. There 
are many American investors who of 
all foreign issues would prefer a 
Canadian offering. These are the 
ones who like the Canadian bond be- 
cause of the nearness of the security. 
Even in these days of more intimate 
knowledge of things European, France 
seems a long way off, and Canada near 
enough to be regarded as the next 
thing to “home.” That’s why there’s 
a strong market for Canadian bonds 
in New York just now. 


AN INVESTMENT STORE 


City Company Opens a 

Branch in Shopping ~ 

District 

- A significant sign of the times has 
been the opening by the National City 
Co. of New York of a branch office 
at the corner of 43rd street and Fifth 
avenue. This is the first branch of 
its kind to be located above the finan- 
cial district in New York.~ It has been 
established on the theory that many 
people think that Wall street is far 
away and that the location of an in- 
vestment house uptown would be some 
inducement to a man having money 
to invest but who did not care to Jour- 
ney from the upper part of the city 
to the financial district. 

The announcement of the National 
City Company points out that it is the 
purpose of the company to enable an 
investor to step in and buy bonds with 
as little trouble as he would have in 
buying gloves. “We are bringing the 
market to him,” it reads, “instead of 


National 


asking him to go downtown to reach. 


the market.” 

“This sounds more like the adver- 
tisement of a manufacturer of safe- 
ty razors or automobiles, at first 
glance,” comments the “Bond Buyer, 
“but as it is pondered over it seems 
more and more sensible that the bond 
house forget its traditional dignity, 
its stick-in-its-shell attitude, its po- 
licy of waiting for business to seek it 
rather than to seek out the business. 
If private bond houses, selling the 
securities of private corporations, are 
to make permanent bond buyers out 
of those millions who have received 
their start through the Liberty Loan 
drives their s*lling methods must un- 
dergo revolutionary changes. They 
must apply to distributing securities 
the merchandizing principles and 
practices of the manufacturer, the 
jobber and the retail dealer in the or- 
dinary articles of daily use. They 
must put a little, or perhaps a lot, 


It 


more of the human interest into sell- | 


ing bonds and realize that most people 
have recently learned what a_ bond 
looks like, what it is used for, how 
much it costs and what becomes of it 
when it matures.” 


BONDS UNCLAIMED 


Foreigners Fail to Claim Their Bonds 
in Windsor 

A banker in Windsor estimates that 
between 2,000 and 3,000 Victory bonds 
remain unclaimed in the banks of the 
border cities. These are mostly the 
property of foreigners employed in 
the industries along the Canadian side 
of the Detroit River. They are paid 
up but evidently their purchasers did 
not understand the transaction, be- 
lieving that when they paid over their 
money that was the last of it. Now 
the banks are sending out an urgent 
call to have these bonds taken away 
so that the decks may be clear for the 
new loan. 


BOND HOUSE ASSIGNS 


Business of H. O'Hara & Co. Now 
in Hands of Liquidator 

A voluntary assignment has been 
made to G. T. Clarkson, liquidator. 
by the stock brokerage and bond 
house of H. O’Hara & Co., Royal Ban 
Building, Toronto. This is one of 
Toronto’s oldest financial houses, hav> 
ing been established many years ago 
by the late Henry O’Hara, whose 
death at an advanced age occurred 
last month. Latterly the business has 
been managed by Seymour B. O’Hara. 


The city council of Saskatoon’ is 
turning over to the Provincial Gov- 
ernment $91,000 in 5 per cent. 30- 
year debentures, covering the remain- 
der of the city’s obligation to pay to 
my Government ow of the ost 
of construction Twenty-fifth 
Street bridge. 2 


VICTORY LOAN 
ORGANIZATION 


MAIN FACTOR 


Very Little Attention Now 
Being Paid to Regular 
Business 


OFFICES ARE OPENED 


Organizers Expect to Get Into 
the Field the Week After 
Next, Following a 
Conference 


With bond dealers devoting pretty 
well all their time to Victory Loan 
organization work, there is very little 
doing in the regular bond market. 
Some orders are still coming in and 
these are being filled as well as pos- 
sible from the stock of bonds on hand. 
Dealers, however, are under agree- 
ment not to take on any fresh com- 
mitments in the way of new issues, 
so that the only incentive now is to 
get rid of these remainders of older 
issues still on hand. Selling is ac- 
cordingly being confined to these 
issues, 

So far as the bonds of the first 
Victory Loan are concerned, selling 
of these has ceased. Holders of small 
blocks of bonds, who may find them- 
selves in need of funds, will be ae- 
commodated, but holders of larger 
blocks may find it difficult to realize 
for the present. Buying orders on 
the other hand cannot be filled, the 
idea being to conserve funds for the 
new loan. 
Advertising Starts 

The advertising campaign in con- 
nection with the new loan has com- 
menced. For the present it is confin- 
ed to the promotion of the thrift idea 
without any specific reference to Vic- 
tory Loan. This first phase of the 
campaign will continue up to within 
a short time of the floating of the 
loan, when the pre-selling arguments 
will be presented. Finally, there will 
be direct selling arguments during 
the course of the flotation. 

Constant meetings of committees 
are being held. This week the divi- 
sional organizers for Ontario have 
been holding conferences. Next week 
the county organizers will meet in 
convention. The following week the 
latter expect to get out into their 
respective territories and start the 
actual work of organization. The ter- 
ritory is laid out pretty much the 
same as last Fall except that there 
are some slight changes in the divi- 
sions. There are also some changes 
in the personnel of the organizers. 
A new method of figuring objectives, 
which will be a fairer means of gauz- 
ing the capabilities of each county, 
is understood to have been devised. 

Convenient offices for the provin- 
cial organization have been secured in 
the former Standard Reliance Build- 
ing on King Street East and already 
he provincial chairman, G. H. Wood, 
and staff, are installed. The Toronto 
organization will make use of the same 
quarters as last year in the old Nord- 
heimer Building. 

Saskatchewan’s Organization 

Organization of the provincial Vic- 
tory Loan committee for Saskatche- 
wan was completed last week, with 
Hon. Charles A. Dunning, provincial 
treasurer, as chairman. A resolution 
was passed urging the publication 
well in advance of the éampaign of 
full information respecting the remu- 
neration of every character which is 
to be paid in connection with the loan. 
Mr. Dunning cited figures of bank de- 
posits to show that the country was 
in a better position than ever before 
to support the war loan. He said that 
in Saskatchewan more men connected 
with the last loan had returned their 
remuneration than in any other pro- 
vince, 


APPROVES CANADA'S PLAN 


Secretary McAdoo Impressed by Vic- 
tory Loan Stabilization 

Secretary McAdoo of the United 
States Treasury is much impressed 
with the success of Canada’s plan for 
stabilizing the market for Victory 
bonds. Writing to Chairman Kiichin 
of the Ways and Means Committee 
of Congress he says: “I am not with- 
out hope that some such plan may be 
made effective in the United States, 
slthough conditions here are very dif- 
ferent, and it will not do to depend too 
much on the experience of our neigh- 
bor.” Mr. McAdoo says that to make 
such a plan effective, “it would be 
necessary to make an end to dealings 
on bonds on the exchanges,” and <up- 
stitute an active and adequate market 
throuch the banking houses of the 
United States acting in close co-op- 
eration with “an instrumentality of 
the Government, probabiy the War 
Finance Corporation.” At the same 
time, he asserts, it would be “neces: 
sary to put an end to the numerous 
schemes, many of them actually 
fraudulent, for inducing inexperi- 
enced holders of Liberty bonds to ex- 
change them for merchandise of 
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TORONTO 


FREE FROM 
FEDERAL 
TAXATION 


We offer all 
maturities of 
Victory Loan 
at Par and ac- 
crued interest. 


R. A. DALY & CO. 


BANK OF NOVA SCOTIA BUILDING 
TORONTO 


Housser, Wood & Co. 


Canadian Municipai 
Bonds 


Union Bank Bldg. Toronto 


Township of 
Pelee, ¢ Ont. 


SALE OF DEBENTURES 


Bids will be received by the under- 
signed up to the 14th of September, 
inst., for the purchase of the follow- 
ing debentures of the township of 
Pelee, 

Lot 1—Ten debentures (Public 
School) par value $5,500, interest 6 
per cent., each worth at maturity, 
$747.45. 

Lot 2—Ten debentures (Public 
School) par value $3,500, interest 6 
per cent., each worth at maturity, 
$475.65. 

WILLIAM STEWART, 
Township Clerk 
Dated Pelee Island, Ont., 
September 2nd, 1918. 


OFFICE TO LET 


Desirable suite of offices, C.P.R. 

Building. Furnished or unfurnished, 

od C.P.R. Building. Adelaide 
11, 


property of less inherent value 
though carrying the promise of 4 
higher value or a higher income re- 
turn.” 


MAY ACCEPT OFFER 


Port Credit Considers Proposal to Use 
Government Money 

The council of Port Credit proposes 
to take advantage of the Provincia 
Government’s offer of financial assist 
ance and build 20 houses. The amount 
to be borrowed will be $60,000. The 
class of house to be built will be 4 
six-roomed brick, standard plumbing 
aud electric lighted, to cost betweet 
$2,500 and $3,000. 

Several of the land companies wh? 
are loaded up with acreage 
east and west of the village have 
given the privilege to the municipa> 
ity to pick out various lots on W 
the new “credit” houses are to 
built. In all cases the lots are ¥ 
be handed over to the municipality 
at the assessed value—$300—whitt 
is considerably lower than the ma 
ket figure. 

neoaeel of the councillors et 
expressed satisfaction at the schem* 
while others are opposed to 
move in this direction this year. “t 
whole matter is to be gone into # 
a special.meeting of the council, 34 
if approved four of the houses 


end and two in the west end of 
village. 
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City of Verdun, P.Q. 
Town of Grand’Mers, P.Q. 


Town of Greenfield Park,P.0. 
Parish of St. ATS@NG (Montres!) 
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RENE-T. LECLERC 


Investment Banker 


160 St. James Street 
ESTABLISHED 1901 


Investment 
Suggestions 


We shall be pleased 
to send a list of what 
we consider to be the 
most attractive Bond 
and Stock investments 
at the present time. 


F. H. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 BAY STREET, TORONTO 


Chartered Trust and 
Executor Company 


acoepts funds. for investment in 
gelected first mortgages and gives 
its ewn Guarantee of repayment of 
principal and interest. This guar- 
antee j all the essentials of 
a high-class investment—geod in- 
terest retarn, absolute poeptnese 
ef payment, and security prin- 


Chartered Trust and 
Executor Company 
61 Yenge St. TORONTO 


Stocks for Sale 


Standard Reliance Mortgage 
Canadian Mortgage 
Trust & Guarantee 
Volcanic Oil & Gas 
Home Bank. 
J. E. CARTER, Investment Breker, 
Guelph, Ontario. 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if ous 
temers are delinquent. 


Canadian Offices: 
&t. Jehn, Quebec, Montreal, Ottawa, 
te, Hamilton, Lendon, Winnipeg, Regina 


Jaw, ,Saskatoon, Calgary, Edmonton, 
aneouver, Vistoria. 


Address enquiries to 


R. G. DUN & CO. 


Dominion Bank Bldg. Terente, Can 


ESTABLISHED 1849 


BRADSTREET’S 


Offices Vaoeybors the Civilized 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigeveus, cemesientions and 
seeceseful work. 


Thomas C. Irving 


General Manager Westers Canade 
Toe«onrTo 


THE FINANCIAL POST IN 
MONTREAL. 


Offices of THE FINANCIAL POST 
in Montreal are in The Southam 
Piling. 128 Bleury St. THE 
FINANCIAL POST is on sale at 
the following news-stands and 
k-stores in Montreal: Murphy’s 
News-stand, St. James St. (next 
G.P.0.); the Ritz-Carlton Hotel, 
the Windsor Hotel, the Queen’s 
patel, Chapman's Bookstere, 390 
; Foster, Brown eo 

472 St, Catherine St. West. 


Montreal 


‘THE FINAN 
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FIELD OF MUNICIPAL FINANCE 


MONTREAL CITY 
HALL’S UPHEAVAL 
OVER UNIONIS 


Following Police Organiza- 
tion Clerks Join Body 
by Hundreds 


FEAR OF DISMISSAL 


By New Civic Commission Said 
to be Strongest Argument— 
Crisis Like Toronto’s and 
Winnipeg’s 


The civic administration of Mon- 
treal is facing one of the most novel 
problems since it took hold this spring 
in the effort to lift the city from the 
debt-ridden experiences of the past 
few years. “Unionism” has invaded 
the precincts. The first to fall a prey 
to the union organizer were the 
policemen; now comes the general 
staff, not only the outside laborers, 
such as the street cleaners, the cart- 
ers, etc., but the staffs in the offices 
—what have been~ known in times of 
yore as the “shirt and collar” men— 
that was when they spurned the ad- 
vances of the outside workmen to 
throw in their lot with them. But a 
levelling process has been at work in 
the City Hall; a common fear of be- 
ing “fired” by the “commission” has 
got hold of them all. Over 200 are 
already enrolled; did it on Tuesday 
of this week—and the waiting list 
numbers 300 more. 

Result of Dismissals 

This amalgamation of interests 
seems to have come about through 
the numerous dismissals that have 
taken place in the civic staffs since 
the new commission took office. Some 
have been for. cause, as in the case 
of some members of the pogice force; 
others have been simply because the 
commission considered that this of- 
ficial or that clerk was not necessary, 
that the others could do the work as 
efficiently in their absence. Scores 
have fallen by the wayside, and it is 
suspected that scores more are to go. 
Hundreds of thousands of dollars, it 
is being said, can be saved by further 
dismissals. These have been done in 
the main without more than the week 
or fortnight’s notice, and in most 
cases without the thought of a pen- 
sion. 

Therefore, when the union organizer 
came along he had one of the best 
“talking points,” as the salesman says, 
imaginable. A common fear was upon 
all that were left. One was taken 
and the other left—but no one knew 
when he would be the one. 

Commission Must Listen 

The idea behind the new union, that 
is termed the “Mutual Union of Civic 
Employees,” and is affiliated with the 
Trades and Labor Congress of Can- 
ada, is that the commission can be 
forced to listen to a chosen repre- 
sentative of the whole body rather 
than clash with all, where the indi- 
vidual was powerless to make himself 
felt. There is the question of over- 
time, for which in most cases there 
has been no pay. There are other 
claims of grievances that the men be- 
hind the union declare need remedy- 
ing, but they have no immediate idea 
of a strike. So far the commissioners 
have said not a word; there is a 
keen interest to know whether they 
will do as the Director of Public 
Safety Tremblay is credited with 
threatening to “break” the police 
union. 

War has broken out already here. 
The storm center, the first one, was 
among the detectives. The new head 
of the detectives’ branch, J. A. A. 
Belanger, reduced three of his staff 
to the ranks on Wednesday of this 
week for their connection with the 
union. He preceded this on Tuesday 
by calling for their .resignation in 
spite of their protestations of loyalty, 
but later withdrew this. The reduc- 
tions followed. Then the director took 
a hand and gave a fiery talk to the 
recalcitrant policemen on the subjeet 
of unionism. There the matter stands. 


All Over Canada 

This organization of civic employees 
is not confined to Montreal. Indeed 
union organizations are less developed 
in general in that city than in most 
of those farther West. The city of 
Winnipeg recently had a strike of 
the firemen who organized. Toronto 
went through it with the general staff, 
and had a regular arbitration over it. 
The main argument of those who op- 
pose the civic unions in affiliation with 
the Trades and Labor Councils is 
that the men are employed by the 
public, and that special privileges, 
such as holidays with pay, no deduc- 
tions for sick leave, shorter working 
hours as a rule, etc., should offset 
some of the demands that would be 
made on the municipality if the em- 
ployees were formed into a union. In 
the case of Toronto it was contended 
during .the controversy that if the 
men were allowed to organize, they 
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would have to forego the privileges 
that had been theirs as civic em- 
ployees. oe 

This will be a new subject for the 
activities of the Bureau of Municipal 
Research. 


MUST PAY UP 


City of Verdun Not Going to Allow 

Arrears to Accumulate 
_ Owners of real estate who have 
allowed their taxes to accumulate in 
municipalities in cases where no in- 
come is being received from the pro- 
perty will not look with favor on the 
policy that was decided on by the city 
council of Verdun this week. A letter 
had been received from the Greater 
Montreal Land Company asking that 
payment be deferred on the balance 
due by the company for taxes on pro+ 
perty in Verdun. It was decided that 
it was against the interests of the 
ratepayers to make any special ar- 
rangements along the lines proposed 
by the company, and that no delay 
could be granted in payment of the 
arrears. The city treasurer was 
given instructions to force all pro- 
prietors to pay up. 


REGINA’S TAXES 


Notices of Arrears Tell of the Pro- 
gress of the City 

Notices of tax arrears, largely to 
owners living outside the city, are be- 
ing sent from Regina accompanied by 
a statement from Mayor Black draw- 
ing attention to the progress of the 
city during the past four years. Three 
new enterprises, the Imperial Oil Co., 
the T. Eaton Co., and Robert Simpson 
Western have spent in the city the 
combined sum of nearly $4,000,000. 
The arrears amount to about $550,000. 
Of the current tax rate about one- 
fifth is said to be directly due to, war 
allowances and to increased prices of 
standard commodities used by the 
city. The City Council will apply for 
an amendment to the Railway Act, 
under which Saskatchewan cities. will 
be permitted to operate one-man 
street cars. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 
issues. 


TENDERS WANTED 

Sept. 14, Township of Pelee—$9,000, six 
per cent. public school debentures in 
two lots as follows: (1) Ten debentures, 
par value $5,500, each worth at maturity 
$747.45; (2) Ten debentures, par value 
$3,500, each worth at maturity $475.65.— 
Wm. Stewart, Township Clerk, Pelee 
Island, Ont. (See advertisement, page 12). 

September 16, Penticton, B.C.—$35,000, 
6 per cent., 25-year irrigation debentures 
of the district of Penticton, B.C. Inter- 
est payable half-yearly.—B. C. Bracewell, 
Treasurer, Penticton, B.C. (See adver- 
tisement, page 12). 

BY-LAWS TO BE VOTED ON 

September 16, Unionville—$10,000 to 
provide for the cost of a plant to dis- 
tribute electric power to be supplied by 
the Hydro-Electric Power Commission 
of Ontario. 

September 16, Arthur—$8,000 loan for 
the establishment of a boot and shoe 
factory; bonds to be 6 per cent., 10- 
instalment. 


BY-LAWS PASSED OR DEFEATED 


Brome, P.Q.—By-law to issue bonds to 
the extent of $20,000 carried by the rate- 
payers, August 27, 161 for and none 
against. 

Hamilton—The by-law authorizing the 
issue of debentures for $160,000 for the 
new Technical School unit was passed 
by council, September 10. 

Smith’s Falls— $11,000 for extension of 
the local hydro-electric system, passed 
by council, September 3. 

Dundas—$27,900 to provide for pay- 
ment of work now being done in increas- 
ing capacity of filtering plant, passed 
by council, September 8. 

DEBENTURE NOTES 


Port Colborne—At last week’s meeting 
of the council, councillor Turnbull asked 
regarding the sidewalk and road debent- 
ures, as to when they would be ready and 
what were the prospects for local sale. 
Councillor Smith thought that $15,000 
worth of these debentures would be tak- 
en by local people. Some had spoken to 
Mayor Carter intimating that they would 
purchase some of this issue if they 
could be rrocured at a price which would 
yield six and one-half per cent. Council- 
lor Smith suggested that the clerk ad- 
vertise these debentures to ascertain 
definitely how many could be placed with 
local people. 

Capreol—A by-law providing for the 
issue of debentures to the amount of 
$18,775 for the purpose of building and 
equipping a school was passed on Aug- 
ust 20 and registered August 30. 

Timmins—The board of trustees of the 
Roman Catholic separate school have 
prepared a by-lawa to provide for the 
issue of separate school debentures to 


the amount of $15,000 for the purpose 


construction of a 
are 


of completing the 
school. Debentures 
cent., 20-instalment. 


BOND SALES 
$10,025 Asbestos at 70; $10,000 Can. 
Cotton at 80; $4,000 Consol. Rubber at 
90; $1,100 Can. Cement at 96% to 95; 
$2,100 Cedar Rapids at 82% to 82; $1,000 
Electrical Develop. at 84%; $1,250 Dom. 
Textile at 98% to 96; $2,000dJat. Brewer- 
ang a es 7 : 
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War Loan (1925) at €6% to 96 
$38,300 War Loan (1931) at 955%. to 95 
$276,000 War Loan (1987) fat 94% te 


to be 6 per 


78%; 
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S. VANCOUVER’S 
COMMISSIONER 
IS SUPPORTED 


While Some Ratepayers Pro- 
test, Mr. Gillespie’s Action 
is Approved 


SOME SOUND ADVICE 


B.C. “Financial Times” Points 

Out That Money Borrowed 
Must be Repaid and rges 
Support of Commissioner 


VANCOUVER. — Ratepayers of 
South Vancouver, who have been pro- 
testing against the measures taken 
by Commissioner Gillespie to rehabili- 
tate the finances of the district, are 
rebuked by the British Columbia Fin- 
ancial Times in a leading editorial. 
It will be recalled that the affairs of 
the district got into such serious 
shape that the Provincial Government 
stepped in, removed the local admin- 
istration and appointed in its stead a 
commissioner, F. J. Gillespie, a pro- 
minent business man of Vancouver, 
who had previously enjoyed consid- 
erable municjpal experience. Since 
his appointment .Mr. Gillespie has 
made a thorough investigation of the 


affairs of the district and has taken 


necessary steps to increase its reve- 
mues, 


Referring to the action of the Yate- 


payers, the British Columbia Financial 
Times says: 


“The good people of South Vancouver, 
or a few of them who are giving the 
impression of being a large number, are 
offering protests against the imposition 
of additional municipal taxation. These 
people have communicated with the 
‘rovincial Government, opposing the ac- 
tion of Commissioner Gillespie in laying 
these additional taxes and, in doing so; 
give one the impression that the ‘Com- 
missioner is doing so out of giving sheer 
annoyance to the taxpayers of South 
Vancouver. 

“Commissioner Gillespie is a well-ex- 
perienced, adroit and capable municipal 
official, and is seeking in every way pos- 
sible to make the financial burdens of the 
ratepayers as light as possible. He is 
seeking, on the one hand, to encourage 
and bring industry within the boundaries 
of the municipality in order to distribute 
the burden, and, in the second place, to 
collect taxes from those who, financi- 
ally able to pay, are still evading their 
debts to the municipality. Of this class 
of ratepayer South Vancouver has her 
full share. 

“When we say that South Vancouver 
has been the most mismanaged city in 
Canada, we think we are saying only a 
truism; but the responsibility for that 
mismanagement rests upon the people of 
South Vancouver. If they would vote 
millions for ill-considered improvements, 
squander its assets and its credits, it 
can only be said that the ratepayers vot- 
ed in large measure the way the past 
municipal councils have acted, and are 
themselves to blame. 

“It is also a truism that money bor- 
rowed has to be returned, and that gen- 
erally with interest. When it comes to 
paying some of the interest through ad- 
ditional taxation or present taxation, 
some of the ratepayers rise in protest as 
though there were no obligations on 
their part to defray their just debts in 
the payment of their city’s financial 
obligations. 

“Even three or four years ago, when 
the financial storm cloud began to 
gather over the affairs of South Van- 
couver, the adoption of stern methods 
by the representative and capable busi- 
ness men living in the city would have 
been able to avert the present disas- 
trous condition of affairs; but then the 
ratepayers did not see fit to avail them- 
selvcs of their best municipal talent or 
ordinary business men, but allowed them- 
selves to be continued to be ruled by the 
same type of official that had brought 
about that serious state of affairs. It is 
now too late to protest, and the situation 
must be accepted az it exists. 

“It seems reasonable to suppose that 
under normal conditions and under 
present management the citizens of 
South Vancouver may be able to have 
their city returned to them in sound fi- 
nancial condition within the next five or 
six years. It also seems reasonable to 
suppose that the good people of South 
Vancouver will have learned a lesson 
and will never permit their fair city to 
get into the same financial condition 
again.” 


EDMONTON’S TAX RATE 


Expected That It Will Be 31 Mills, 
Including Patriotic Levy 

Edmonton’s civic mill rate is ex- 
pected to be 30, as compared with 
26.50 mills in 1917. One mill, however, 
is to be added for Patriotic Fund, 
making the total levy 31. The dis- 
pute regarding assessment of Hud- 
son’s Bay property has been finally 
adjusted. The city’s representative 
consented to the annulling of the as- 
sessment of lots sold by the company 
in 1912 and 1913, for which transfers 
were not given to the buyers. Both 
tae company and the purchasers have 
been assessed previously, but the buy- 
ers only will now be assessed. Reduc- 
tion of assessment has been agreed 
wpen covering the property north of 


Churchill Avenue and property to the” 


south of the avenue is to be assessed 
by Judge Crawford. The two lattsr 
properties involve an-assessed amount 
of $7,000,000. =~ 


PROPERTY MANAGEMENT 


You would no doubt like to be relieved of all worry and 
bother in the management of your property and other investments. 


Write to-day for booklet “Your Property I 


neome.” It is a 


readable and interesting description of our system of property 


management. 
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MAVE | owest Fare 
THE Scenic Route 

and the Service, too 


For information, descriptive literature and tickets apply to your 
nearest C.N.R. Ticket Agent, or write General Passenger Depart- 


ment, 68 King Street East, Toronto. 


UDIOUOOOQOUO COCO DLO DDO UCO OOD) OC TODPOOOO OT ECC 
The art of blending tobacco has 
reached the zenith of perfection 
in Piccadilly Smoking Mixture. 


30° 


PER PACKAGE 


a ee 
leave Toronte 

Stentape Welneolers 
and Fridays, for Winni- 


peg and all points in 
Western Canada. 
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ACIFIC 


THE FINEST;HUNTING 
GROUNDS IN AMERICA 


ARE CONVENIENTLY REACHED 


via 


| CANADIAN PACIFIC RAILWAY 


Moose 


Bear 


Caribou 


Red Deer =: Small Game 


ARE QUITE PLENTIFUL 


Particulars from Canadian Pacific Ticket Agents or W. B. HOWARD, 


District Passenger Agent, Toronto 
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These Questions Affect YOU 


Can You Answer Them ? 


1. 


. Among the rails, are the stand- 


5. 


. As the war draws to its end, 


Will the ending of the war 
help or hurt the price of such 
stocks as Baldwin, Bethlehem 
Steel, Midvale, ete.? 

Are the coppers “peace” stocks 
or “war” stocks? What class 
do the automobile stocks come 
in? The oils? 


ard dividend-payers or the low 
priced non-dividend payers the 
thing to buy? 


what is likely to be the course 
of interest rates? How will 
that affect the price of bonds? 
Which are the best bonds to 
hold—the high-income producers 


Questions such as the above are 


definitely answered i 


WEEKLY. Can you afford to be 
Send for circular No. 6 and free sample 
copy or, better yet, send one dollar for ten 


weeks’ trial subscription. 


. New 


or -the old 
issues ? 


line investment 


. Are short term notes or long 


term bonds the better proposi- 
tion at present? 


. Does the putting into effect of 


the new tax law mean a general 
reduction in industrial divi- 
dends? 


_ Can the stock market rise in the © 


face of the tight money situa- 


tion ? 

influences on security 
prices are beginning to become 
operative. Do you know how 
to go about adjusting your in- 
vestments so that you will be 
helped and not hurt? 


intelligently discussed and 


n every issue of THE INVESTMENT 


without it? 


THE INVESTMENT WEEKLY 


. 42 BROADWAY 


NEW YORK 
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MONTHLY INCOME POLICIES A NECESSITY 


A acy of life insurance amounting to $100,000 was completely dissipated 
to aes Ty by faulty investments and expensive living: In anether ease 8 
beneficiary the proceeds of a life insurance policy amounting to 
$50,000 in a single year. To protect the beneficiary against pnenpeeente Se 
making investments and against extravagance the monthly income Large a 
been introduced providing an automatic, safe and profitable investment e 


e isting insurance with a monthly income 
insurance funds. Supplement your ex Z — endowment olan ach 
lity cla incorporated is without an equ ‘urn Z 
eee ‘We will gladly furnish full particulars and illus- 
trations. 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 
CHAS. RUBY, General Manager E. P. CLEMENT, K.C., President 


SOLID GROWTH 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 
nomena! growth. 


Assurances in Force have more than doubled in 
the past seven years, and have more than trebled 
in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN LIFE AssuRARCE 
Company OF CANADA 


HEAD OFFICE>MONTREAL 


Educative Literature 


There is no department of finance of such importance | 
to the average man as Life Insurance, and none, gen- 
erally speaking, of which he knows less. 


- To those desiring information, The Great-West Life 
will be pleased to send printed matter concerning the 
innumerable benefits of modern Life Insurance—and 
to quote rates on suitable Policies. It will be found . 

diberality and value The Great-West Policies 
cannot be equalled. 


The Great-West Life Assurance Company 


DEPT. “G"’ 


Head Office - ‘Winnipeg 


THE 
CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


ef 


The Independent Order of Foresters 


Policies issued by the Society 
are for the protection of your 
Family and cannet be bought, sold 
or pledged. 


Benefits are payable to the s 
Beneficiary in ease of death, or to Paid 
= — 7 of his total 
isab’ » or e@ member on sike 
attaining’seventy years of age. 58 Million 
Policies issued from $500 te 
$5,000. For further information Dollars 
and literature, apply te e 


W. H. HUNTER, 
President 
HEAD OFFICE - - 


Furnishes 
- A Complete 
System of 


Benefits 


Insurance 


FRED J. DARCH, 


6. d. PIPE, F.A.S., A.I.A., 
retary ary 


TORONTO 


CO-INSURANCE. | 


Our Appraisal Service affords the only safe method of 
estimating the amount of insurance protection required 
under the terms of the Co-Insurance Clause. It also 
— the quick and equitable adjustment of a fire 
oss. 


The Canadian Appraisal Co., Limited 


TORONTO—Royal Bank Bldg. MONTREAL—17 St. John St, 


THE LONDON MUTUAL FIRE 


INSURANCE COMPANY 
_ ASSETS — 
$718,608.76 


Surplus te Policy- 
holders 
$380,895.44 


HEAD OFFICE— 
33 SCOTT STREET 
TORONTO 


THE FINANCIAL POST OF CANADA 


INVESTORS’ INSURANCE NOTES 


PROSPECTS OF 
LIFE INSURANCE | 
NEVER BRIGHTER. 


. 


Actuary of the Home Lif 
Speaks Hopefully at Un- 
derwriters’ Convention 


MEN BEING EDUCATED 


Millions of Brightest Young 
Men Will Have Better Idea 
of Their Intrinsic Value to 
the Community 


NEW YORK.—Referring to the 
present war as a selfish materialism 
of a deceiving Kultur, against the 
Spiritual elements of justice, truth 
and goodness, Henry Moir, actuary 
and director of the Home Life Insur 
ance Company, and president of the 
Actuarial Society of America, in his 
address at. the second day’s session 
of the National Convention of Life 
Underwriters at the Hotel Astor, said 
that reliable information on which 
life’ insurance companies might base 


their computation of premiums for 
war insurance cannot now be obtain- 
ed, nor will it be available until after 
the war. 

The speaker said that insurance, 
applied to war, involved a considera- 
tion of statistical analyses of war 
mortality financial effect-on the assets 
of corporations, and the probable so- 
cial and economic development—that 
the work of science was to substitute 
facts for appearances and demonstra- 
tions for impressions. After the war, 
Mr. Moir declared that insurance men 
will be able to divide the exposures 
and the casualties so as to sepa- 
rate and analyze the war mortality 
by classes somewhat as follows: In- 
fantry, artillery, cavalry, navy and 
aviation. 

He said that a great difference be- 
tween the branches of the service 
would be found. In the meantime in- 
surance men are groping around for 
all the information they can_ obtain, 
and out of the whole they are gradu- 
ally developing a clear trend which 
they can follow cautiously. 

Touching on economic developments 
he went on to say that the Govern- 
ment insurance of soldiers and sailor? 
would have a vastly greater economic 
effect than the framers of the first 
draft of the law ever imagined. It 
will educate millions ‘of the brightest 
young men of the country regarding 
their intrinsic value-to the commu- 
nity, he asserted, and will accustom 
them to think of their work in fitting 
figures, as well as lay a new founda- 
tion for future expansion, which pro- 
mises so much for the nation in meet- 
ing the hardships of the fatherless 
household. 

“A careful and analytical study of 
the scientific factors affecting life in- 
surance would indicate that its pros- 
pects were never brighter than to- 
day,” he said. “Yet we have reason 
for sincere thankfulness that its des- 
tinies and those of the world are not 
left entirely in the hands of men.” 

Another prominent speaker at the 
morning session was Dr. J. H. Kel- 
logg, of the Battle Creek Sanitarium, 
who spoke on “The Influence of Per- 
sonal Habits and Life Expectancy.” 
Dr. Kellogg devoted a large part of 
his address to the harmful effects of 
liquors, tea, coffee, and tobacco. He 
said that aleghol was already on its 
way to elimination, and predicted that 
tobacco would be done away with in 
from twenty-five to fifty years. Point- 
ing to the marked difference between 
the soldiers when they first were tak- 
en into the army and their appearance 
a few months afterwards, he declared 
the call for army service had disclos- 
ed how serious living conditions in 
America had become. 

Miss Leonara M. Cowick, president 
of the New England Women’s Life 
| Underwriters’ Association, advocated 
a compulsory life insurance law. Miss 
Cowick spoke on “Present Day Oppor- 
tunities for Women‘in the Life Insur- 
ance Business.” 





COLLECTORS EMBEZZLE 


More Than Fifty per Cent. of All 
Thefts by This Class 

More than half of the 316 embez- 
zlements made good by the National 
Surety Company during the last year 
were committed by collectors, accord- 
ing to a just completed tabulation. 
Business positions held by the 316 de- 
faulters were: Collectors, 159; cash- 
iers, 63; agents, 34; clerks, 20; treas- 
urers, 15; managers, 12; postmasters, 
5; timekeepers, 3; secretaries, 2; audi- 
tors, 2; paymasters, 1; thirty-seven of 
the 316 defaulters stole more than 
$1,000. Although most of the de- 
aleations were caused either by spec- 
ulation or dissipation, small salaries 
caused several unusually pathetic 
ones. A 20-year-old girl cashier sup- 
ported her mother and younger bro- 


e 


thers and sisters on a $6 a week sal- 
ary until] the mother fell ill. The girl 
then embezzled $192.in small instal- 
ments to pay household expenses and 
doctors’ bills. When her thefts were 
discovered, the surety company paid 
them. A clerk embezzled $700 to send 
two of his motherless children to pri- 
vate schools and to buy medical ap- 
pliances for a crippled third. 

Short-sightedness of taxpayers in 
electing irresponsible persons to pub- 
lic office or in under-paying officials 
who fill important positions also caus 
ed serious embezzlements. A $600 a 
year town treasurer lost $5),000 tax- 
payers’ money in nine years trying to 
‘make a private knitting factory suc- 
ceed, A $200 a year Connecticut tax 
collector embezzled $13,000. An Ore- 
,gon woman, elected honorary district 
school clerk, lent all the school funds 
to personal friends. When the county 
auditor appeared she absccnded, leav- 
ing her four children for the defraud- 
ed taxpayers to suport. That em- 
bezzlement is due to temptation ant 
not to inherent viciousness or degen- 
eracy, is perhaps indicated by the fact 
that many of the year’s defaulters, 
after their thefts were settled by rela- 
tives, enlisted in the army and are 
now fighting in France. 


REASON FOR INCREASE 


Committee on Risks Attributes In’ 
creased Fire Losses to War 


The Committee on Risks and Insur- 
ance of the Committee on National 
Defense has issued a special report 
on “The War’s Effect on Fire Haz- 
ard,” which states that in 1913 the 
national fire loss of the U. S. amount- 
ed to $214,530,995, 90 per cent. of 
which was apparently dué to avoid- 
able causes. In 1917 the fire waste 
increased to $250,753,640, greater 
thafi that of 1915 by nearly 50 per 
cent. The report attributes much of 
this increase to war conditions and 
concerted action to counteract the ex- 
cessive fire waste is urged between 
the public and fire fighting agencies. 

The committee hopes to arouse pub- 
lic interest by indicating means of 
avoiding fires. It cites the labor situ- 
ation, the congested conditions of 
storage warehouses, the indifference 
to hazards in machine shops, the 
marked untidiness in establishments 
of manufacturing clothiers and allied 
industries, and the difficulty of fire 
departments to obtain and retain a 
sufficient number of trained men. The 
report also deals with freight and 
shipping conditions, the handling of 
explosives, and the fuel situation, and 
suggests that the conservation of life 
and property by proper safeguards is 
a way in which all can help defeat the 
enemy. George R. Brattson is chair- 
man of the committee and Darwin P. 
Kingsley is vice chairman. 


DROP INSURANCE 


City of Windsor W1ii Not Continue 
Soldiers’ Policies 


The city of Windsor will not con- 
tinue to pay premiums on the 180 in- 
surance policies it took out at the be- 
ginning of the war on the lives of 180 
Windsor soldiers, the City Counci! has 
decided. The action will save the city 
$10,000 a year on the premiums, Sol- 
diers whose lives were insured will not 
lose the entire benefit of the policies, 
however, as they are payabie in full 
without any future premium payments 
if the holder dies within ten years of 
the date of issue. After ten years 
they are void except in cases wheze 
the holder can pass a new physical 
examination, in which event he can 
continue payments himself.” 


GOVERNMENT INSURANCE 


Some Weaknesses Which the System 
Would Probably Develop 


Calling attention to the fact that 
fire insurance policies in many cases 
run concurrently with commercial 
loans for the protection of the bank, 
the “National Underwriter” says that 
prompt payment is assured to the 
bank in case of loss because the fire 
companies have the necessary ma- 
chinery to settle losses and want to 
pay their indebtedness. The follow- 
ing points are discussed from the 
standpoint of the premises thus es- 
tablished: 


If the Government should take over 
the fire insurance business would it pay 
as promptly? Does the Federal Govern- 
ment or any state government ever ad- 
just a claim against it or pay a claim as 
promptly as does a private corporation? 

Could the Government do anywhere 
near as well in these times when its 
difficulties of establishing a satisfactory 
organization would be: many times 
greater than in normal days? 

Along this line it is interesting to 
note that a fire insurance man recently 
made the assertion that, according to his 
informaticn, the war risk bureau with its 
9,000 clerks was functioning like a clock. 
Maybe it is, but it’s totally different 
from other Government bureaus if 
it is. It’s doing fine, but how can 
it run entirely smoothly with 9,000 
people who never worked in a Federal 
war risk bureau until within a year and 
with many of these 9,000 inexperienced 
in government or insurance work? Sat- 
isfactory organizat:ons of elerks can’t 
be collected in a day or a year or even 
several years. 


BUILDING TO BE 
RESTRICTED IN 
UNITED STATES 


War Industries Board Takes 
‘ Steps to Conserve 
Material 


INSTRUCTIONS READY 


Work to be Done Through the 
State Councils of National 
Defence Which Report 
to the Board 


Regulation of the building industry 
in the United States, in so far as this 
involves the consumption of materials 
and the diversion of labor from war 
work, is now a factor in the building 
situation and, if Canada follows suit, 
may have an important bearing on 
building throughout the Dominion. 
The policy of the United States is 
thus enunciated by the War Indus- 
tries Board: 

“The determination of the War In- 
dustries Board and its chairman, Ber- 
nard M. Baruch, to meet the demands for 
war materials from the United States 
military authorities and the Allies, has 
brought a tightening-up policy as to 
civilian building plans with a view to 
the conservation of building materials 
and to the release of labor to war work. 

“To assist the board in passing on the 
need and essentiality of proposed new 
non-war construction, Mr. Baruch has 
ealled to his assistance the State coun- 
cils of national defense, which are asked 
to investigate through their local organi- 
zations and report on all proposed new 
building projects in their respective ter- 
ritories. 

Final Decisions by Board 

“While the recommendations of these 
local organizations will not be final, they 
will be followed to the extent that no 
application for materials for projects 
coming within their jurisdiction will be 
considered by the War Industries Board 
until the council has reported. Final 
decision in all cases is reserved by the 
board. 

“Judge E. B. Parker, Priorities Com- 
missioner, is preparing a set of instruc- 
tions for the various State councils for 
their guidance in making recommenda- 
tions as to the needs and essentiality 
of non-war construction. The duties of 
the councils Will not include undertak- 
ings directed by, or under contract with 
the War Department, Navy Department, 
Emergency Fleet Corporation, Bureau of 
Industrial Housing and Transportation 
of the Department of Labor, the United 
States Housing Corporation, and the fol- 
lowing civilian enterprises: 

Certain Enterprises Exempted 

“Repairs of or extensions to existing 
buildings involving in the aggregate a 
cost not exceeding $2,500. 

“Roadways, buildings and other struc- 
tures undertaken by or under contract 
with the United States Railroad Admin- 


istration or a railroad, operated by such 
Administration. 


“Those directly connected with mines 


producing coal, metals and ferro-alloy 
minerals. 


“Public highway 


improvements and 
street pavements 


) when expressly ap- 
proved in writing by the United States 
Highways Council. 


“For building projects not falling 
within one of the classes mentioned 
there will be-required a special written 
permit issued by the Chief of Non-war 
Construction Section of the Priorities 
Division of the War Industries Board. 

“Anyone contemplating a building 
which he conceives to be in the public 
interest, or of such essentiality that 
under existing conditions it should not 
be deferred, should make a full state- 
ment of the facts in writing, under oath, 
and present it to the local representa- 
tive of the Council of National Defense 
for his approval. This representative will 
report his approval with a statement of 
reasons, to the Non-war Construction 


Section of the War Industries Board 
for final decision.” 


ANALYSIS OF BUDGET 


Toronto’s Bureau of Municipal Re- 
search Renders Good Service 

A useful service has been rendered 
by the Toronto Bureau of Municipal 
Fesearch in preparing a thorough an 
alysis of the city’s budget for the 
current year. By means of tables and 
dias;rams the financial situatioa of the 
city is brought clearly to the atten- 
tion of ratepayers. 


“The statements of the city’s ex- 
penaitures which have been issued 
this year,” comments the Bureau, 
“are on a plane which, as to clear- 
nets, definiteness and comprehensive- 
ness, has never been previously at- 
t2.nea in this ct 
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Considerau.e improvement has 
as» been made in th. official esti- 
#2°es or budzet anl further improve- 
ments will undoubtedly be made as 
the accounting system is recast and 
us the burden of the war is lifted. 
T.e best way to insure the continu- 
ance of the present tendency isto 
seud to the city council and board of 
control men who will stand firmly be- 
hfid progressive policies and the per- 
manent officials who are giving them 
eTect.” 


The semi-annual collection of taxes 
tried in Moose Jaw for the first time 
this year is reported as an unquali- 
fied success. With a tax levy of $834,- 
736.40 for 1917 and $791,523.39 for 
‘1918, the total current taxes paid to 
date this year is $295,075.24, as 
against none for the same period last 
year, the tax rate not even having 
been struck at that date. 


September 14, 1918. 
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HAMILTON - ONTARIO 


Fire, Marine, Hail and Automobile 
Insurance. 
HEAD OFFICE - o 
BOARD OF DIRECTORS: W. B. 
Meikle, President and General Man- 
ager; Sir John Aird, Robert Bicker- 
dike (Montreal), Lt.-Col. Henry Brock, 
Alfred Cooper (London, Eng.), H. C. 
Cox, John H. Fulton (New York), D. 
B. Hanna, E. Hay, John Hoskin, K.C., 
LL.D., Z. A. Lash, K.C., LL.D., Geo. A. 
Morrow, O.B.E., Lt.-Col. the Hon. 
Frederic Nicholls, Brig.-Gen. Sir Henry 
Pellatt, C.V.0., E. R. Wood. 
Assets, over - - $3,500,000.00 
Losses paid since organiza- 
tion, over - $43,000,000.00 


LONDON 


Western Assurance Company 


Fire, Marine, Explosion and Automobile 
Insurance. 
Incorperated 1851 

HEAD OFFICE, TORONTO, ONT. 
Assets over - - $6,000,000.00 
Losses paid since organiza- 

tion over - - $70,000,000.00 
BOARD OF DIRECTORS: W. B. 
Meikle, President; Sir John Aird, 
Wobert Bickerdike (Montreal), Lt. 
Col. Henry Brock, Alfred Cooper (Lon. 
don, Eng.), H. C. Cox, John H. Fulton 
(New York), D. B. Hanna, E. Hay, 
John Hoskin, K.C., LL.D., Z. A. Lash, 
K.C., LL.D., Geo. A. Morrow, O.B.E., 
Lt.-Col. the Hon Frederic Nicholls, 
Brig.-Gen. Sir Henry Pellatt, C.V.O., 
E. R. Wood. 


When a Man Dies 


His salary ceases—but—his wife and 
children must live. 


Safeguard their future by taking an 
income policy in that good Canadian 
institution 


The Dominion Life 


Assurance Company. 


Such a policy will guarantee a stated 
sum every month to your wife, child, 
or other beneficiary, and will give you 


Absolute Safety with High Dividend 
Returns 


Head Office - - Waterloo, Ont. 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Ete. 
Canadian Bank ef Commerce Bulidiag. 


Terente 
Cable Address: Blakes, Teronto. 
Genera] Solicitors for the Canadian Maat 
of Commerce, National Trust Compsng, 
Limited, etc. 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson Biosk. 


CONSULTING ENGINEERS 


MONTREAL 
W. J. Francis & Co. - 60 St. James St 


FIRE LOSSES HEAVY 


Total For August Greatly in Excess 
of Last Year 

The losses by fire in the United 
States and Canada during August, as 
compiled by the New York Journal 
of Commerce, reach a total of $31, 
476,650, which is nearly 50 per cent. 
increase over the figures of August, 
1917, which were $21,751,100, and 
nearly three times the losses charged 
against August, 1916, when the 
figures were $10,745,000. The losses 
for the first eight months of this 
year aggregate $200,036,285, as com- 
pared with $180,515,875 for the same 
months last year. 

The following table gives the losses 
by months for the first eight months 
of this year and the two preceding 
years:— 

1916 1917 1918 
- ve e$ 21,428,350 $ 26,431,770 $ 37,575,100 % 
24,770,770 29,587,660 20,688,155 
38,680,250 17,523,000 20,213,980 
12,681,050 18,597,225 20,108,900 
15,973,500 24,968,800 20,545,900 
12,247,500 15,513,270 24,890,600 
23,013,800 16,143,050 24,537,000 
10,745,000 21,751,100 31,476,000 
ian 


Total for 8 
mos. ..$159,535,220 $180,515,875 $200,036,285 
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Halifax 
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Fort William 
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Kingston .. 


Ottawa .. ... ... 
Peterborough .. .. : 
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21,423,350 $ 26,481,770 $ 37,675,100 \ 
24,770,770 29,587,660 20,688,155 
38,680,250 17,523,000 20,218,980 
12,681,050 18,597,225 20,108,900 
15,973,500 24,968,800 20,545,900 
12,247,500 15,518,270 24,890,600 
23,013,800 16,148,050 24,587,900 
10,745,000 21,751,100 $1,476,000 
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IMPROVEMENT 
IN BUILDING 
_ DURING AUGUST 


permits Issued Show Big 
Gain Over August, 
1917 


MONTREAL IN LEAD 


t Other “Cities Registered 
idles, and For the Eight 
- Months There Was a Sub- 

stantial Increase 


Thanks very largely. to the big gain 
registered by Montreal and consider- 
able increases in Halifax, Hamilton, 
Winnipeg and Vancouver, building 
during the month of August showed 
a substantial improvement over 
August of last year. As is indicated 
in the table appearing at the foot of 
this column, the aggregate permits 
issued by 25 Eastern and 12 Western 
cities amounted to $5,104,117, com- 
paring with $3,299,130 in August, 
1917, a gain of $1,804,987. This brings 
the total for the first eight months of 
the year up to $27,588,362 or over 
four million dollars in excess of the 
permits for the corresponding period 
of 1917. 

Montreal Takes Lead 

With over a million in permits is- 
sued, the city of Montreal takes the 
jlead both in the total value of per- 
mits and in the increase over last year. 
This big return wipes out the de- 
crease reported at the end of July 
and brings the eight-month total up 
to $3,707,878, a gain of $106,171. 

Toronto takes second place so far 
as value of permits is concerned, the 
August total amounting to $937,705. 
This is $86,604 ahead of last year, 
while the gain for eight months 
reaches $834,115. Halifax stands 
third with permits of $560,767, a gain 
of $434,159. For the eight months 
Halifax reports a gain of $1,275,608 
over 1917. 

Other important returns for the 
month are made by Hamilton which 
reports $395,144, an increase of $316,- 
169; Winnipeg, $382,350, an increase 
of $160,000; Regina, $237,100, an in- 
crease of $72,430; Vancouver, $216,- 
$18, an increase of $161,889; Brant- 
ford, $202,290, an increase of $191,315 
and Ottawa, $188,810, an increase of 
$121,060. 

Quebec Falls Behind 

Quebec city makes the poorest 
showing for the month. Its permits 
only totalled $85,873, which represents 
a falling-off of $435,545, while for the 
eight months permits are behind by 
$182,308, Fort William with only 
$7,400 in permits issued in August is 
behind by $254,700, though its eight- 
month decline is only $167,665. Other 
declines for the month are all com- 
paratively small, gains being far more 
prominent in the list than losses. 

The improvement has been general 
and is not confined to either Western 
or Eastern cities. Thus fourteen out 
of twenty-five Eastern cities enjoyed 
gains, while twelve out of fourteen 
Western cities were ahead. The 


Building Permits For 


Eastern cities’ gain totalled $1,172,- 
886; that of the Western cities, $632,- 
101. 


HOTEL PROPERTY BOUGHT 


Knights of Columbus Purchase 
Queen’s Hotel, St. Thomas 

The Knights of Columbus have ac- 
quired the Queen’s Hotel property in 
St. TM®mas. Although nothing de- 
finite has been arranged regarding 
the disposal of the big building, of- 
ficers in charge of the local order 
state that, contrary to report, the 
lower and main floor will not be con- 
verted into stores and office buildings, 
but will be continued as a hotel, after 
several changes have been affected, 
under entirely new mdnagement, 
while the three upper floors will be 
converted into commodious quarters 
for the order, with the possibility of 
a few bedrooms reserved for public 
use. One or more large clubrooms 
will be reseryed upstairs with the 
necessary ante-rooms. 


It is rumored that the new pur- 
chase may be run on lines somewhat 
similar and in opposition to the 
Y.M.C.A. in this city. The Knights 
of Columbus in several cities in the 
United States are successfully run- 
ning buildings of this type, and there 
is no reason why St. Thomas cannot 
do likewise. The renovation work on 
the building will undoubtedly be 
started in a short time, in-order to 
have it completed before the lease on 
the order’s present quarters over the 
Dominion Bank expires. 


HOUSES FOR HAMILTON 


One Hundred to Be Built Under Gov- 
ernment’s Scheme 


‘he first houses to be built in Ham- 
ilton under the provisions of the On- 
tario Government’s housing scheme 
will doubtless be erected on the Mc- 
Kittrick Syndicate’s property in West 
Hamilton. Addressing the works 
committee, F. K. Hamilton, repre- 
senting ‘the company, said that just 
as soon as the city carried out its 
implement to lay a sewer in this 
section, 100 homes would be construct- 
ed and offered for sale and every help 
extended to purchasers to avail them- 
selves of the Government’s offer. 

This sewer, Mr. Hamilton said, was 
estimated to cost $70,000, half of 
which would be defrayed by his com- 


pany. 


BIG LAND DEAL 


Land Near Regina in Crop Brings $45 
* an Acre 


A despatch from Regina says that 
what is probably. the largest land 
deal of the year was completed when 
Ed. McCarthey, of this city, and his 
associates, disposed of 2,880 acres of 
land in crop ten miles north of Osage 
at $45 an acre, the total considera- 
tion being $129,600. The price in- 
cluded the crop and some of the 
equipment. The purchaser was P. &. 
Ketchersid, of Kansas, who has pur- 
enased other land in the vicinity and 
will embark in farming on a large 
scale. 

Candy manufacturers in Canada 
have used, in the past, eleven per cent, 
of all the sugar consumed in Canada. 
This has been reduced to a maximum 
of 5% per cent. by the Canada Food 
Board, owing to the sugar situation. 


the Month of August 


Eastern Cities 


Aug. Aug. 
1918 1917 
$ 560,767 $ 126,608 
i 10,700 
41,175 


Maritimes— 


44,718 


Montreal 
Quebec 
Westmount 
Ontario— 
Brantford 
Chatham 


$1,058,268 $ 290,168 
85,873 521,418 
14,475 11,679 


= 202,290 $ 
11,330 
7,400 
Galt 80,350 
Hamilton 395,144 
Kingston 34,542 
Kitchener . 76,480 
London 55,760 
MNO ce <ak'n “vax 188,810 
Peterborough .. .. 11,116 
Port Arthur .. .. 3,638 
Stratford 23,524 
9,975 
62,580 
937,405 
15,760 
28,890 
3,959 
2,480 


10,975 
75,300 
262,100 
13,835 
78,375 
17,947 
82,390 
31,255 
67,750 
3,540 
7,290 
36,311 
10,415 
79,003 
850,801 
11,115 
76,090 
16,883 
9,525 


St. Catharines 
mepemte... ok kc, 
Welland .. .. ... 


LL Peel |) eeeeeeed] f+ +l te +4 


Total 25 E. Cities ..$3,865,584 $2,692,648 + 


Manitedba— 
Brandon ... ....$ 
Winnipeg .. 

St. Boniface 


30,835 $ 29,368 + 
382,350 222,250 
97,650 11,600 


$ 127,200 $° 
7,200 
$5,805 


27,000 
9,700 
1,000 


$ 14,510 $ 
237,100 
33,900 


51,250 
164,670 
21,100 


$ 216,313 $ 54,424 
16,070 9,205 
39,650 4,915 


Total 12 W. Cities 
Gr. Total 27 Cities . 


--$1,238,583 $ 606,482 + 


+ -$5,104,117 $3,299,130 + 


8 mos., 
1917 
648,509 
484,950 
215,189 


8 mos., 
Change 1918 
$ 434,159 $ 1,924,117 $ 
10,700 331,723 
3,543 270,602 


Change 
$1,275,608 
163,227 
55,413 


$ 106,171 
982,308 
110,381 


$ 768,100 $ 3,707,878 $ 3,601,707 
435,545 810,702 1,793,010 
2,796 205,691 95,310 


510,200 
174,882 
167,665 
58,685 
26,846 
131,645 
26,410 
121,115 
1,462,474 
67,878 
741,018 
91,977 
17,905 
3,388 
834,115 
206,364 
494,035 
7,066 
20,086 


594,395 $ 
116,590 
458,850 
140,285 
1,435,269 
236,428 
196,822 
394,320 
2,197,516 
194,956 
3,652 576,531 
12,787 74,989 
440 33,345 
373,320 
5,772,698 
389,744 
430,090 
69,961 
68,913 


84,195 
291,472 
626,515 
81,600 
1,462,115 
104,783 
170,412 
515,435 
735,042 
127,078 
1,817,544 
166,966 
51,250 
369,932 
4,938,583 
183,380 
924,125 
77,027 

88,999 


$ 191,315 
63,970 
254,700 
16,515 
316,769 
16,595 
44,090 
24,505 
121,060 
7,576 


16,425 
86,604 

_ 4,645 
47,200 
12,924 
7,045 
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$1,172,886 $21,005,735 $19,155,128 


+ 


$1,850,607 


Western Cities 


$ 1,467 $ 
160,100 
86,050 


69,676 $ 
1,747,900 
247,830 


121,698 
1,989,150 
47,265 


$ 52,022 
241,250 
200,565 


986,000 $ 
298,380 
123,953 


715,800 
119,280 
75,700 


100,200 $ 
2,500 
34,805 


270,200 
179,100 
48,253 


423,050 $ 245,210 
891,690 330,670 
522,645 $74,115 


177,840 
561,020 
148,530 


36,740 $ 
72,430 
12,800 


$ 161,889 $ 1,011,318 $ 
6,865 182,525 
34,735 77,660 


$ 632,101 § 6,582,627 $ 4,145,551 


$1,804,987 $27,588,362 $25,300,679 


405,920 
65,205 
68,765 


605,398 
117,320 
8,895 
$2,437,076 


$4,287,683 


+ + +44 +44 +44 +414 


ASSESSMENT — 
DEPARTMENT 
INCOMPETENT 


Charge Made by Special} 
Committee of Toronto 
City Council 


MANY. INEQUALITIES 


Incompetence of Assessment 
Department Indirectly Re- 
sponsible For Loss_of More 
Than One Concern 


Inequalities in assessment, inex- 
perienced assessors, and general it:- 
competence in the assessment depart- 
ment of Toronto is charged by Alder- 
man Ball, chairman of the special 
committee which has been investigat- 
ing the assessments in Toronto for 
over two years. 

“The assessors are given pencilled 
values and the figures by Land Vaiu- 
ator Harry Nixon before they are sent 
out,” said Alderman Ball to THE FIN- 
ANCIAL POST. “There are lots of 
Inequalities in the assessment, and we 
criticised the Assessment Department, 
although we have not criticised them 
very severely,” added the Alderman. 
“What we need is a big man, a man 
for instance like H. H, Williams, who 
knows values and can make a valua- 
tion on any kind of property in any 
part of the city.” : 

Alderman Ball also charged that the 
department did not base the assess- 

‘ments on a valuation of the individual 
property, but fixed their valuation on 
former valuations made in the vicin- 
ity and from real estate transzctions. 
He thought some of the inequalities 
| were the result of the annexation of 
| hundreds of acres of land surrounding 
| Toronto during the boom days in real 
estate. ® 
| Going to Legislature 

The report of Alderman Ball’s com- 
mittee will be put before the Buard of 
Control on Wednesday. From ttere 
it goes to the City Council and thence 
to a special committee of the Provin- 
cial Legislature which has been ap- 
pointed to consider their recommenda- 
tions. If the Provincial Legislature’s 
special committee adopts any of the 
recommendations, many of which are 
general, it will result in legislation 
which will have a far-reaching effeci 
and will apply to every municipality 
in the Province of Ontario. In any 
event, they will result in a revision of 
the whole Assessment Act. 

Alderman F. G. McBrien has taken 
issue with the Assessment Depart- 
ment over his assessment on an 
apartment house at 2072-2074 Queen 
street east. The assessment was fix- 
ed at $17,781. 

“The assessor must have been in- 
sane to increase the assessment on 
my land from $115 to $125 per foot,” 
declared Alderman. McBrien. The 
court of revision reckoned up that 
the total rentals would be $4,700. 'The 
court were inclined to allow $1,700 
and they figured that the alderman 
would have $3,000 clear. They took 
for granted in their figuring that the 
flats would never be vacant. 

“They forgot to figure that coal, 
maintenance, insurance, wear and 
tear, new decorations, would amount 
to about $3,200, allowing no depre- 
ciation, and that the alderman was 
paying 8 per cent. on a mortgage of 
$10,000 on the property. 

Loss of Industries 

The incompetence of the Assess- 
ment Department: in Toronto’ is indi- 
rectly responsible for the loss of 
more than one big business concern. 
There is nearly $60,000,000 of Ameri- 
can capital invested in Hamilton, part 
of which would have been invested 
in Toronto if Toronto had had a big 
Assessment Commissioner and. a 
thoroughly wide-awake Publicity 
Commissioner. 

In i914 Proctor & Gamble sent 
their representative, H. T. Emerson, 
to Toronto to look over the city. He 
could get no satisfaction in Toronto, 
and was disgusted with the treatment 
he received at the City Hall. There 
was no live, up-to-date publicity man- 
ager to show him around. He was re- 
ferred from one department to aa- 
other, from the Works Commissioner 
to the City Clerk. Not so, when he 
was induced to go and look over Hani- 
ilton. He purchased a site for his 
firm in Hamilton costing $40,000, and 
spent $1,250,000 on a plant employ- 
ing 500 men with a pay roll of over 
$400,000. 


MAY TAX MUNICIPALS 


New U. S. Revenue Bill Makes Pro- 
vision for This Taxation 
_ From the standpoint of municipal 
finance in the United States, the new 
revenue bill, which has been reported 
to the House of Representatives, is a 
matter of vital importance. ‘In a 
word, it proposes to take away from 
all future issues of state and munici- 
pal bonds other than thos@yjssued to 
refund existing indebtedness or to 
meet a contract liability gincurred 


ways been a feature of these issues. 
The “Bond Buyer” of New York re- 
gards this measure as inimical to the 
interests of municipal finance. “If,” 
it maintains, “Congress is permitted 
to enact this bill into law, the States 
and cities will have, in effect, conceded 
to the Federal Government the power 
to destroy absolutely their borrowing 
power. Because, if a small Federal 
tax may be laid on niunicipal boncs 
now, a greater tax may be applied at 
some future time; municipal bonds 
may be eventually taxed out of exist- 


prior to the passage of the act, the | enee (as were State bank notes); and 
tax-exempt privilege which has al- | 


then Congress might commence taxing 
the income municipalities devive from 
the real estate tax, the personal pro» 
perty tax, receipts from licenses, pro- 
fits from publicly-owned utilities, ete.” 

Municipal officers are being urzed 
to protest against the measure, which 
in view of the insignificant number of 
new issues, is regarded as unnecés- 
sary. 
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Land bought and sold on 
behalf of Clients. 
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WINNIPEG REGINA CALGARY 


THE STOCK EXCHANGE BUILDING 


84 BAY STREET 


TORONTO, CANADA 
London England: 


EFFINGHAM WILSON, 54 Threadneedle St. 


THE 


Annual -Financial Review 


THE Annuat Financiat Review is a carefully revised summary of facts regarding securities listed on the Montreal and _ 


Toronto Stock Exchanges, and of other 


prominent Canadian companies. 


It includes the Current Annual Statements of Companies ; the highest and lowest prices of stocks and bonds on both 
Exchanges for each month for ten years ; number of shares sold each month for the past fifteen months ; rate of dividends paid for 
past years, and other important items in the history of the different Companies, such as increases in capital stock, particulars of 
franchises, when bonds are redeemable, dividends payable, together with a mass of other facts, 
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Took a Chair in Borden’s Kitchen 


is the story of how one Minister got in, as told by J. K. Munro in the 


N ND stayed right there until he got his place in the Cabinet. Such, in brief, 
course of an article in September MACLEAN’S. 


“A Close-Up of Union Government” 


This article will be found distinctly interesting and refreshing, for it appraises 
the various members of the Government on their nine-months’ spell impar- 


tially, fearlessly and humorously. 


Mr. Munro is a member of the press gallery, 


and he has watched the Cabinet members with a close and critical eye for nine 
months, and he knows their weaknesses as well as their greatness, and he 


chronicles their foibles 


unerringly. 


It makes good reading. 


The September issue contains the following other features: 
“Our Mary,” the first of a splendid story of Mary Pickford. 


“Buried Alive!” a gripping story of underground war 


war situation. 


The Review of Reviews 


made up of reprints from the best 


articles published the wor 


contains an especially readable 
grist. Some of the articles are: 


Lloyd George Founds New Secret 


Service. 


Germany’s Latest Plun to Enslave 


World. 


By Arthur Stringer 


fare. 


By Lieut. C. W. Tilbrook 
“Less Petty Politics, More Common-Sense,” a fearless discussion of the 
By Lieut.-Col. J. B. Maclean 


Five splendid stories by well-known Canadian authors—Arthur Stringer, 
W. A. Fraser, Alan Sullivan, Archie P. McKishnie and Allen C. Shore. 


The Events of a Warring World 


section, 


ld over, 


Are. 


Pretorius, Wonderful British 
Scout. 

Is the Devil at Large? 

Will Attack Holland Soon? 

German Staff Live in Filth. 

Germany Sought Peace in 1915. 

Prophecies of the New Joan of 


Ludendorff is Now Dictator. 


Will Labor Dominate Britain? 


And a dozen more equally good 
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THE PART OF GAS 
IN SOLVING OUR 
FUEL PROBLEMS 


Increased Field For Use 
Despite Popularity of 
Electricity 


NIAGARA AND HEAT 


Practical Experience is That 
Idea of Canada Being Kept 
Warm by Electric Power is 
Nothing But a Myth 


MONTREAL.—The war time fuel 
situation in Canada has led to consid- 
erable thought both by experts and 
laymen as to the solution of a prob- 
lem which promises to grow in its 
importance with the continued exhaus- 
tion of the coal reserves. Ontario and 
other portions of Canada which have 
to rely to a large extent upon the 
United States for their coal supply 
are particularly concerned and not a 
little consolation has been taken from 
the prediction that at least so far as 
the Niagara power territory is con- 
cerned electricity will serve to take 
the place of fuel when such a change 
is made necessary. However, as was 
pointed out in a paper on the “Possi- 
bilities Ahead of the Gas Industry,” 
delivered by G, W. Allen, secretary- 
treasurer of the Canadian Gas Asso- 
ciation, at the eleventh annual meet- 
ing in this city, it is extremely im- 
probable that Niagara power will pro- 
vide a general substitute for fuel for 
heating purposes unless there is songe 
very marked improvement in appli- 
ances, 3 

Mr. Allen pointed out that many 
people were looking forward to -the 
day when electricity would supplant 
the use of coal, gas and other fuels 
in the heating of their homes and in 
accomplishing many other heating op- 
erations, but he quoted Arthur B. 
White, consulting engineer of the 
Commission of Conservation, to the 
effect that the-seoner the public mind 
is disabused of the idea that as a heat- 
ing agent electric energy can be made 
an adequate substitute for coal for 
the citizens of Canada and other coun- 
tries the better it will be for all con- 
cerned; the economical use of elec- 
etricity was in the direction of the de- 
velopment of power. Other eminent 
electrical engineers were quoted as 
stating that the power possibilities of 
Niagara were very greatly exagger- 
ated and that there would not be suf- 
ficient power at the Falls to supply 
anything. near the requirements for 
heating purposes of only one city 
alone, say about the size of Toronto. 


Gas vs. Electricity 


‘From this standpoint Mr. Allen ar- 
gued that an effort must be made to 
disabuse the public mind of the belief 
that gas was a back number and that 
electricity would sooner or later sup- 
plant it for general purpeses. Many 
electrical engineers had lately come 
forward with statements to the effect 
that gas had its useful place in the 
future of the country and that there 
was not an unlimited supply of electri- 
city to take care of the requirements 
for every purpose in which gas is now 
used. Electricity as a heating agent. 
whether used, for cooking, baking, 
ironing or many other purposes was 
no longer an experiment, but would 
be an admitted success were it not 
for the fact “that the use of electricity 
for such purposes is nothing short of 
a national crime when consideration 
is given to the fact that the same elec- 
tricity used as motive power would 
do in many cases 50 and 100 per cent. 
more efficient and useful work.” 

Engineers who attended the first 
general meeting of the Canadian Soci- 
ety of Civil Engineers in Toronto in 
March, 1918, were quoted as stating 
that all the available water power in 
Canada could not supply the elec- 
tricity required to meet the maximum 
demand that might be created for 
heating purposes even in a few of the 
larger towns, let alone the great 
amount of energy required for power 
purposes on the railways and in in- 
dustries, not to say anything of light- 
ing services. 

Place for Local Gas Plants 

Under these conditions Mr. Allen 
stated that to consider the possibility 
of doing away with local gas plants 
was nothing short of foolishness. The 
trouble with many gas towns was that 
the local people concerned did not 
make any effort to put the plants in 
a first-class condition, considering it 
only a waste of money to do so, es- 
pecially when these people considered 
it as.only a matter of time when the 
gas industry would be a thing of the 
past. If there were more gas plants 
scattered throughout the country, es- 
pecially among the larger cities, it 
would result in a great deal of fuel 
saving and it would pay those cities 
which already have gas plants to 
spend more money for extensions and 
for the development of new business. 
The result would more than offset 
financial obligations involved. It would 
be a surprise to the people of many 
of the smaller gas towns if the gas 
supply were shut off suddenly and 


they were forced to purchase coal or 
electricity to make up for the loss. 
They would then find out that the gas 
company could more efficiently use the 
coal than could the people do so in 
getting the same results. 


Hydro-Electric Influence 

In this connection reference was 
made to a statement that there were 
gas plants in Cobourg, Napanee and 
other towns which could be acquired 
free by any persons with financial re- 
sponsibility who would undertake to 
operate them. The situation was that 
it was considered that these plants, 
like others with like conditions, could 
not expect to be worth anything so 
long as those controlling the situation 
—the Hydro-Electric—were allowed to 
manage the affairs. It was only log- 
ical that if these people had nothing 
before their vision but electricity they 
could not expect to see any great use 
for a gas plant. The speaker would 
venture to say that these same gas 
plants in the hands of independent and 
go-ahead men would very soon need 
to be enlarged to take care of the de- 
mands that would be created. 


Gas and Other Fuels 

Mr. Allen quoted a number of au- 
thorities in support of the idea that 
gas would play an important part in 
solving the country’s fuel problem; 
for example, William M. Bruce, who 
told the American Institute of Chem- 
ical Engineers that much larger cen- 
tral gas plants would form the solu- 
tion of the fuel problem of the cities 
the overhead expense of which would 
be proportionately less as capacity 
was increased. A comparison with 
other forms of fuel of the relative 
amount of heat unit in gas which 
could be purchased for one dollar 
were given in the following table: 


B.t.u. per $1 
Bituminous coal (13,500 B.t.u. 
per lb.) 2,000 lbs. for $4 6,750,000 
Anthracite coal (13,500 B.t.u. per 
lb.) 2,000 Ibs. for $8 3,375,000 
Seasoned hardwood (4,000 B.t.u. 


per lb.) 4ft. cord for $8 
Natural gas (1,000 B.t.u. per cu. 


ft.) per 1,000 cu. ft. 30c. ....3,333,000 
City gas (600 B.t.u. per cu. ft.) 
per 1,000 cu. ft. $1 600,000 
Crude oil (1,900 B.t.u. per Ib.) 

per barrel $4 .., 1,615,000 
Eleetricity, per kilowatt hour, 

eight cents : 4,266 
Electricity, per kilowatt hour, 

one cent. 34,128 
Alcohol (95 per cent. vol.) per 

gal. of 6.58 lbs., for $1 78,302 

Mr. Allen referred to the possibili- 
ties of the use of peat in Ontario and 
straw on the prairies in creating gas 
for fuel purposes and summed up the 
situation as regards the whole fuel 
was given in the following table: 

The writer’s own opinion regarding 
the solution of the fuel problem for the 
future can be stated in a few words, as 
follows: “Wood fuel should only be used 
by the people in closest proximity to the 
source of supply, and that no coal be 
allowed to be shipped to centres where 
there is an abundant wood supply. Coal, 
especially bitumjnous coal, brought into 
the country, as well as that mined in the 
country, should be turned over to gas 
manufacturing companies or coke oven 
plants; and the gas content released and 
sold in such centres and towns where it 
is not convenient to get a coal or wood 
supply. The gas could also be distribut- 
ed in as large an area as possible for 
domestic, industrial and other heating 
purposes at a low price, while the coke 
would be sold n centres not conveniently 
situated to the coal, wood or gas supply, 
as well as being utilized in metallurgi- 
cal, foundry and smelter operations, and, 
if necessary, for the generation of steam 
power in our industries. Peat fuel, as 
brought out before, can best be utilized 
for producing gas and this gas sold for 
heating purposes. 

As indicating how the market for 
gas might be developed Mr. Allen re- 
ferred to the development of the busi- 
ness of the Consumers Gas Company 
of Toronto, which only ten years ago 
started a campaign to educate public 
opinion and in the face of all the pub- 
licity which the Hydro-Electric had 
secured the number of customers had 
been incerased from 55,000 to 111,000 
and this, too, despite the great reduc- 
tion in charges for electric power. The 
output of gas had increased during 
the ten years referred to from around 
5,000,000 cubic feet to nearly 14,000,- 
000 cubic feet daily and on occasions 
last winter when coal was short the 


total was as high as 17,000,000 cubic 
feet per day. 


CHANGES RECOMMENDED 


Amendments to the Municipal Act 
Suggested in B. C. 

F, A. McDiarmid, solicitor for the 
Union of B. C. Municipalities, has 
fiied a memorandum setting out a 
oumber of amendments which he pro- 
poses to introduce for ratification at 
the annual convention which this year 
will meet at Penticton on Sept. 18. 
One of the changes provides for the 
division of municipalities into four 
classes and for the creation of a new 
class for the carrying out of special 
works such as irrigation, drainage 
and dyking, this class to be composed 
of portions of municipalities or un- 
organized districts. There are also 
a number of clauses dealing with fin- 
ancing, valuation, assessment and 
publication of estimates of expendi- 
tures. Three remedies are suggest- 
ed for the non-payment of rates: lien 
ou the property, enforcement by ac- 
tion in the courts, and the sale of 
land for taxes. It is suggested that 
there shall be a compulsory sale 9 
taxes annually. 


on 


QUEBEC RAILWA 


DROPPED $105,000; 
FUTURE BRIGHTER 


Earnings Increase $10,000 in 
July and August From 
- Higher Fares 


“OUT OF THE WOODS” 


Declares the President—Sur- 
plus Down to $95,000, and 
Common Earned Under 
One Per Cent. 


MONTREAL.—The light and the 
dark shades were commingled at the 
annual meeting of the Quebec Raii- 
way, Light, Heat & Power Company 
this week. As THE FINANCIAL 
POST announced last week, the sur- 
plus of the company for the year 
ending June 30, 1918, showed a de- 
crease of over $100,000 as compared 
with last year, the total dropping to 
$95,306 against $200,587 one year ago. 
The gross earnings from operation 
amounted to $1,797,582 as compared 
with $1,832,031 in 1917, a decrease of 
$34,179. To the income must be add- 
ed $230,088 from all sources, making 
a total of $2,027,941, which left al- 
most the same decrease from last 
year, $34,951. In the face of a falling 
off in revenue there was the expected 
increase in operating expenses, al- 
though considering the well known 
circumstances for all radials, the in- 
crease must be considered as very 
moderate; from $1,155,969 to $1,235,- 
724, a total of $79,755. On mainten- 
ance during the year there was ex- 
pended $243,225, as compared with 
$226,366. Maintenance was all charg- 
ed to operation. With the surplus 
for the year added the profit and loss 
account stands at $753,091, as com- 
pared with $684,572 one year ago. All 
talk of dividends under these condi- 
tions, naturally, is held in abeyance. 


New Plant Will Help Earnings 

That the prospects for the new year 
are much brighter was indicated in 
the address of the general manager, 
W. J. Lynch. The decrease in gross 
earnings was due chiefly to the clos- 
ing of the Ross rifle plant which had 
employed 3,000 men. On the other 
hand the North American Arms plant 
would open up in October with a pay 
roll of about 2,000 men, and at the 
beginning of the year would be in- 
creased to 3,000, working night and 
day shifts. Then there had been an 
increase in the fares on the street 
railway. Mr. Lynch illustrated the 
benefits of this by the statement that 
in the months of July and August, 
while there had been a reduction of 
45,000 passengers carried, the cash 
fares had increased by $10,000. The 
increase in gas rates would more than 
cover the heavier costs of operation, 
and the Dominion Railway Board’s 
permission to increase fares on the 
Montmorenci Railway would more 
than pay for the greater operating 
costs. The reason for the drop in 
passengers in the summer was the 
absence of excursions, which were for- 
bidden. This would include tens of 
thousands coming usually on the or- 
ganized pilgrimages. The gain in 
gas rates would be 25 cents per 1,000 
feet, or an increase of $37,500 for the 
150,000,000 feet consumed. In addi- 
tion the company was allowed to 
charge a minimum of 75 cents a 
month, which would bring in $6,000 
more a year, making the total close 
to $45,000. On the other side of the 
question costs of manufacture had run 
up very largely, oil which cost 4 cents 
being 13 cents now. However, the 
new rates would leave a margin over 
increased costs. 

Settling the Saguenay Affair 

Sir Rodolphe announced that in a 
few days-the company would be “out 
of the woods.” It is understood that 
he had reference to the settlement of 
the Government’s offer for the Quebec 
& Saguenay of some $3,300,000. He 
added that of all the subsidiaries: in 
only two were there still bonds left 
in the hands of the public, the Jacques 
Cartier Electric, and the Montmor- 
ency. The bonds of the Canadian 
Electric Light Co.. THE FINANCIAL 
POST is informed, have been met 
practically by the payment of the 
$247,000 that the company received 
from, the Government for the gas 
works site that has been used for 
the Union Station. 


Increase in Wages 


A satisfactory settlement has been 
made, THE FINANCIAL POST 
learns, between the company and 
their motormen and conductors, pro- 
viding for an increase in wages for 
this year, and another next, and cov- 
ering until 1921. 

The profit and loss comparison for 
the last three years shows gross earn- 
ings for this year larger than two 
years ago, but operating expenses 
over $200,000 more, but fixed charges 
have dropped from $723,447 in 1916 
to $696,909. 

Profit and Loss 

The decline on net earings this 
year naturally does not show up the 
percentage earned on the common 


3T OF CANADA 


very well. This stock amounts to $9,- 


‘1 999,500, and the percentage in 1916 


was 2.15; in 1917, 2.00, and in 1918, 
a little less than 1 per cent., or .96. 
With the increased fares of course 
a much better showing is looked for 
during the new year. The figures 
compare as follows: 

1918 - 1917 1916 


Gross earn. ....$1,797,852 $1,832,081 $1,781,732 
Oper. exp. . 1,285,724 1,155,969 1,029,751 


.-$ 562,128 $ 676,062 $ 701,981 
230,088 230,850 236,869 


Net earnings 
Other income.. 


-$ 792,216 $ 906,912 $ 938,850 
696,909 . 706,326 728,447 


Gross income 
Less fix. chgs.. 


Bal. net income$ 95,307 $ 200,587 $ 215,403 
Sur. forward .. *%753,091 684,572 562,908 

*After making allowance for obsolete cars, 
ete. 


Assets and Liabilities 

There are a few charges in the 
assets and liabilities, both showing 
increases as might be expected where 
construction work has been proceed- 
ing steadily on the Quebec & Sag- 
uenay. Advances to controlled com- 
panies for construction, etc., have 
risen from $1,581,655 to $1,635,727; 
accounts and bills receivable are up 
from $437,259 to $676,208; cash on 
hand is down from $127,072 to $97,- 
036; sundry loans have increased 
from $469,947 to $530,115; accounts 
payable show a decrease, from $601,- 
090 to $558,937; deferred and un- 
claimed interest is increased from 
$665,297 to $826,843. The total assets 
increased from $23,671,346 to $23,- 
973,069. 


Smaller Deficit in Working Capital 

An analysis of the balance sheet 
for the past two years, while it does 
not indicate a strong position so far 
as working capital is concerned, at 
least shows an improvement, a posi- 
tion nearer the “surface.” One year 
ago the liquid assets were less than 
the current liabilities by $783,747. 
This year this deficit has been re- 
duced to $569,251, a gain of $214,495. 
One of the largest items in the cur- 
rent liabilities is that of accrued in- 
terest and dividends which this year 
amounts -to $826,000. With the pay- 
ing off of bonds and of a portion of 
this amount with the cash received 
from the Dominion Government 
through the Quebec & Sauguenay pay- 
ment, this position will be much im- 
proved. It will affect the company 
advantageously in another direction, 
for the heavy cost of construction on 
this line will be removed as a con- 
stant drain. The comparative figures 
for the two years are as follows: 


Liquid Assets 
1918 1917 
$170,866 


Preferred exp. ...... 21,054 
Cash 127,073 


Service orders 204 
676,208 437,259 


$1,004,824 $756,252 

Current Liabilities 
Accounts pay. ..... $ 440,494 $ 601,090 
Uncl. int. and div.. 826,844 eg 


Accrued charges ... 65,089 
Bills payable ....... 241,649 221,486 


$1,574,076 $1,539,999 
Deficit in work. cap.$ 569,252 $ 783,747 
Improve. in 1918... 214,495 


Accounts rec. 


After failing to persuade the muni- 
cipalities served by the Windsor, Es- 
sex and Lake Shore Railway and the 
Sandwich, Windsor and Amherstburg 
Railway that municipal ownership of 
these roads would be advantageous, 
Mayor Tuson of Windsor will try to 
get Sir Adam Beck and the Ontario 
Hydro-Electric Power Commission to 
secure and operate the roads. 


UNLISTED SECURITIES 


Stocks— 
ANE: GINS ois ie come ges ce 
Abitibi Power, pref. ....... 
Alberta Pac. Gra., pref.... 
Do., com., ex. 1 
Atlantic Sugar, pref. ...... 


Do., com. 
Chapman Ball Bearing 
Can, Marconi 
Can. Westinghouse, com... 
Canadian Oil, pref. 
BPN OUES Sicceceacedeauss 
Can. Mort. & Invest. 
Can. Fairbanks-Morse, pr.. 
Can. Machinery, pref 
Do., common 
Canada Starch, pref 
Camp. Flour Mills, pref.... 
Can. Cons. Felt, pref 
Carter-Crume, com. ....... 
Carriage Factory, pref..... 
Do., com. 
Consumers’ Cordage, pr.... 
Dunlop Tire, pref. ........ 
Dom. Power & Trans., pr.. 
Be MO ag 6 kts xaos cos 
Dominion Fire 
Dom. Iron 5’s (1929) 
Goodyear Tire, com 
Eastern Car, pref 


Imperial Oil 

Inter. Milling, pref........ 

Linder. Steel & Mach., pr.. 

A. Macdonald, pref......... 
Matthews-Blackwell, com... 

National Potash 

National Life 

N.S. Steel 6% deb 

Murray-Kay, pref. ........ 

Robertson Screw 

S. Canada Power, com 

Sterling Coal, com 

Sterling Bank 

Standard Reliance 

Sovereign Life 

Toronto Paper 6’s 

Trusts & Guarantee 

Voleanie Oil & Gas 

Western Assurance 8 
est. Canada Flour, com. 110 120 


CO.’S PROGRESS 
IS RETARDED 


Handicapped Seriously by 
Government’s Action in 
_ Fixing Prices 


EARNINGS WERE LESS 


Able to Wipe Out Half Million 
Dollar Deficiency Account, 
But Unable to Carry Out 
Further Reductions 
PAR eB 
In reviewing the report of the 
Spanish River Pulp and Paper Mills 
Limited for the year 1916-17, THE 
FINANCIAL POST stated that if the 
Same progress was made during 1917- 
18 as was made during the year un- 
der review, the company would be 
able to wipe out its deficiency ac- 
count entirely and make some pro- 
gress towards meeting the deferred 
interest on bonds and notes due in 
1922. Unfortunately only half this 
projected program has been accom- 
plished. 
The Spanish River Pulp and Paper 
Mills are devoted almost entirely to 
the production of newsprint and the 
market for newsprint, so far at least 
as the price obtainable for the pro, 
duct is concerned, has been seriously 
restricted by Government interference 
both in the United States and Canada. 
With the price of newsprint fixed and 
with costs increasing rapidly, it has 
proved quite impossible for the com- 
pany to maintain the high rate of 
earnings experienced in 1916-17. In 
that year the net revenue reached the 
high figure of $2,117,734. Last year 
it was less by about $400,000. After 
making somewhat heavier deductions 
for depreciation and interest on fund- 
ed debts and other loans, the net sur- 
plus for the year stood at $577,575, 
as compared with $1,129,504 in 1917. 
Wiped Out Deficiency 
The deficiency account has been 
wiped out and no longer appears in 
the balance sheet. This is an impor- 
tant step in the right direction. There 
has, however, been no reduction in the 
next item requiring attention, viz., 
deferred interest on bonds and notes 
due in 1922. This now stands at $1,- 
411,084, an increase of $80,000 for 
the year. Undoubtedly the results of 
the current year’s operations will 
have a favorable bearing on this item. 
The property account shows an en- 
largement of nearly a million dollars 
and there is nearly a two-million-dol- 
lar increase in current assets. These 
items are explained by the enlarge- 
ments which have been made to the 
company’s plants in order to diversify 
the product and avoid the handicap 
of producing only newsprint; and the 
accumulation of large stocks of raw 
materials, particularly pulp wood. It 
was unfortunately impossible to fin- 
ance these matters out of profits as 
had been hoped and in consequence 
there is to be noted an increase of 
over a million doilars in bank loans. 


Changes During Year 
The following table gives the 
changes for the year in the principal 
items of the balance sheet: 
Assets 
1918 
.. «$28,827,059 
7,878,165 


1917 
$22,868,092 
5,700,603 
500,000 
* 29,422,108 


Property account 
Current assets 
Deficiency account ... 
Total assets ...... .... 21,708,701 
Liabilities 

... -$13,699,100 
8,726,113 
1,606,000 
1,411,084 


$13,699,100 
8,726,118 
1,606,000 
1,331,209 
2,227,540 
517,323 


Capital stock ... 
Firt mortge. bonds ... 
Second mtge. bonds ... 
Def. int. on. bonds 
Current liabilities .... 3,673,755 
Depreciation res. 861,461 
Profit and Loss 
$ 993,725 
577,575 


Previous balance $ 699,621 
1,129,503 
Written off 500,000 835,399 


Balance .... 1,071,301 993,725 

Referring to the general situation, 
George H. Mead, president of the 
company, says in his report to the 
shareholders: 


“While the operations of the early 
part of the period indicated considerably 
greater earnings for the company than 
the previous year, the net revenue for 
the year finally shows a reduction of 
approximately $390,000, due largely to 
the prices fixed for newsprint paper by 
both the Canadian and United States 
Governments. This has affected your 
company to a greater extent than most 
of the Canadian pulp and paper compan- 
ies since the output of your mills up to 
the present time has been almost exclu- 
sively newsprint paper, while nearly all 
other Canadian mills produce diversified 
products. Such products have benefited 
from unrestricted prices, resulting in 
greatly increased profits to the com- 
panies not producing chiefly newsprint. 
Your directors have therefore considered 
it necessary in improving and extending 
the plants, to develop an output of pro- 
ducts other than newsprint. A compari- 
son of the property account with that of 
June 30th, 1917, shows a further expen- 
diture during the year of approximately 
$960,000, largely with this object in view. 
The productive capacity of the plants 
has been increased 100 tons per day. 

“The company suffered during the win- 
ter a considerable shortage of water due 
to the drought which affected certain 
sections of the country, necessitating 
the ,purchase of groundwood to the 
amount of approximately $300,000. This 
had a material influence in reducing the 
profits for the year. Except for the 
above, the operation of the plants con- 
tinued during the year as nearly normal 
as labor conditions would permit. 
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often afford, over a period 
of time, the most attractive 
and remunerative invest- 


ment obtainable. 


We are in a position to 
recommend several such 


investments at attractive 
prices. 


We specialize in this class 
of securities, and sell them 
on a basis to give our 
clients good prospects of 
satisfactory profits. 


Ask for particulars. 


T. A. Richardson & Co. 


Investment Bankers 


Royal Bank Bldg., Toronto 


“The company had been similarly af- 
fected by water shortage during the 
year 1914-15, as stated in the annual re- 
port of June 30th, 1915, and, as the 
foundation of success to any plant pro- 
ducing newsprint paper is a full supply 
of groundwood, your directors have felt 
it necessary to extend the groundwood 
mills at all plants in order to provid 
ample quantities of pulp. These addi- 
tions were referred to in the last annual 
report as being carried through during 
the summer and fall. Although the work 
was completed by winter, the fall rains 
did not materialize and the water sho 
age developed much earlier than usual, 
preventing the accurrulation of the ne- 
cessary surplus of pulp. During bee 
summer a surplus has been manufacture 
and stored against a similar contingency: 

“It is with satisfaction that the dire¢ 
pleted. With the sulphite mill enlargeé- 
pelted. With the sulphite mill enlarge 
ments and improvements finished, the 
board mill in full operation, and papet 
mills brought to a state of high effici- 
ency, the company’s now balanced plants 
should proceed in their operations wit 
improving results. The total daily pro 
duction of pulps, board and paper for 
market sale now amounts to 570 = 
which under normal conditions . 
shortly be increased to 600 tons, t 
capacity of the plants. Stocks of newt 
print paper throughout Canada and the 
United States are unusually low, the 
mand strong, and as newsprint has been 
declared to be an essential to the prese 
eution of the war, the directors antic! 
pate no difficulty in disposing of the 
entire output during the ensuing yes 


ditiona] 


VOL. XII. 
AND 

LOANS TO § 
CANADA 


The “Secret” 
Months Ago 4 
Made FP 


THE FUTURE 


No Indication 1 
Flotations in the 
be Looked For 
mediate P 
NEW YORK.—The 
means employed for 
tion” of Canadian ex 
York at 2 per cent. 
the U.S. Treasury D 
nouncement that $40 
money loaned by this ¢ 
Britain during the las 
vsed to cover Britis 
tures in Canada. 
Operators in Cana 
frankly have been 
some time. For, exc 
one or two Canadia 
knew that British 
being employed in C 
too, as an even g f 
Canada arranged pr 
York a two-year $65,0 
der the approval of th 
at Washington. 
Observers of Canad 
have felt for some 
was a persistent eff¢ 
Canadian funds arou 
and now it becomes q 
all:that this has beef 
way in which it was 
clear. To-day’s “ne 
the fruit of Canadia 
sion to Washington. 
White returned to Ca 
part of June after 
Washington and anno 
United States govern 
pledged to Canada but 


a 


7 


that time go into details. 


Canada’s Loans/iz 

The $65,000,000 loay 
has secured brings 4 
Canadian governmen 
rowing in this country 
mencement of the war 
of which $45,000,000 Hi 
been liquidated, leavi 
$240,000,000 as follov 
Date. Amt. of 


June, 1915 


March, 1916 .... 
August, 1917 ... 
June, 1918 


75,00 
100,00 
65,00 


Total loans . .$285,00 

*Paid off. 

A measure of curi 
to the reasons for all 
about Canadian gover 
in this country. Just vy 
ties so long withheld 
that a very small po 
credits were being en 
for Canadian war pure 
a loan to Canada had_ 
net clear. ~ 

Favorable to 

Certain it is that nd 
ism could have b 
Quite the reverse. 
toward Canada has b 
ingly favorable. The 
fork press time and ti 

t financial assista 
to the Dominion. It 
other day that that 
York banking institutic 
City Bank, came out 
plea. It was insisted 
door neighbor, as all 
war, and best of cust 
should receive every pd 
the United States at 
the bank’s own words 
Would seem to be ei 
— borrow for C 
ngton or for Washin 
Canada direct as it 

gium, France and ¢ 

The $65,000,000 secu 


makes a total of $70 
oe the Washington autl 
Ominion so far this 


$5,000,000 
N.R. financing which 


by the Capital Issues 
Put out in New York 


For the Near 
The fact that these 


loans have been sanctic 
to the hasty conclus 
issues were possible i 


tever May develo 


close of the year is } 


it is manifest th 
are possible 
en 





